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Letter to Shareholders

Dear Shareholders:

the year 2020 will certainly leave its mark on history due to the large amount of changes that the pandemic
has brought about in the society, the economy, and the relations between people. The stronger the desire of
all human beings to return to the habits prior to the start of the pandemic, the more significant will be the
impacts and the marks it will have left.

In such a changing global context, our group has continued its mission to innovate the business models of its
customers through digital transformation.

It has been a difficult year for our community in Exprivia, for the same reasons as it has been for all the other
companies, but also because during 2020 we had to face the crisis of Italtel and the hypotheses of a solution
for its benefit.

As was the case for most ICT operators, our Group did not suffer any particularly negative economic effects
from the pandemic, although these effects had different connotations depending on the markets. The
industry, the entire world of Italian small and medium-sized enterprises, is certainly the sector that has
suffered the most negative repercussions, due to the closures imposed by the Decree of the President of the
Council of Ministers and the spread of the infection among workers who were unable to work remotely.
Generally speaking, all other sectors, characterised by multi-year contracts and also by the ability to react,
including the public administration, which has allowed its employees to work remotely, have held up.

In 2020, with stable revenues, we grew in margins, which also improved due to a number of operating costs
that the pandemic temporarily reduced, such as, for example, the costs related to office management and
employee travel.

It was the year of remote or smart work. The year in which projects activities carried out at home, or in any
case not in the office, accelerated dramatically. In 2020, our group has drawn up a smart working plan
extended to all employees who, compatibly with the requirements of the service, will be able to guarantee
four days out of five of work outside the office, definitively and regardless of the outcomes of the pandemic.
Smart working is only the visible tip of the iceberg of the major changes made to the organisation of work,
the execution of activities, the exercise of creativity and leadership that companies will soon have to
implement.

But 2020 was the year of the Italtel's crisis. The objective of creating the new business entity, as a result of
the integration between Exprivia and Italtel, was not achieved.

Convinced of the validity of the business plan that reflected our decision to integrate Exprivia with Italtel, we
worked hard to identify solutions to relaunch, also with the involvement of entities from the world of credit
and finance.

Italtel's Board of Directors has expressed its support for the offer of another business entity, which submitted
a project that is certainly an alternative to ours and which positions Italtel at the centre of its traditional
business. On 5 February 2021, Italtel filed the request for a composition with creditors based on this binding
offer, which the Court of Milan admitted by decree issued on 11 March 2021.

We had set up the integration strategy with Italtel, safeguarding Exprivia from any possible negative effect. In
the complex case involving Italtel, Exprivia is not exposed to the risk of significant liabilities deriving from the
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composition procedure or from the unfortunate possibility of its termination as better specified in the
paragraph "Risk of negative outcome of the Italtel composition procedure and related impacts on Exprivia" of
the Directors' Report and in the Explanatory Notes, to which reference is made.

It is difficult to make medium-term forecasts. The global uncertainties deriving from the real effect of the
vaccine and its timely availability prevent the drawing of highly probable scenarios.

What we are certain of is that we have started the new year 2021 with the awareness of our strengths and a
financial structure that will allow us to invest in new growth. We have continued to invest in Research and
Innovation in the most promising fields of IT for the near future. We have become a point of reference in
Cybersecurity just over a year after entering the sector. We are at the forefront of Artificial Intelligence in
Italy, after the investment in a young Siena company. Our solutions for Telemedicine were identified by the
Ministry of Economy as among the most promising in Italy and we have just closed a capital increase to
enter an innovative startup that promotes a new model for healthcare services. We continue to receive
attestation of trust from the largest Italian companies in all market sectors for which we work under multi-year
contracts. We have a cohesive management team that supports me with perseverance and conviction in the
challenges we share.

It is from here that we want to start again our actions aimed at strengthening our position in the digital
transformation processes that affect society as a whole today more than in any other recent time. We are
convinced and proud to be able to contribute, with the strength of our ideas and our skills, to the growth of
our country.

The Chairman
Domenico Favuzzi
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Significant Group Figures and Result
Indicators

Here below is a summary of the main consolidated economic, capital and financial data of the Group at 31
December 2020 and 31 December 2019.

Following the loss of control of the Italtel Group by Exprivia SpA (hereinafter also "Exprivia" or "the
Company" or the "Issuer"), the ltaltel Group was subject to deconsolidation at 31 December 2020, in
compliance with the provisions of IFRS 5, and the results of the Italtel Group have been represented as
"Discontinued operations" (for more details, see Note 43 "Discontinued operations"). The comparison years
have been reclassified accordingly.

amount in thousand Euro

31.12.2020 31.12.2019 (%)

Total revenues - Continuing Operations 167,811 168,544
net proceeds 161,607 162,140
increase to assets for internal work 2,074 1,868
other proceeds and contributions 4130 4,536

Difference between costs and production proceeds (EBITDA) - Continuing Operatior 21,387 16,839
% on total revenues 12.7% 10.0%

Met operating result (EBIT) - Continuing Operations 15,009 10,401
% on total revenues 8.9% 6.2%

Met result- Continuing Operations 8,632 4,004

Met result- Discontinued Operations 156,899 (243,153)

Met result 165,531 (239,150)

Group net equity 63,637 (103,953)

Total assets 216,638 418,746

Capital stock 24 616 24,866

Met working capital (1) 9,665 (26,956)

Cash flow - Continuing Operations (2) 13,994 12,077

Cash flow - Discontinued Operations (2) 1,086 (9,879)

Fixed capital (3) 102,811 135,629

Investment (4) 5,370 3,984

Cash and securities / other financial assets (a) 33,362 36,681

Financial payables / other short-term financial liabilities (b) (29,799) (224.879)

Financial payables / other medium / long-term financial liabilities (c) (43,861) (37.692)

Met financial position (5) (40,298) (225,690)

(*) Following the loss of control, the results of the Italtel Group for 2020 and 2019 were recognised as "discontinued operations" and
presented in accordance with this accounting treatment in all parts of this report.

(1) - "Net working capital" is calculated as the sum of total current assets less cash and cash equivalents and total current liabilities plus
current payables to banks.

(2) - "Cash flow" represents the cash flow generated (absorbed) by income management.
(3) - The "fixed capital" is equal to total non-current assets.

(4) - "Investments" are calculated as the sum of cash flows absorbed by increases in tangible assets, intangible assets and equity
investments, net of consideration for disposals.
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(5) - Net financial position = a+b+c.

The table below shows the main economic indicators of the Group at 31 December 2020, compared with the
same period of the previous year.

Exprivia Group J1 422020 A2 209
ndax ROE [Mel incoma ! Equity Groopd 11.86% ™)
ridex ROHCEBT | Hat Capial Inssted) () 15 50% 11 5_.:-1':
Fidax BOS [EBIT F Revanues | 0.20% 6.42%
Fimancial chang=s (T} 7 Met profl 036 [1ied

(*) indicator that cannot be determined due to the negative value of the Group's Shareholders' equity

(6) Capital invested Net: equal to net working capital plus non-current assets net of non-current liabilities (excluding bank debt and
bond issues)
(7) Financial charges: calculated net of interest cost IAS 19

The table below shows the main capital and financial indicators of the Group referring to 31 December 2020
and 31 December 2019.

Exprivia Group 31.12.2020 31.12.2019
Met Financial Debt / Equity Capital 063 - 223
Debt ratio (Total Liabilities / Equity Capital) 348 - 417

Summary of the Operations in 2020

The table below also provides the results of the Exprivia group's continuing operations.

Gruppo Exprivia - Confinuing Dperations [valori in

. 11220188 WYanariomn Variaziond %
magliaia dl Ewro)
TeHEk Ficm 16T 811 160 544 [} FI3 4%
farqine Ciperaino Lorda 2157 16838 ) k] R ]
Flangma Operatnvg ketto 1< (315 & 7] 4 HiE a4
Risclialg &nie knpsip 11.537 BB [} d 535 T 7%
Pasiciore imanzana netta 15 2} 143,52 3B i.2%

(*) Following the loss of control, the results of the Italtel Group for 2019 were recognised as "discontinued operations" and presented in accordance with this accounting

treatment in all parts of this report.

To be noted is that revenues for 2020 from the Exprivia Group's continuing operations, amounting to Euro
167.8 million, decreased slightly compared to 2019; margins, on the other hand, showed significant growth.
The net financial position at 31 December 2020 was negative at Euro 40.3 million, marking an improvement
of Euro 3.6 million compared to the negative Euro 43.9 million at 31 December 2019.
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Significant Exprivia Figures and Result

Indicators

The table below outlines the main economic, capital and financial data taken from the separate financial
statements of Exprivia SpA at 31 December 2020, compared with the figures as at 31 December 2019.

amount in thousand Euro

31.12.2020 31.12.2019

Total revenues 151,249,661 148,787,080
net proceeds 145,093,101 142 441,761
increase to assets for internal work 2,073,945 1,868,161
other proceeds and contributions 4,082,615 4477158
Difference between costs and production proceeds (EBITDA) 21,790,827 16,862,408
% on total revenues 14% 11%
MNet operating result (EBIT) 15,674,021 (17.248,754)
% on total revenues 10% -12%
Met result 10,227,562 (22,864,575)
Group net equity 66,106,891 56,353,548
Total assets 214,061,215 194,990,588
Capital stock 24 615,694 24 866,060
Met working capital (1) 6,871,606 2,845,026
Cash flow (2) 15,014,349 12,357,295
Fixed capital (3) 108,368,798 109,796,846
Investment (4) 5,557 592 4,238,856
Cash and securities / other financial assets (a) 30,080,658 10,981,184
Short-term intra-group financial receivables (payables) (b) 448,888 (1,913.819)
Inter-company financial receivables (payables) with m /| term (c) 1,838,593 2,281,800

Short-term financial debts (d)

(29.197,960)

(33.421,908)

Medium-/long-term financial debts (e )

(43,145 334)

(23,592,664)

Met financial position (3)

(39,975.154)

(45,665 406)

(1) - "Net working capital" is calculated as the sum of total current assets less cash and cash equivalents and total current liabilities plus

current payables to banks.

(2) - "Cash flow" represents the cash flow generated (absorbed) by income management.

(3) - The "fixed capital" is equal to total non-current assets.

(4) - "Investments" are calculated as the sum of cash flows absorbed by increases in tangible assets, intangible assets and equity

investments, net of consideration for disposals.

(5) - Net financial position = at+b+c+d+e.

10
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The table below shows the main economic indicators of the company for 2020 compared to 2019:

M 2D 1A EA
ROE Indss {Rersul for the vear f Shamsholders squty| 15.47% 40 537%
ROl indoy (Nat oparstmg mamgin ! Mat imested capda] (&) L 13 1R
ROS Indax [Mef Oparating Mangn £ Resenueg finoim Sakes and Sepjcag) 10.T3% 12.11%

Financial changes {7 | Rasull for tha yoar [ 18N 014

(6) Capital invested Net: equal to net working capital plus non-current assets net of non-current liabilities (excluding bank debt and
bond issues)
(7) Financial charges: calculated net of interest cost IAS 19

The table below shows the main financial and capital indicators of the company for 2020 compared to 2019:

Exprivia 311212020 3111212019

Met Financial Debt / Equity Capital 0.60 081

Debt ratio {Total Liabilities / Equity Capital) 323 345
11
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Exprivia is an international business group specialised in Information and Communication Technology. It
uses digital technologies to steer its customers' business change drivers.

The Group stands out for its reliability in managing complex projects through the connection and integration
of vertical and horizontal skills and the ability to create solutions that are easy to use and update, as they are

based on continuous research and innovation.

Listed on the Italian Stock Exchange since 2000, in the MTA Market (XPR), Exprivia supports its clients

belonging to the markets: Banking,

Finance &

Insurance, Telco & Media, Energy & Utilities,

Aerospace&Defence, Manufacturing&Distribution, Healthcare and Public Sector.

The founding concepts of our vision

Future

The future is the point towards which we orient

ourselves in defining scenarios, processes and
goals

for ourselves and our customers.

Perfect

Perfect is the level we strive
to achieve in the planning
of innovative and efficient IT solutions

in each specific sector.

Simple

Being simple is the fundamental requirement
of all of our systems, designed to improve
people's lives through the availability

and usability of information.

13

Connection

This is what makes us innovators. It is the
capacity to identify unexpected solutions by
linking our skKills.

It is the ability to imagine the future by directly
combining what we know in the present:
technology with customer needs, the world of
research with that of business, the city with its
residents.

Reliability

For us this is a constant practice that leads us to
seek out perfection in everything we do, to always
guarantee that we will meet our commitments in
every situation and to consider effectiveness and
efficiency to be the indispensable requirements of
all the products and services we offer.

Simplicity

For us, this means mobilizing complex
technologies to ensure a sleek user experience,
making innovation and digital transformation
accessible to businesses and the public through a
process of extreme streamlining which strives for
simple solutions.
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The Group

The following graphs show the main companies of the Exprivia Group classified as continuing operations
and discontinuing operations.

Continuing operations:

Exprivia S.p.A.
Exprivia Spegea Quest.It Exprivia Asia Exprivia S.L.U.
Projects S.car.l Sl Ltd. (Spagna)
Sl
l HRCOFFEE ACS-D GmbH l Exprivia l Exprivia Mexico
Sl (Germania) do Brasil SA de CV
Exprivia IT Servicos ProSAP Peru (Messico)
Consorzio Solutions de Informatica S.AC.
Exprivia S.c.a.r.l. (Shanghai) Ltda (Peru)
Ltd. (Brasile) l
(Cina)
ProSAP
Centroamerica S.A.
(Guatemala)
Discontinuing operations:
Italtel S.p.A.
Italtel Italtel Italtel Latgamltgl rl
USA U.K. Ltd Poland o
LLC (Gran Sp.Zo.0. l l
(Florida) Bretagna) (Polonia)
® ® ® Italtel Italtel Argentina S.A.
Italtel Italtel ltaltel de Chile SpA (Argentina)
Belgium SA Deutschland (Cile) .
Spri (Spagna) GmbH )t ltaltel B.V.  [—® "a't‘ig?;;‘ﬁg)“da o
(Belgio) (Germania) (Olanda)
Italtel Peru Ausoitaltel S.A.
Sac S — (Ecuador)
(Peru) T

The companies that make up the Exprivia Group are listed below, broken down into Italian and foreign
companies and between continuing operations and discontinuing operations:

Italian companies continuing operations

Exprivia Projects Srl is 100% owned by Exprivia. It is based in Rome and has a share capital of Euro
242,000.00 (fully paid-up). It is specialised in designing and managing services and infrastructure for Call
Centres, Contact Centres and Helpdesk services.

14
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Consorzio Exprivia Scarl, 70% owned by Exprivia, 25% owned by Italtel and the remaining 5% by Exprivia
Projects Srl, a stable consortium of Exprivia Group companies. This consortium's objective is to facilitate the
participation of the Exprivia Group companies in public tenders for project development and service
provision.

Spegea Scarl is 60% owned by Exprivia and has fully paid-up share capital of Euro 125,000.00. It is a
School of Management based in Bari, organises and manages specialised seminars, training courses for
companies and public administration in addition to the "Master in Management and Industrial Development”
programme certified by ASFOR. It was founded 31 years ago by Confindustria Bari with the support of banks
and institutions.

HRCOFFEE Srl is a company of which Exprivia owns 70% of the share capital, equal to Euro 300,000. The
company, established on 31 July 2018 with headquarters in Molfetta, is engaged in the production and
marketing of products and services with high value-added technology in the field of human resource
management.

Foreign companies continuing operations

Exprivia SLU, a Spanish company 100%-owned by Exprivia, is the result of the merger by incorporation of
the companies previously operating in Spain, Exprivia SL and Profesionales de Sistemas Aplicaciones y
Productos SL (ProSap). The company has operated since 2002 providing professional services and project
development in the SAP environment, WEB portal development, and solutions and information systems for
the Healthcare sector in the Spanish market. The company controls 99.9% of ProSAP Pert SAC.

Exprivia Mexico SA de CV, a Mexican company with headquarters in Mexico City, of which Exprivia SpA
owns 98% and Exprivia SLU holds 2%, has been in operation since 2004 and offers professional services
and project development in the SAP environment, WEB portal development, and solutions and information
systems for the Healthcare sector in Latin America, including through its subsidiary, with offices in
Guatemala (ProSAP Centroamerica S.A.).

Exprivia do Brasil Servigos de Informatica Ltda, a Brazilian company specialised in IT Security solutions,
operates from its headquarters in Sao Paulo. Exprivia controls the company with a 52.30% share while the
company Simest SpA holds 47.70%.

Exprivia Asia Ltd, a company operating in Hong Kong to act on behalf of Exprivia, its sole shareholder, in
all market sectors in the Far East considered strategic for the Exprivia Group. Exprivia Asia Ltd incorporated
Exprivia IT Solutions (Shanghai) Co. Ltd of which it is the sole shareholder, specialised in professional
services in the fields of IT infrastructure and in SAP systems.

ACS-D GmbH (Germany), a company operating in Germany on behalf of Exprivia SpA, its sole shareholder,
in the aerospace and defence sector.

Italian companies discontinuing operations

ITALTEL SpA, is 81% owned by Exprivia. It is a multinational company operating in the Information &
Communication Technology (ICT) sector with a strong focus on innovation. It has dealt for many years with
business research projects at European, national and regional level in the telecommunications sector.
Italtel's portfolio includes solutions for networks, data centres, business collaboration, digital security, and the
Internet of things. The solutions consist of own and third-party products, managed services, and engineering
and consulting services. ltaltel's reference market comprises service providers, public and private
companies, with specific focus on vertical markets such as Energy, Health, Industry, Defence, Finance and
Smart Cities. Italtel's headquarters and its R&S activities are based in Italy, and it has foreign offices in 13
countries. Italtel has over 3,000 square meters of testing facilities in Settimo Milanese (Milan) which it uses

15
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for validating the solutions it provides to customers and to offer excellent operational support. Its Research
and Development labs are located in Settimo Milanese and Carini (Palermo), while its commercial offices are
based in Rome.

Italtel Latam Srl, an ltalian company with registered office in Italy, wholly owned by ltaltel SpA, which
manages ltaltel SpA's investments in Latin American countries.

Foreign companies discontinuing operations

Italtel B.V. (Netherlands), a company located in the Netherlands whose sole shareholder is Italtel Latam
Srl; it acts as a holding portfolio providing commercial and operational support for all foreign business
activities. Following the corporate reorganisation, from the second half of 2018 the company has held only
the direct and indirect investments of Italtel SpA in the LATAM area, with the exception of Italtel Arabia Ltd in
liquidation (10% owned by Italtel BV and 90% by Italtel SpA).

Italtel Belgium SPRL, a Belgian company 60% owned by Italtel SpA and 40% owned by Italtel France SAS.
The company's purpose is to perform manufacturing and/or sales activities and installation in the electro-
technology, electronics and information technology sectors - particularly in the field of telecommunication
equipment and components - as well as in related and similar fields.

Italtel Deutschland GMBH, a German company with Italtel SpA as the sole shareholder. The company's
purpose is to perform manufacturing and/or sales and installation activities in the electro-technology and
information technology sectors - particularly in the field of telecommunication equipment and components -
as well as in related and similar fields.

Italtel France SAS, a company operating in France with Italtel SpA as the sole shareholder. The company's
purpose is to perform manufacturing and/or sales activities and installation in the electro-technology,
electronics and information technology sectors - particularly in the field of telecommunication equipment and
components - as well as in related and similar fields.

Italtel Poland SP. Zo. O., a Polish company with Italtel SpA as its sole shareholder. The company's purpose
is to perform manufacturing and/or sales activities and installation in the electro-technology, electronics and
information technology sectors - particularly in the field of telecommunication equipment and components -
as well as in related and similar fields.

ITALTEL S.A. (Spain), a Spanish company with Italtel SpA as its sole shareholder. The company's purpose
is to perform manufacturing and/or sales activities and installation in the electro-technology, electronics and
information technology sectors - particularly in the field of telecommunication equipment and components -
as well as in related and similar fields.

Italtel UK LTD, a company operating in the United Kingdom with Italtel SpA as its sole shareholder. The
company's purpose is to perform manufacturing and/or sales activities and installation in the electro-
technology, electronics and information technology sectors - particularly in the field of telecommunication
equipment and components - as well as in related and similar fields.

Italtel Argentina SA, an Argentinian company 71.46% owned by Italtel B.V. and 28.54% by Italtel Latam Srl.
The company's purpose is to perform manufacturing and/or sales activities and installation in the electro-
technology, electronics and information technology sectors - particularly in the field of telecommunication
equipment and components - as well as in related and similar fields.

Italtel Brasil LTDA, a company operating in Brazil, 85.12% owned by Italtel Latam Srl and 14.88% by ltaltel
B.V. The company's purpose is to perform manufacturing and/or sales activities and installation in the
electro-technology, electronics and information technology sectors - particularly in the field of
telecommunication equipment and components - as well as in related and similar fields.

16
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AUSOITALTEL S.A. (Ecuador), a company operating in Ecuador 99% owned by ltaltel Latam Srl and 1%
owned by ltaltel B.V. The company supplies services to customers, both public and private, related to
telecommunication networks, telecommunication systems, TLC and IT.

Italtel Peru SAC, a company operating in Peru, 90% owned by ltaltel B.V. and 10% by Italtel SpA. The
company's purpose is to perform manufacturing and/or sales activities and installation in the electro-
technology, electronics and information technology sectors - in particular, hardware (soft switches) for
telecommunications and software for networks and service providers, as well as any equipment for
integrating telecommunication systems (e.g., switches, routers, etc.). In addition, the company may provide
the services necessary for the operation of TLC/IT networks.

ltaltel USA LLC, a US company with Italtel SpA as its sole shareholder. The company's purpose is to
perform all activities that are permissible for a limited liability company in the state of Florida.

Italtel de Chile SpA., a company with Italtel Latam Srl as the sole shareholder. The company provides
telecommunications and IT services, as well as software programming for telecommunications and IT.

Equity Investments
The main non-controlling equity investments are shown below.

Software Engineering Research & Practices S.r.l., established in 2006 and 6% held by Exprivia SpA, is
spin-off of the University of Bari. Its goal is to industrialise the results of university research in the field of
software engineering and transfer them into business processes.

Consortium Initiatives

Consorzio Biogene is a consortium established in 2005 between public and private partners for the
development of the project called "Public-private laboratory for the development of integrated bio-information
tools for genomics, transcriptomics and proteomics (LAB GTP)".

"DAISY - NET" Societa cons. ar.l., was established in 2008 with the aim of undertaking initiatives suitable
for the development of a Technological Competence Centre on I.C.T., divided into a network of Regional
Competence Centres.

Distretto Agroalimentare Regionale ("D.A.Re."), a limited liability consortium company based in Foggia
and established in 2004, is the interface for the technological transfer of the research system from Apulia to
the agri-food system. It provides services to encourage technological innovation, through the management of
complex projects related to business research and precompetitive development.

Distretto Tecnologico Pugliese ("DHITECH"), a consortium company based in Lecce and established in
2006. The consortium intends to develop and integrate an interdisciplinary cluster for nanoscience,
bioscience and infoscience according to the guidelines of the seventh framework programme and national
research plan.

Distretto Tecnologico Nazionale per I'Energia ("DIiTNE"), based in Brindisi and established in 2008. It
was founded to provide support for research in production sectors in the field of energy, to encourage
technology transfer needed by national and international players in the sector, and to favour connections
between the worlds of research, production of goods and services, credit and the territory.

Distretto H-BIO Puglia societa cons. ar.l., a consortium company based in Bari, it is known as the "Puglia
technological district for human healthcare and biotechnologies”. It was formed in 2012 to develop its

17
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operations in the strategic areas of products for molecular diagnostics and integrated diagnostics, treatment
and rehabilitation products and bioinformatics products.

Service Innovation Laboratory by DAISY s.c.ar.l, is a consortium for Service Innovation which was
established in 2013 boosted by Daisy-Net. It emerged from the MIUR funding project for new public and
private laboratories. It groups companies and universities from Apulia and operates in clusters with similar
laboratories in Calabria and Sicily. Sl-Lab focuses on the integration of industry chain services which will be
tested in the field of health services. Exprivia has had an 18.37% investment in the company since its
establishment.

Consorzio Italy Care, established in March 2014 by Exprivia SpA together with Farmalabor Srl, Gruppo
Villa Maria Care & Research, and MASMEC Biomed. The Consortium aims to optimise results and
investments in healthcare. The strong drive towards internationalisation plays a key role in Italy Care's
mission. Promoting a winning image of the health supply chain well beyond the national borders is in fact an
essential objective of the consortium.

Cefriel Scarl, limited liability consortium. This is a consortium in operation since 1988 as a centre of
excellence for innovation, research and training in the Information & Communication Technology sector. Its
main goal is to strengthen relations between universities and business through a multidisciplinary approach,
starting from business needs and integrating the results of research, the best technologies on the market,
emerging standards and the reality of business processes to innovate or develop new products and services.
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Innovation Lab

Innovation to explore and construct new business opportunities

Innovation Lab is the backbone structure of the research, development and integration of Exprivia
technologies.

A hotbed open to sharing experience and knowledge with the world of academics and research, which has
led to the activation of various projects with the main Universities of Apulia (Polytechnic and University of
Bari, University of Salento), of Milan (Polytechnic of Milan) and of Rome (La Sapienza), with CNR and with
Cefriel, with which it has specifically launched a commercial partnership programme to promote
"technological frontier" projects.

Innovation Lab identifies and adapts innovation opportunities to the company's business model, coordinates
projects which exploit public contributions, creates innovative technologies and solutions to be transferred to
company production areas and enriches the company's wealth of knowledge, contributing to creating new
distinctive competencies.
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Industries
A winning bid on each market

Today, we are one of the main players in the digital transformation of businesses, and we owe this to the wide range
of expertise and experience we have developed through many years of work in our various markets.

Banking, Finance & Insurance

Digital progress and financial technique: the duo of the future

The financial market is experiencing a radical transformation of its business model. The need to always offer new
services that can be used at any time using any device requires the development of increasingly innovative and efficient
IT solutions and services.

Thanks to the know-how accrued over more than 25 years of partnerships with the top credit and insurance institutions in
Italy and abroad, we have the specialisation and experience to fully meet customer needs through tailor-made and omni-
channel digital solutions: from creditworthiness assessments to monitoring, from capital markets to factoring
management, from data value to customer experience.

)

Telco & Media

Skills and technologies for network virtualisation

In the Telco & Media market, the strategies on which the key players in the market compete are linked not only to
technological innovation but, at the same time, the need to simplify and automate, as well as the need to expand their
offer with high value-added services. On all of these three strategies, the Exprivia Group now has the best assets in
terms of the offer, know-how, and geographical presence to be able to skilfully support its customers in these areas.

A distinctive aspect in the Italian context of Telco is Exprivia's Innovation Lab, aimed at verifying and optimising the
provision of services on 5G networks, speeding up the adoption of orchestration and automation methodologies,
processes and solutions. In addition, the initiative enables the delivery of innovative cloud-ready solutions to specific
vertical markets (e.g., 0T, e-Health, Smart City, Industry, etc.).

Thus, we are the best partner for service providers for Telco media providers and manufacturing companies to better
support their business in programmes for technological innovation and automation and enriching the B2B offer.

* Energy & Utilities

Energy-optimising technology

The energy and utilities sector is rapidly evolving to adjust to infrastructure technological upgrading processes, the
development of new services and the entry into force of new directives on safety, energy efficiency and
environmental and consumer protection, which are having a considerable impact on both supply and demand.

In this regard, we offer our customers specific solutions for the development and management of transversal and
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characteristic processes that aim to ensure greater operational efficiency, high performance and elevated customer
service quality to energy, water, environmental and public utility sector businesses. Systems based on technologies
like the cloud, XaaS, CRM, big data analytics and business intelligence, IoT, digital channels, social networking, e-
mobility and enterprise application governance which place users at the very heart of processes, providing them with
increasing autonomy and awareness.

it (] Aerospace & Defence

L o o )
Military defence, civil safety and digital technology

Recent geopolitical events demand an immediate response from the civil and military aeronautical, naval and
terrestrial sectors in the adoption of safety systems where the technological element plays an increasingly crucial
role in guaranteeing the safety of people, places, machinery and information systems.

Even more urgent is IT support for taking strategic decisions in critical situations for the implementation of preventive
measures based on scenario monitoring and controls. We offer the sector a genuine advantage by enabling analysis
of complex heterogeneous information (images, videos, data, texts, symbols, voices, sounds, etc.) generated by a
multitude of wearable, fixed and mobile sensors on flights, in navigation, in orbit, in vehicles and in drones. In
particular, we develop systems for command and control, surveillance, cartographic representation, processing of
geographical maps and rapid prototyping of land-based, naval and aerial consoles which, partly thanks to
augmented reality techniques, the wealth of geo-referenced information and social collaboration, offer maximum
interaction with scenarios that are increasingly faithful to reality.

L3
{}% Manufacturing & Distribution

Towards the new industrial revolution

The future of industrial processes is following a digital path. The common thread lies in the various enabling
technologies that are changing how we design, create and distribute products by automatically organising and
managing an enormous quantity of information in real time.

The fourth industrial revolution is in full swing and very soon we will see completely controlled, interconnected and
automated production through technological evolution.

Industry 4.0 defines this change through a panorama that is still evolving, but already has precise lines of
development coinciding with the knowledge and skills we possess: the use of data and connectivity, analytics and
machine learning, human/machine interaction and interaction between reality and the digital realm. We have seized
this extraordinary opportunity by focusing on bringing new-found energy to the entire industrial process with our
digital solutions and completely automating the management of huge quantities of information in a simple,
streamlined and efficient manner.

Healthcare

Innovative solutions for individual health and efficient administration

Building a healthcare system that combines savings and efficiency, takes care of people even before treating them,
eliminates waste and reduces waiting times. With these main objectives, we represent the ideal partner for a healthcare
system striving for a future of excellence.
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The technological solutions we apply to the healthcare system make it possible to connect all of the disparate pieces of
the entire Italian Regional Healthcare System, from administrative and management centres to public and private
hospitals within the entire supply chain, right down to individual professionals and online services for users, ensuring
maximum optimisation of every single resource.

A team of 350 specialists, 30 years of presence in the IT sector and solutions and services in 500 healthcare facilities for
20 million patients confirm the effectiveness of our responses to the needs of the healthcare industry, which are
fundamental for the economy and development of every region.

=

-

ﬁ Public Sector

PA digitalisation: the first step towards a reinvigorated country

Some time ago the Public Administration launched a modernisation process based on principles such as innovation,
simplicity and reliability to support businesses, residents, public employees and the state itself. The streamlining of
bureaucracy through the digitalised management of the Public Administration, together with organisational renewal
measures, means we can now reconcile optimising expenditure with quality of service.

From this perspective, we have been able to draw on much of our experience in optimising processes for large private
enterprises, which we have reconceptualised according to the needs of central and local governments and broken down
into a range of areas, including:

° products and services for management;

° eGovernment and eProcurement solutions;

° storage and sharing of electronic documents;

° planning and control through business intelligence and business analytics platforms;

o performance measurement in PA processes;

o solutions to support administrative processes (SOA paradigm);

o single point of access for the exchange of information between entities, residents and businesses;
° system integration to ensure 24/7 operational continuity and automatic repairs.
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Expertise

To build the future, we always need to keep it present

EXPERTISE

DESCRIPTION

Big Data & Analytics

Offer of all the very latest tools for supporting both decision-making
processes and ordinary activities based on the possession of
information. The Big Data & Analytics area is dedicated to developing
projects, services and solutions aimed at the strategic use of big data
for increasing business.

Cloud

The advent of cloud computing has completely revolutionised how we
acquire, implement and execute IT services.

Our cloud services refer to four fundamental models: Public Cloud,
Private Cloud, Hybrid Cloud and Community Cloud.

10T & Contextual Communication

The 10T is capable of having a positive effect on the very idea of
business, work, study, health and life.

The main skills development areas are: Industry 4.0, Digital Healthcare,
Smart Cities, Smart Grid.

Cybersecurity

Services designed based on the security controls of the National
Institute of Standards and Technology (NIST), which, using information
provided by the Exprivia Cybersecurity Observatory, can be divided
into the following:

« Identify — From consultancy activities to Vulnerability and Penetration

Tests (VAPT), from malvertisement campaign simulations to analysing
and searching for data that may have been stolen and posted on the
deep and dark webs.

* Protect — Implementation and management of controls that focus on
protection from any incidents, segmentation, micro-segmentation,
management and governance of identities and accesses, management
of privileged identities, static security (SAST) and dynamic application
security (DASD), safety, obfuscation and masking of data at rest and in
transit.

» Detect - Continuous monitoring using SIEM and sophisticated Al
tools.

* Response - Exprivia has a team that can be called upon to respond to
an incident (Global Response Team).

* Restore - The GRT can be used not only to respond to an attack but
to restore the service.

Mobile

We offer companies and entities the possibility of reaping the maximum
benefit from latest-generation mobile technologies by including them
within a broader multi-channel strategy which encompasses Mobile
Device Management for business devices, Mobile Payment in the
various commerce and service sectors, Mobile Health and Mobile
Application Development in the areas of health, finance and security.
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SAP

With a strategic partnership that has lasted for more than 20 years, we
are now one of the main reference players in the SAP world in Italy and
abroad. Our main areas of intervention are: Administration, Finance
and Control, Operation & Logistics, Business Analytics and Human
Capital Management.

Business Process Outsourcing

Supporting company evolution by taking responsibility for the
procedures of end user acquisition, management and retention. The
offering ranges from back office outsourcing services relating to
typically internal functions such as human resources, accounting and
information technology, to front office outsourcing services like
customer care and customer service.

Network & Digital Transformation

In the world of Telco Operators and Media Companies, we have
developed, over time, skills related to the convergence between IP
networks and optical networks and on mobile operators' infrastructure
components.

As far as Enterprise networks are concerned, we now have extensive
expertise in the design and implementation of converged wired and
wireless solutions, Private Network solutions, SD-WAN, the
technological refresh of corporate networks.

The Factory software of Exprivia builds carrier-grade systems and
solutions with robustness, scalability and resilience. We use Agile
design and development methodologies based on SCRUM and
DevOps logic, using both open source technologies and off-the-shelf
products for the design and implementation of customised solutions for
the customer.
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Environment, health, and safety

Exprivia is an ICT services company, whose production processes involve human intensive features
on which the human production factor prevails rather than the machinery. However, the Company is
highly sensitive to workplace health and safety and environmental issues, in particular, problems
posed by global climate change.

The Company is aware of the fact that, for the purposes of the effectiveness of any far-reaching
corporate responsibility strategy, it must undertake activities aimed at the assessment of the
environmental impact, so that it can act in a manner that ensures the maximum respect for the
environment. For this purpose, Exprivia has carried out a process aimed, on the one hand, at
identifying the main impacts of the business processes, the infrastructures and the structures used,
and on the other hand, at monitoring the environmental performances of its central headquarters in
Molfetta. Since 2006 Exprivia has understood that the implementation of an Environmental
Management System (EMS) would have made it possible to satisfy the aforementioned objectives, as
well as facilitate the compliance with current environmental legislation and the ongoing improvement
of the environmental performances.

The Exprivia Group has also always been involved in the development and promotion of the
protection of health and safety in the workplaces. It recognises the fundamental importance of
protecting health and safety and ensuring the safeguarding and wellbeing of the workers and the third
parties in all the activities care of its workplaces. By means of a prevention and protection system
ingrained in all the venues, the Exprivia Group has achieved significant results over the years,
including a greater awareness among the employees with regard to the aspects of safety, a
significant containment of accidents in the workplace and the prevention of occupational diseases.
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Below are the performance trends by market in which the Exprivia Group is organised across the two CGUs.

Banking and Finance

The Covid-19 emergency has affected and continues to strongly affect the entire market. Banks and
insurance companies were called upon to quickly implement innovative and efficient solutions, in a context
that was already particularly complex due to continuous regulatory changes: this allowed an acceleration
towards the review of operating and organisational models and was able to give a strong impetus to the
revision - in the digital sense - of communication with the end customer.

Therefore, in a very short time, operators found themselves in a position to comply with government
provisions on the one hand, and ensure operational continuity on the other, all without neglecting the
development of innovative products. All this has resulted in multiple initiatives, including mainly:

e the structural use of remote work;

e the strengthening of the digital customer service logic;

e the activities for the adjustment of the operational processes;

e the implementation of rationalisation and efficiency programmes;

e the paths of modernization of information systems, introducing innovation through the adoption of new
technologies.

Compared to a year ago, recent studies show that in ICT spending the main priorities concerned digital
onboarding, the enhancement of mobile banking and data governance initiatives as well as the optimization
of back offices, all topics on which we have been actively engaged for some time. On the research and
innovation side, the most significant trends concern the evolution towards the cloud (thanks also to more
precise guidelines that have been recently issued), Al and cyber risk mitigation, also in this case three issues
on which we are patrticularly active both with the Credit, Risk Management & Factoring Solution offering
segment, and with our offer in the Analytics, Customer Experience, Cyber Security and Insurance Solution
areas.

Lastly, it should be remembered that the entire market is continuously in turmoil, also favoured by the
general context, for M&A issues: this could lead to further projects and, in any case, partly change the
current balance. In 2020, we were particularly affected by this dynamic with regard to our Finance
operations.

In conclusion, the performance in 2020, on the whole, will be in line with 2019 although affected by the
general pandemic, and will be based on maintaining the existing partnerships in support of the operational
needs that have been addressed month after month, and on developing new projects with customers aware
of the needs that will have to be managed and the opportunities that can be seized in the balance that will be
redefined when the pandemic is definitively under control.

Telco & Media

The drive for new technologies on which digital transformation is based such as Cloud Computing, Mobility,
Big data and Analytics is now well established in Italy.

From this drive comes a growing Italian ICT market that had a volume of Euro 31 billion in 2019 with a
growth of +2.3% compared to 2018 and that is also shown to grow in 2020. According to the ASSINTEL
report, this growth is the result of two trends. On the one hand, the fixed and mobile telecommunications
services market, with a value that in 2019 amounted to Euro 6.9 billion and which has shown to grow in
2020, also in light of the needs dictated by the emergency situation related to the pandemic, and on the other
hand, the Information Technology (IT) market which is showing a growth trend.
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As part of Telecommunications services, broadband and ultra-wideband data services have become an
essential component in the business digitalisation process. This development is set to continue with the
extension of the country's coverage with ultra-broadband networks and 5G trials.

In this scenario, with regard to Italian customers, there was a significant drop in turnover in 2019 compared
to the previous year, essentially due to the slowdown of some projects that in most cases were relaunched in
2020.

The relaunch of the aforementioned projects led to an upward trend in revenues in those areas, in addition to
consolidation in traditional areas (IP networks, VolIP networks, IT System Integration). In 2020, many
innovative projects were carried out, such as:

= Development of Cloud adoption projects with laaS / PaaS infrastructures and development of cloud
migration projects through the refactor of cloud native applications by operators;

= Development of automation projects for the simplification and automation of business processes through
the application of Business Process Management and Robotic Process Automation paradigms.

Energy & Utilities

The slowdown in the growth of the Italian economy, in an international context marked by geopolitical
tensions and a slowdown in world trade, also due to the trade war between China and the USA, was further
accentuated by the Covid-19 pandemic that has been sweeping the country for the past year.

In a context of declining energy demand, the most innovative dynamics of the national energy system are
shown in the sectors of renewable sources, energy efficiency and the use of gas infrastructures, in line with
the commitments undertaken by our country also in the National Integrated Energy and Climate Plan
(PNIEC) sent to the European Commission on 31 December 2019.

The companies in the Energy & Utilities sector are committed to a profound transformation, positioning
themselves as a key accelerator at the centre of the ongoing energy transition.

Over the next five years, new technologies and digitalisation will therefore become increasingly important,
will gradually play an even more central role, as they are now essential to enable the energy transition for the
benefit of the entire system.

There will also be a number of thematic in-depth studies on the resilience of the system, on the acquisition of
information and on its security, on the use of 5G, on the implementation of IOT projects, on Intelligent
automation, consisting of workflow management functions, robotic process management and artificial
intelligence, that will play a key role in the process of application modernisation increasingly at the centre of
the objectives of Energy & Utilities companies. Finally, mobility: electric mobility seems to have now entered
the European energy scenarios, both in terms of effects on the demand and effects on power commitment.

Geographical coverage becomes an increasingly important element in dealing with ever larger operators.
Therefore, it will be necessary to strengthen the partnerships with System Integrators that provide such
coverage with Vendors and companies with hyper-specialised skills that represent a fundamental added
value in the positioning logic of a System Integrator.

The main business development actions address the following areas:

e Strengthening of the electric mobility area;

e Strengthening of the loT;

e Strengthening of the Intelligent Automation area;

e Infrastructure adjustments for large customers;

e Migration from on-premise business models to PaaS;

e E-Mobility, based on different business methods (virtual operator, mobile top-up, etc.);

e Smart Grid, UVAM, Demand Response - operating as BSP within the dispatching market;
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e Energy communities - operating as energy manager in B2B mode;
e Decarbonisation and hydrogen.

The forecasts for the first half of 2021 see a consolidation of growth, moderate but steady compared to the
last two years, with a positive balance of gross revenues.

The pipeline of commercial opportunities is large and varied, a sign that the activities carried out during the
year were correctly addressed.

Therefore, there are all the best prospects for a 2021 marked by consolidation and growth.

Aerospace & Defence

Throughout 2020, a general slowdown in the procurement plans of the various space agencies was
observed due to the effects of the pandemic; however, the Aerospace market has opened a significant
number of commercial opportunities. The level of competition among the various players in the sector and
the consequent need for Exprivia SpA (hereinafter also "Exprivia" or the "Company" or the "Issuer") to
establish strategic partnerships on a case-by-case basis depending on the various business opportunities,
remains high.

In 2020, the European Space Agency (ESA) continued with qualification tenders and the awarding of the first
service contracts in line with its new procurement strategy for the operations of the Copernicus Space
Component system (reduction of operating costs, shifting investments related to the development and
maintenance of software and HW infrastructures to cloud-based service models and architectures).

The qualification obtained by Exprivia in 2019 for the Long-term Archive service for Copernicus, allowed us
to participate and obtain the assignment of a lot of the first tender of 2020 for this service (long-term archive
of all Level 0 products of Sentinel 1, 2 and 3 missions). The service, fully managed by Exprivia, has been in
operation since mid-November 2020 and will continue until the end of 2021, with the possibility of
subsequent extensions.

Also in 2020, Exprivia qualified for the Production service for Copernicus, having obtained the qualification
both on its own and in three other business consortia, which will allow us to participate in the tenders
reserved for qualified consortia that will be held in 2021.

The above scenario obviously represents a strong focus, which is why our SW solutions are also ready in the
cloud environment and, at the same time, we have developed and are developing cloud-native solutions to
make the most of the intrinsic capabilities of these environments.

As regards EUMETSAT, since the beginning of 2020, the negotiations of important open competition tenders
were successfully concluded, demonstrating the credibility of Exprivia also as a service provider. The
services concern the integration, validation and maintenance of the systems operated by EUMETSAT.

At the national level, it is worth noting the success of the recovery action to include Exprivia within the
consortium of Italian companies led by SITAEL for the realisation of the national Platino mission. Exprivia
was therefore awarded the contract for the development of the User and Data System (UDS).

As regards direct negotiation opportunities, numerous service contracts were extended for the maintenance
of SW solutions developed in the past by Exprivia and currently in operation with our customers.

Manufacturing & Distribution

In the Manufacturing and Distribution market, the deterioration in performance following the onset of the
Covid-19 pandemic was substantial. The industrial production index recorded significant decreases with
peaks in the production of durable consumer goods and capital goods, with consequent impacts in some
sectors such as Automotive (and its associated industries) and Fashion Retail.

Due to the freezing of production activities and exports, with a strong impact on turnover, business
companies took action on costs, with spending cuts in all areas, including digital investments.
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At the same time, the pandemic has made many companies understand the strategic importance of
digitalisation and the recovery of investments and to implement a strategy to redesign the business model as
well as introduce new forms of flexible automation of processes.

These dynamics are accelerated and enabled by advanced technological environments, based on digital
platforms and on Cloud, Advanced Analytics and IoT paradigms, in which industrial companies are
increasingly investing, while maintaining the utmost attention to the correct valuation of the return of the
investment.

Software vendor strategies have now converged towards a "hybrid" offer, which requires a review of
business ICT architectures, and cloud solutions which simplify implementation processes and, as a result,
the correlated services.

Revenues were down compared to 2019 in the application projects segment, in line with the infrastructural
and Application Management component.

The commercial positioning for the first quarter of 2021 is projecting the consolidation of major customers
and interesting prospects for the acquisition of new customers in order to support their transformation
projects in the areas of ERP, SCM, Customer Experience and Analytics increasingly integrated with field and
IOT systems and Network Infrastructure and Security.

Transportation

The railway market continues to benefit from large investments. The flagship company, Gruppo Ferrovie
dello Stato lItaliane, dominates the sector and incorporates RFI, the company responsible for the overall
management of the national rail network.

The Ferrovie dello Stato group, which is undergoing organisational changes, is expected to issue tenders
that will characterise investments for the next five years in areas of technological innovation.

The market is dominated by large groups with aggregation dynamics (Big to Big - Big to Medium/Small) in
constant development, especially linked to aspects of merger/transformation of operators in the sector.

The Company's positioning on the railway market sees consolidation in the areas of video communication, IT
services and ICT SAP.

In the airport market, a trend of investments is expected in the next few years in the areas of technological
innovation related to both Business and Operations.

At present, the Company is active with airport application development services and with system integration
services for various products. In a proactive manner, we are working especially in the Security area to
propose new solutions.

We are expanding our partnerships with strategic players, active in the airport market, for the
proposition/participation in airport tenders.

The road transport market, regulated by tenders, is characterised by a constant internal need for greater
efficiency of processes and infrastructure security, which impacts on the ICT, loT and network infrastructure
investments.

The Company is present through framework agreements for the provision of professional services and SW
development of applications in the ICT area. We are working to increase demand for these services, in order
to maximise the use of current framework agreements.

The ongoing activities are aimed at increasing customer loyalty, increasing turnover and expanding
relationships on sectors not covered until now, such as infrastructures, |0T, Data Centre and IT security.

Healthcare

The Covid 19 emergency had a huge impact on the Digital Healthcare market throughout 2020; all health
facilities were called upon to provide effective solutions in a very short time and to make certain and reliable
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data available to the country system that would allow public decision-makers to take actions to contain the
pandemic.

In this state of emergency, all activities in the Digital Healthcare sector focused on providing operators with
useful solutions that would effectively meet the requirements emerged from the pandemic, among these
certainly those addressed to communication services on virtual channels, planning and booking, first with the
testing swabs and then with the vaccination campaign, remote patient management services, telehealth,
remote assistance, etc.

With the emergency, the delays that the back-end systems have accumulated, in particular, over the past
decades, became evident; the excessive fragmentation of systems and applications has made it impossible,
at times, to provide timely responses to the needs that were arising, and an overall rethink of the entire Local
Health Service has become urgent. These issues will have to be addressed through the deployment of the
initiatives foreseen in the PNRR (National Recovery and Resilience Plan).

A number of important projects launched in previous years in the wake of a trend towards the concentration
of demand at regional level were successful, providing the opportunity to launch a series of digital
transformation projects to transfer centrally several processes that would otherwise be fragmented across
the various bodies of the regional healthcare system. In recent years, in this context, the Exprivia Group has
succeeded in expanding its market share and order portfolio, which has allowed the Group to support a
number of regional entities in the management of the COVID emergency.

The emergency has strengthened the trend towards the spread of new technological paradigms and new
architectures that increasingly integrate products into complex platforms, the only ones able to consistently
respond to emergencies. The positioning of the Exprivia Group in this scenario evolves from IT solution
provider and system integrator to full player and service integrator, extending it to the areas of physical,
cloud and security infrastructures.

In this market context, Exprivia confirmed its significant growth in 2020, compared to the same period of
2019, both in terms of volumes and margins.

Public Sector

The Covid 19 pandemic had a strong impact on the Public Administration; the activation of remote working in
emergency situations, in reality still with an inadequate level of digitalisation, led on the one hand to a
slowdown in a number of project initiatives and on the other hand to accelerate office automation projects
necessary to accompany an orderly remote management of the administrative machine.

In this situation, all the weaknesses of the inadequate digitalisation of the PA have emerged; the
fragmentation of back-end systems, the permanence of solutions in silos has often represented an
insurmountable obstacle to the provision of fundamental services during a pandemic, highlighting the lack of
adequate consistency of IT systems.

In order to activate incisive actions in the Digitalisation of the PA, the PNRR focuses many of its actions and
resources on this issue. The main points that will guide the digital transition strategy are:

e modernization of infrastructures throughout the country;
e exploitation of cloud computing;

e use of public administration data;

e advancements in cybersecurity;

e greater centrality of people and their skills.

Some of the main measures contained in the PNRR are:

e investments for ultra-broadband;

e plan for the digitalisation of the PA;
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e data interoperability and the digitalisation of applications for the citizens;
e strengthening of the cybersecurity system;
e digital citizenship.

Thanks to its expertise, Exprivia is able to develop projects of high complexity and size, with significant
competitive value and market penetration and, therefore, will be one of the main players for the digitalisation
of the country system; the territorial distribution of skills also ensures a level of flexibility that allows quick
adjustments to the sudden evolution of the purchasing model depending on the particularly variable
regulatory framework.

The volume of new opportunities opened demonstrates a commercial action aimed at acquiring new
customers/market areas and, in parallel, a continuous monitoring of existing customers with the aim of
maintaining and increasing the volume of System Integration and System and Application Management
services.

International business

The political, macroeconomic and financial issues, particularly felt in Latin America, continue to represent a
brake on the development of the global ICT market and a slowdown factor for investments, especially in
some countries. These elements result in strong volume and price pressure in the Service Provider market
and a stagnant revenue trend. The corporate market however maintains its dynamism, primarily spurred by
new technological drivers and new types of digital transformation solutions, although there has not actually
been an appreciable rise in volumes yet.

The positioning on a primary customer in the energy market has become structural in all the countries where
the customer operates (in particular Spain and Latin America) through participation in tenders (local and
regional), for which the first awards were issued.

HUB France and Belgium: in France, the "Service Provider" market continues to decrease in volumes;
nevertheless, the Exprivia Group is competing for the mobile 4G/LTE part of a leading customer thanks to
the good positioning achieved on the IMS fixed network supplied and now in operation. In the "Enterprise"
segment, we have been awarded an order for the "Unified Communication" system of the Dutch "Social
Security" where integration activities on the Datacenter are planned. In France, the first orders for WAN and
SDWAN auditing and design services were acquired.

HUB Germany and Poland: in this region, too, the traditional "service provider" customers to whom network
and virtualisation expertise is sold show a slight delay in project implementation. The final contract was
signed with a leading customer for the replacement of an existing solution. Positioning activities continued
with some "Enterprise" customers for System Integration projects and network services.

England: the implementation phase of the "Routing Data Base" project of a leading Service Provider is
approaching completion, which led to the commercial launch and the related Support contract at the
beginning of 2021. During the last quarter, the same customer requested new features compared to the
original Scope of Work, which allowed for an increase in activities. Another long-standing customer renewed
the support agreement applied to the NGN network based on proprietary products.

Spain: Spain is one of the European countries with the most severe economic impact from the pandemic,
due to its significant dependence on tourism and hotel sectors. During the second and third quarter of 2020,
there was a substantial stagnation of new orders with a consequent significant impact on the revenues for
the year. All new ERP projects were stopped and then restarted at the end of the fourth quarter and at the
beginning of 2021. The positive growth of the Retail market and the Public Administration market continued.

Argentina: the economic difficulties that began in 2019 continue. Consequently, the market is in a phase of
great uncertainty and is awaiting the appropriate economic measures; this has led to a general freezing of
investment plans by companies.

Brazil: although Brazil did not suffer from such a marked decrease in the GDP (and therefore in
investments) as in the rest of Latin America, the main customer in the Telco area, for some extraordinary
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corporate transactions, slowed down the purchase of products and services by the local branch, postponing
these investments to the first quarter of 2021.

HUB Peru and Ecuador: the acceleration of Digital Transformation projects continues, both in the "Service
Providers" and in the "Enterprise" areas (banking, energy, health) and also in the Public Sector, with
important projects being defined for next year.

Colombia: the Government's innovation policy continues, focused on digital transformation at the service of
education, healthcare and entrepreneurship (in this sense, a strategic partnership was signed with Cisco).
The business of digital transformation solutions for our customers continues, focused on the acceleration of
communication, on the Datacenter infrastructures and on the growth of data transport infrastructure.

Mexico and Guatemala: the critical elements of the positioning in Mexico persist and the commercial activity
aimed at expanding through the positioning of its expertise in the CRM and Business Intelligence areas
continues. During 2021, the possibility of repositioning this branch as a service hub for other countries will be
evaluated.

China: China was the first to suffer from the impact of the pandemic, the restrictions and the drop in GDP,
but was able to limit these effects only to the second quarter and the beginning of the third. In the fourth
quarter, investments resumed vigorously, leading to a relaunch of sales, especially in the field of ERP and
infrastructure services. The positive trend is expected to continue in 2021.

Risks and Uncertainties

Internal Risks
Risks related to dependence on key staff members

Exprivia is aware that the success of the Group mainly depends on the expertise and professionalism of its
staff. In addition to the executive directors of the Group and subsidiaries, the Exprivia Group also has senior
managers with many years of experience in the sector who play a decisive role in managing the operations.

Precisely for these reasons, many years ago processes were set up to map and develop certified skills,
thereby reducing the risk that the skills of certain key figures might become obsolete and increasing the
Group's ability to attract leading figures with a proven record for innovation.

The programme for building loyalty and keeping the most skilled and deserving resources continued through
Performance Management schemes, which include systems for rewarding key resources in the organisation.

Risks related to dependence on customers

The Exprivia Group provides services to companies operating in different markets: Banking & Finance,
Oil&Gas, Telco&Media, Energy & Utilities, Industry, Aerospace & Defence, Healthcare and Public Sector.

The revenues of the Group are well distributed over a broad customer base but, nevertheless, the withdrawal
of certain leading customers from the portfolio could have impacts on the economic, capital and financial
situation of the Exprivia Group.

Risks related to contractual commitments

Exprivia Group develops high-value solutions with a high technological content and related underlying
contracts may provide for the application of penalties for compliance with stipulated terms and quality
standards. The application of these penalties could have negative effects on the economic and financial
results of the Exprivia Group.
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The Group has, therefore, stipulated insurance policies with leading insurance companies, considered
adequate to safeguard itself from the risks arising from professional liability (the policy covering "all IT risks").
Should this coverage be insufficient and Exprivia Group be required to pay for damages amounting to higher
than the limit stipulated, the economic, capital and financial situation of Exprivia Group could suffer
significant negative effects, in line, in any event, with risk parameters for the sector.

Risks related to internationalisation

In its internationalisation strategy the Group could be exposed to typical risks deriving from the performance
of business at an international level, which include changes in politics, macro-economic outlook, taxation
and/or regulations, as well as currency variations. However, it should be noted that most of the Group's
revenues are generated in markets where country risk is considered under control and minor.

External Risks
Risks arising from the general conditions of the economy

The Information Technology market is naturally linked to trends in the economy.

An unfavourable economic phase, particularly at a domestic level, could slow demand, which would have a
capital, economic and financial impact. The Group has proven its ability to react, raising and maintaining the
necessary profitability even in periods of stagnation in the global economy. The risks in this regard are
related to the duration of this downward cycle and the number of variables connected to the national and
international political-economic system.

Risks related to ICT services

The ICT consulting services sector in which Exprivia Group operates features rapid and profound
technological changes and constant evolution of the composition of professionals and skills to bring together
in creating services, together with a need for constant development and updating of new products and
services.

Exprivia Group has always been able to anticipate these changes, and be ready for the needs of the market,
including because of substantial investment in research and development.

Risks related to competition

The Exprivia Group competes in markets consisting of companies that are typically rather large, which
means remaining competitive depends on economies of scale and adequate pricing policies. The Exprivia
Group mitigates this risk with continuing research and development, encouraged by the near-shoring centre
of Molfetta, where it is possible to have access to professional skills that are always in line with trends in the
sector, especially considering the vicinity of universities and other centres of competence and the extensive
collaboration with them.

Risks related to changes in legislation

The work carried out by Exprivia Group is not subject to any specific legislation applicable to the sector.

Risk related to climate change

Climate change, environmental protection and the consequent evolution of the reference context may lead to
the identification of risks for the Group and require preventive actions on certain types of processes and
products to reduce their effects.

The Group's activities, to ensure the transition to a low-polluting economy, may be subject to transition and
physical risks, with possible impacts on business processes, in particular production processes, as well as
on the products and services offered. The sites and company assets may also be affected by catastrophic
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natural events (floods, droughts, fires and other) generated by the effects of climate change. The Group
pursues a business strategy aimed at continuously improving the efficiency of production systems and
processes for the reduction of energy consumption and atmospheric emissions and adopts technical and
organisational measures aimed at reducing its environmental impacts, already insignificant by their nature,
as they are similar to those generated by office activities. The Group carries out detailed and frequent
interventions to monitor and control production activities and the infrastructures and structures used, and has
defined operating procedures for the management of some environmental emergencies (e.g. fire emergency,
flooding, etc.). The Group also has specific insurance coverage that covers possible consequences arising
from disastrous climatic and natural events. We believe this risk is not significant for the Group.

Cyber security risk

Companies are called upon to face the risks associated with the world of IT security deriving from the
continuous evolution of the cyber threat and the increase in its attack surface, also in the face of increasing
digitalisation and greater spread of remote working in companies. IT incidents, including in the supply chain,
interruption of activities, leaks of personal data and loss of information, even of strategic importance, can
compromise the business and even the image of the company, especially in the case of theft of stored third-
party data in the archives of the Exprivia Group. The Group manages cyber security through dedicated
controls, periodic training activities for the entire company population, processes, procedures and specific
technologies for the prediction, prevention, identification and management of potential threats and for the
response to them.

The Exprivia Group uses sophisticated risk rating techniques without interruption to adapt controls,
processes and organisation to the needs of the market and the policies adopted.

Moreover, being ISO 27001 certified, Exprivia has developed an information security and privacy
management system that integrates the regulations in force on the processing of personal data, the
guidelines of the EDPB (European Data Protection Board), the Italian regulations of cybersecurity and
periodically performs a risk assessment on information security, based on ISO 27005, which also takes into
account the aspects of cybersecurity and privacy. In 2020, Exprivia extended the certificate to integrate into
the system the ISO 27017 and ISO 27018 guidelines for the management of data in cloud environments with
SaaS mode. In particular, ISO 27018 focuses on the management of personal data in cloud environments.

In recent years, the Group has developed an expert organisational structure, in the field of cybersecurity,
with high expertise, specialised resources and advanced technologies to seize the growing opportunities in
the rapidly expanding digital market, and to assist both the Group and its private and public customers in the
digital transformation processes with the best technologies and the most advanced protocols for digital
security and digital identity. This security organisation allows the Group to guarantee an increasingly higher
level of adequacy and uniformity by ensuring better quality standards, as well as to improve the processes
for the identification of cyber risks, for containing and/or mitigating them, in order to reduce their level of risk
to a minimum.

With this in mind, the Group has structured a CyberSecurity Observatory that collects data on attacks,
incidents and privacy violations in lItaly, generating a periodic Threat Intelligence Report that is made
available to anyone who requests it, thus collaborating in the creation of a network of organisations that
exchange information with the common goal of countering cyber attacks.

Financial Risks
Interest Rate Risk

In 2016, Exprivia Group obtained a large, medium/long-term, variable-rate loan from a pool of banks; this is
combined with other variable-rate and below-market fixed rate loans, the latter relating to funded research
and development projects. In addition to the above forms of financing, there is the fixed-rate bond issued to
finance the acquisition of the equity investment in Italtel SpA (hereinafter also referred to as "ltaltel") and the
bank loan obtained at the end of November 2020 backed by the Italian Guarantee issued by SACE,
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guaranteeing 90% of the loan amount, pursuant to the Liquidity Decree (Decree Law no. 23 of 08/04/2020
converted into Law no. 40 of 05/06/2020). Concerning variable-rate loans, of a more significant amount, the
Group has interest rate swap agreements or cap agreements to hedge the risk of fluctuating interest rates.

Credit Risk

Exprivia Group does not have significant concentrations of credit risk except for work carried out in the Public
Sector, where delays are recorded mainly due to the payment policies adopted by public bodies. They often
do not respect the conditions set forth in contracts but, nevertheless, they do not lead to the risk of bad
debts.

Exprivia Group also manages this risk by selecting counterparts considered by the market to be solvent and
with high credit standing.

All amounts receivable are periodically assessed for each individual customer, and they are written down
when they are considered impaired.

Liquidity Risk

Liquidity risk is prudently managed by planning cash flows, financing needs and monitoring the liquidity of
Exprivia Group to ensure effective adequate financial resources are available, by managing any surplus
liquidity, and by opening credit lines where necessary, including short-term ones. In April 2016, the Group
finalised a medium-term loan with a pool of banks, significantly reducing liquidity risk. At the end of
November 2020, Exprivia obtained a bank loan backed by the ltalian Guarantee issued by SACE,

guaranteeing 90% of the amount of the loan, pursuant to the Liquidity Decree (Decree Law no. 23 of
08/04/2020 converted into Law no. 40 of 05/06/2020).

Exchange Rate Risk

Since the majority of operations conducted by the Exprivia group is in the Euro area, there is limited
exposure to foreign exchange risk arising from transactions that are not in the usual currency (Euro).
Opening up to markets characterised by major fluctuations (e.g., Brazil) might constitute a risk to be
monitored, depending, however, on the volumes in place, which for the moment are not significant.

Fluctuating exchange rates during the financial year did not have a significant effect on the Group.

Risk of business interruption due to COVID-19 coronavirus

As illustrated in more detail in the paragraph "Business outlook™ of this Directors' Report and in "Note 2
Goodwill", the pandemic, which broke out in Wuhan at the end of 2019 and the related effects on health and
economic risks, is far from over. At the date of preparation of this Report, the virus continues to claim victims
and the restrictions imposed by the various Governments to contain the pandemic are negatively impacting
the global economy. The current situation, however, has shown that the availability of vaccines has proved to
be effective in combating the virus, and that mass vaccination seems to be the only way in which the
emergency can be brought under control.

Exprivia, from the very early months of 2020, has carefully followed the evolution of the situation and, in
order to protect the safety of its employees, customers and suppliers, has immediately implemented a
remote work policy that has brought almost all of the company population into this working method already in
March 2020.

The policy implemented has in fact proved to be successful, also thanks to the type of activities carried out
by the Exprivia Group, which lends itself to remote work, and has allowed the company to continue to carry
out its activities for customers in safety and being able to guarantee continuous supervision. Therefore, while
delivery activities did not suffer any particular slowdowns, commercial activities, especially in the Industry
and retail sectors, have experienced slow-downs and, in some cases, even blockages.

As of today, and therefore with one year's experience of the effects of the pandemic, we can state that the
ICT market, in which the Exprivia Group operates, is one of the markets that was least affected by the effects
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of the spread of COVID 19 and that, in some cases, it has actually produced a specific induced demand that
has seen an increase in revenues.

Exprivia has processes that support the identification, management and monitoring of events with potential
significant impacts on the company's resources and business, with the aim of maximising the timeliness and
effectiveness of the actions undertaken.

Risk of negative outcome of the Italtel composition procedure
and related impacts on Exprivia

Please refer to the explanatory notes to the separate and consolidated financial statements at 31 December
2020.

Significant Events in 2020

Covid-19 more than a year after the first appearance of the Covid-19 virus, the pandemic emergency has
not yet been resolved even though the large-scale availability of vaccines and the vaccination campaigns
implemented by the various governments seem to be going well. Exprivia continues to carefully monitor the
evolution of the situation and the various solutions put in place by the Government with the awareness that
the management implemented to date by the Company has made it possible to get through 2020 and the
beginning of 2021 without significant impacts.

On 22 January 2020, ltaltel's Board of Directors announced the dates for the Shareholders' Meeting
pursuant to art. 2447 of the Italian Civil Code, setting 31 January 2020 in first call and 14 February 2020 in
second call.

On 31 January 2020, by means of a press release issued on the same date, Exprivia announced that the
Shareholders' Meeting of the investee lItaltel was called off.

On 14 February 2020, by means of a press release issued on the same date, Exprivia announced that the
Shareholders' Meeting of the investee ltaltel, in light of the progress of the discussions with the lending
banks, resolved to adjourn the shareholders' meeting convened for the provisions under art. 2447 of the
Italian Civil Code, with a new date to be set no later than 30 April.

On 28 February 2020, Italtel's Board of Directors called the Shareholders' Meeting, pursuant to art. 2447 of
the Italian Civil Code, for 31 March 2020 in first call and 15 April 2020 in second call.

On 13 March 2020, Exprivia's Board of Directors resolved to postpone the approval of the Annual Report at
31 December 2019 until a new meeting to be held after the Shareholders' Meeting called by Italtel's Board of
Directors pursuant to and for the purposes of art. 2447 of the Italian Civil Code, in first call on 31 March 2020
and possibly in second call on 15 April 2020. The postponement was necessary given the resolution of the
Board of Directors of the investee lItaltel, which met on 12 March last year, to postpone in turn the terms of
approval of its financial statements given the events underlying the call of the shareholders’ meeting
pursuant to art. 2447 of the Italian Civil Code and pending contacts with the lending banks and other
interlocutors aimed at identifying possible solutions relating to the financial position of Italtel.

On 31 March 2020, following the disclosures made to the market on previous occasions, Exprivia
announced that the Board of Directors of the investee lItaltel, which met on 31 March 2020, given the
persisting difficult situation already communicated to the market, resolved to submit an application for
admission to the composition with creditors procedure pursuant to art. 160 et seq., of the Bankruptcy Law.

Exprivia also announced that it is in contact with a leading Fund active in the debt restructuring segment and
that on 31 March 2020 Exprivia's Board of Directors resolved to grant this fund an exclusive right in the
negotiations for a restructuring and relaunch of Italtel.

On 15 April 2020, Exprivia announced that the shareholders' meeting of the investee Italtel, held in second
call, resolved to adjourn the Meeting, convened for the provisions under art. 2447 of the Italian Civil Code, to
a new date. The decision was made in the light of the reservation request submitted by Italtel on 2 April 2020
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and in the light of contacts with the Italtel credit class and with possible lenders for a restructuring and
relaunch of Italtel.

On 28 April 2020, Exprivia's Board of Directors, in light of the filing by Italtel of the request for a "blank"
composition pursuant to art. 161, paragraph six of the Bankruptcy Law, resolved to postpone the approval of
the Annual Report envisaged by art. 154-ter of the Consolidated Law on Finance at a date to be defined,
compatibly with the path taken by Italtel and with the overcoming of the uncertainties relating to its ability to
continue as a going concern.

On 14 May 2020, Exprivia's Board of Directors announced the postponement of the approval of the
additional periodic financial information at 31 March 2020 to a new meeting of the Board of Directors to be
held on 18 May 2020.

On 18 May 2020, Exprivia's Board of Directors announced that it had postponed the approval of the Annual
Report at 31 December 2019 and the Additional Periodic Financial Information at 31 March 2020 to a new
meeting.

On 9 June 2020, Exprivia announced that the NFP/EBITDA parameter recorded on the consolidated
operating data at 31 December 2019 relating to the Issuer's Group, as defined in the Bond Loan Regulation
commented on in the explanatory note 17 of the consolidated financial statements, was equal to 2.5, lower
than the limit of 3.0; for this reason, as required by art. 7 of the Loan Regulation, the annual interest rate for
the period from 14 December 2019 to 14 December 2020 is reduced from 5.80% to 5.30%.

On 8 July 2020, Exprivia's Board of Directors acknowledged that it was not possible to implement solutions
for the relaunch of Italtel, consistent with the interests of Exprivia and its shareholders, and therefore
resolved to discontinue the exploratory activities relating to its own intervention assumption, reserving the
right to monitor the situation and reassess it according to future developments. In view of the uncertainty of
the timing of the approval of the Group's consolidated results, the Board of Directors also resolved to request
the voluntary and temporary exclusion of the STAR status from Borsa Italiana and the transfer to MTA for the
Company's shares, pursuant to art. 2.5.7 of the Regulation of the Markets Organised and Managed by Borsa
Italiana.

On 29 September 2020, Exprivia's Board of Directors announced that the Director Stefano Pileri
communicated, on 28 September 2020 and effective at the same date, his resignation from the office of
Director of Exprivia for professional reasons. Mr Pileri did not hold any other positions in the Issuer's internal
committees.

On 27 November 2020, Exprivia announced that it had signed with a pool of banks composed of Banca
Popolare di Puglia and Basilicata S.c.p.a., in the role of arranger and lender, Banca Popolare Pugliese
S.c.p.a. in the role of lender, Banca Finanziaria Internazionale SpA in the role of agent bank and SACE
Agent, a loan agreement, consisting of a medium-term cash line of credit, amounting to Euro 20 million, to be
repaid within six years, of which two years of pre-amortisation. The transaction is aimed at supporting
investments and financing the working capital after the Covid-19 impact, and is secured by "Garanzia Italia",
issued in a short time by SACE, to guarantee 90% of the amount of the loan, pursuant to the Liquidity
Decree (Decree Law no. 23 of 08/04/2020 converted into Law no. 40 of 5 June 2020).

On 2 December 2020, Exprivia's Board of Directors informed that it had co-opted Mr Giovanni Castellaneta,
with resolution approved by the Board of Statutory Auditors, as non-independent Director with responsibility
for business development, supporting the Chairman and Chief Executive Officer in the operations aimed at
the growth of the Company and the Group.

On 23 December 2020, Exprivia's Board of Directors announced that it had decided to submit a binding and
irrevocable offer in support of a proposal for a composition with creditors in continuity of Italtel.

On 31 December 2020, Italtel's Board of Director resolved to accept the binding offer of PSC Partecipazioni
SpA in support of a proposal for a composition with creditors.
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Transactions within the Exprivia Group

On 21 December 2020, Exprivia increased its stake in the share capital of QuestIT Srl, of which it already
held 20%, to 25%. The deed was signed before Mr Massimo Pagano, Notary public in Siena.

On 28 December 2020, the Shareholders' Meeting of QuestIT resolved to increase the share capital from

Euro 10,000 to Euro 510,000. The share capital increase was subscribed in 2021 (by 31 January 2021) by
the shareholders in proportion to the shares of capital already held.

Events after 31 December 2020

Please refer to the explanatory notes to the separate and consolidated financial statements at 31 December
2020.

Crisis resolution process initiated by Italtel

Please refer to the explanatory notes to the separate and consolidated financial statements at 31 December
2020.

Considerations on the going concern of Italtel and impact on
the process of preparation of the financial reporting of Exprivia

Please refer to the explanatory notes to the separate and consolidated financial statements at 31 December
2020.

Corporate Events

There were no significant events worth noting.

Acquisitions/Sales in the Exprivia Group

There were no additional significant events worth noting.
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Corporate Governance and Ownership
Structures

The report on corporate governance and the ownership structures is published on the www.exprivia.it
website in the section Corporate/Corporate Governance/Shareholders’ Meetings/Ordinary Shareholders'
Meeting of 29-30 April 2019.

Non-financial Data Report

The non-financial statement is published on the www.exprivia.it website in the section Corporate/Corporate
Governance/Shareholders' Meeting/Ordinary Shareholders' Meeting of 29-30 April 2019.

Exprivia's Stock Market Performance

The Exprivia shares are currently listed on the MTA market of the Italian Stock Exchange. Starting from 28
September 2007 and until 8 July 2020, Exprivia shares were admitted to the STAR segment. On 8 July
2020, the Board of Directors resolved to request from Borsa Italiana the voluntary and temporary exclusion
of the STAR qualification and the transition to the MTA for the Company's shares, pursuant to art. 2.5.7 of
the Regulation of the Markets Organised and Managed by Borsa Italiana.

The share capital at 31 December 2020 consists of 51,883,958 shares with a nominal unit value of Euro
0.52.

ISIN Stock Exchange Code: ITO001477402
Symbol: XPR

Composition of Shareholders

Based on the entries in the shareholders' register, as supplemented by instructions received in accordance
with art. 120 of the Consolidated Finance Act and available information, at 31 December 2020, the
shareholder structure of Exprivia was as follows:

Shareholders Shares Amount held

Abaco Innovazione SpA 24 145 117 46 .54%

Treasury shares held 4 546,084 8.76%

Other shareholders 23192757 44 70%

Total shares 51,883,958 100%
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Stock Performance

The graph below compares the performance of the Exprivia share price with the FTSE Italia Small Cap index
in December 2020 and with reference to the twelve months prior to this date.
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Business Outlook

Despite the effects of the pandemic, the financial statements at 31 December 2020 show substantial stability
in revenues and a significant increase in margins compared to the previous year. The results obtained testify
to the soundness of the Group's fundamentals, despite the difficulties of the current macro-economic
context, and guarantee the sustainability of the business in the long term, to the benefit of the creation of
value for all our stakeholders.

The year 2021 will be characterised by the major pandemic deriving from the spread of the Covid-19 virus,
already discussed in other sections of this report, and which has led many companies, including Exprivia, to
revise their operating model. Exprivia reacted with extreme promptness and was able to organise remote
working for almost all of its workforce within a few weeks, thus making it possible to continue to provide
services for its customers and to protect its employees. The sector in which Exprivia operates is certainly
one in which the weight of this pandemic, at least in the short term, is felt less. In this regard, Exprivia has
appointed a task force of managers for handling the emergency phases and has conducted an in-depth
check on the impacts that the current spread of the virus and the relative repercussions it is having on its
activities, both starting from the observation of internal sources and comparing them with the forecasts of
external sources. The result is that the impact, as far as can be foreseen at present, will not have significant
repercussions on Exprivia and even less on its business continuity, which is therefore preserved.

In this context, thanks to a flexible organisational model and processes structured to operate on a multi-local
basis, the execution of the activities on the various projects, at present, continues in line with the planning
shared with the clients as well as the commercial activities in the different geographical areas in which the
Group has identified target projects to be pursued. Moreover, the ability to generate cash is solid and the
Company is actively involved in the daily monitoring of the evolution of the virus, for a proactive management
of its impact.

45

Annual Report at 31 December 2020



expri(1a

It therefore continues, with the same determination as always, to pursue its objectives aimed at building a
company that is increasingly solid and capable of responding to the challenges and opportunities of the
immediate future, both in terms of the potential that our sector will be able to find in this crisis, and in terms of
a renewed operating model that will be based on an even greater use of remote working than in previous
years.

Investments

Real Estate

The Company's current headquarters, located in Molfetta (BA), Via Adriano Olivetti 11 and Via Agnelli 5,
covers a surface area of about 15,000 sg. m on which there is a complex of buildings (made up of five
blocks, four of which are multi-story). All of these are office spaces and warehouses for a total of
approximately 7,500 sqg. m of office space.

Exprivia also owns the Rome office in via della Bufalotta 378, which consists of two lots totalling 2,300
square meters.

Research & Development

In collaboration with the contact individuals of the various markets, new projects were activated according to
the development lines defined in this plan: Big Data, IOT, Industry 4.0, and Healthcare.

With regard to admission to funding for the "Digital Future" programme agreement, the relevant executive
project was submitted and approved by resolution of the Puglia Region on 26 October 2018. The project
envisages an investment of over Euro 9 million and the following aims:

e a Centre of Excellence in collaboration with Bari Polytechnic for the development of Big Data and
IOT solutions;
0 ageneral purpose platform for the collecting data from the field (I0T sensors) and processing
it in order to create data-centric applications services;
e avertical solution for predictive maintenance as part of Industry 4.0;
o a vertical solution for environmental safety of the region with focus on the management of
municipal waste under extraordinary conditions (exceptional events) and industrial waste;
e a Telemedicine platform.

In collaboration with Facility Live, Exprivia presented the application for the "MATERA DIGITAL HUB"
development agreement. Through this investment, Exprivia will create an Urban Control Centre (UCC) for
the city of Matera based on innovative enabling technologies dedicated:

e to Public Administration, for the analysis and monitoring of the dynamics of the information and
physical flows of the city;

e to citizens, so they can receive useful information on the performance of infrastructures and
services;

e to the tourist so as to "discover" the area helping them to identify sites, events, experiences of
interest among the countless possibilities available.

Exprivia's participation in the MISE Grandi Progetti Call resulted in admission to funding for the following
project proposals:

e BIG IMAGING: "BIG DATA" and Genomic Imaging for the development of innovative nano-vector
biomarkers and drugs for the diagnosis and treatment of inflammatory processes in the presence of
dementia;

e FINDUSTRY 4.0: ultimate objective is to define, create and provide a platform able to offer
technologies, ICT systems and expertise, as well as methodological support which enables the
dissemination and adoption of technologies that enable digital innovation in the Italian manufacturing
sector.
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Furthermore, the following project-related proposals have been presented on PON MIUR 2017:

o DAMPM: Exprivia will contribute to the fine-tuning of algorithms for the analysis of omic data,
correlation models between fixed data and predictive data for the diagnosis of the pathologies being
studied;

e ESPERIA: Exprivia will contribute to the Esperia project in various activities and with different
purposes and results, which range from real-time profiling to mixed reality, the use of blockchain for
micro-payments to the creation of conversational agents supporting the use of cultural assets;

e ACROSS: safe and efficient handling of the operations of small drones (SUAS) in low altitude
airspace, controlled (airport-based) or otherwise, where the traffic of aircraft with or without an on-
board pilot coexists. The project will study and develop innovative technologies and abilities, on the
ground and on-board aircraft, for a clear view of the conditions of the traffic of SUAS and a more
accurate handling of emergency situations due to dynamic restrictions of the airspace or
unforeseeable events affecting the safety and efficacy of the operations;

o QUANCOM: creation of quantic encryption systems and an optic network that supports it; integration
with the other conventional security layers for the protection of sensitive IP traffic; experimentation
on a metropolitan-type optic network, installed in a large city in the south of Italy;

e CRESCIMAR: analysis of maritime traffic via acquisition, co-registration and 3D visualisation of data
sensed remotely by drones and acquired from on-board sensors. The system developed will
contribute to increasing safety during navigation;

e MITIGO: system for the assessment and mitigation of the hydrogeologic risk. It envisages the
development of a system for identifying the fundamental features of landslides and the
infrastructures present throughout the Lucano area subject to risk. The system will contribute
towards the definition of the areas and the methods of intervention for mitigating the risk.

Part of Horizon 2020 - EU Programme for Research, the EVER-EST (European Virtual Environment for
Research - Earth Science Themes: a solution) is in progress. EVER-EST, developed by Advanced Computer
Systems A.C.S. Srl (merged by incorporation into Exprivia on 27 December 2018) with the European Space
Agency (ESA) and a team of European partners, has the objective of creating a virtual collaboration
environment for Earth scientists. Elements characterising the project include:

e The use of Research Objects, digital containers which make it possible to share data and algorithms
between scientists who study the planet;
e The direct involvement of four scientific communities via INGV, CNR, NERC and the European
Satellite Centre;
e The intensive use of cloud resources for storage and data processing, within the context of an SOA
architecture.
As required by IAS 38, par. 126, to be noted is that the total amounts of research and development
expenses recognised in the income statement of the period amounted to Euro 18,883 thousand.

Events and Sponsorships

The Exprivia Group is constantly committed to supporting corporate and business initiatives of national and
international standing. In particular, Exprivia supported various initiatives in 2020, structured by area of
interest and by business sector, despite the fact that the ‘'world of events' was greatly hindered by the
outbreak of the COVID-19 health emergency, which led to the gradual cancellation of physical events at both
national and international level. However, this caused an increase in virtual events, carried out using
platforms such as Cisco Webex.
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[ T T = S
o N & o D O N & O 0
[
|
=X
F=———————————id
——d
[
K
|
K

@ A < 3\ @ e B %
05:5 0&{‘- \)“('éo ‘&Qf}'o 0\& ;_)e(}é &\\C) & ‘:S\}Q c,Q'b& {\("\C\ \'00
& & ngp & N 5 & & & & & ‘&35
& Y <2 ¥ < S ks 9 N
o) & Y Q e s Y = O
S & & N & ¥4 = &
& © & L@ & & R o
& ¢ i ¥ &
) ¥ S
™ & &
PO S ®
'\- &
2
& N

Events by proponent

Staff 49 107 71
Markets 38 68 30
Total 87 175 101

The chart shows that there were a good number of events promoted by the Staff area. Considering the
period characterised by the pandemic, the staff, and especially the Communication Area, provided significant
support to the various business areas, with the organisation of remote webinars.

Events by type 2020 2019 2018
Corporate Brand 37 94 65
Business 50 81 36
TOTAL 87 175 101

This chart shows, for 2020, a preference for business initiatives (around 60% of the total), aimed at informing
the market of the new features regarding solutions, skills and innovative services with the objective of
increasing business in the reference sector and promoting the ongoing partnerships. Then come the
initiatives which promote the brand in order to boost its visibility and prestige, the value of which is only a
little lower than the business events.
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During a year marked by the Coronavirus pandemic, the Exprivia Group confirmed its support to cultural
initiatives, reiterating the importance of culture as a fundamental asset for humanity, even for a technological
company. Culture and knowledge further innovation and vice versa, therefore it is the Exprivia Group's
conviction that each company has the duty to imagine and plan the future and, when possible, anticipate it.
Also through the development of cultural initiatives.

The Group supports various cultural events of local and national importance. Because of the pandemic, the
sport initiatives supported by the Group in the past did not take place. It is also the sponsor of initiatives
aimed at developing the culture of agents and employees as well as the citizens in the areas in which it
operates.

The following list shows the most significant cultural initiatives that the Group supported during 2020:
° Il Libro Possibile Festival, 8-11 July 2020, Polignano a Mare (BA);

° Conversazioni dal Mare, 11 July 2020, Molfetta (BA);

° COVID-19: which Puglia awaits us?, 16 July 2020, Puglia;

° 'Responsibility’ discussed at the Dialoghi di Trani, 23-27 September 2020 (19th edition) - Trani
and surrounding area;

° Festival of the Economy in Trento, 24-27 September 2020, Trento;
° History Lessons, 18 October 2020, Bari.

In 2020, after China, Italy was one of the first countries in the world to be hit by the pandemic, with soaring
infection and death rates. In March 2020, Italy became the first western country to impose a lockdown,
initially in specifically defined areas and then nationally. Our hospitals were on the front line in managing the
health emergency and seeking to isolate and study the virus. Northern lItaly, and Lombardy in particular,
faced a particularly serious crisis which put great strain on the health system.

Following the difficulties faced by our country, Exprivia, with strong local roots, made a swift contribution with
solidarity-based initiatives and helped raise the awareness of people by making useful tools available.

Specifically, in May 2020, Exprivia donated a few PCs to the Municipality of Bari, in conjunction with the
cooperative ReHardWareing in Rutigliano, in order to speed up the processes of the public administration
and make the service easily accessible for citizens.

In order to protect cybersecurity, particularly exposed during the pandemic emergency, Exprivia has signed
up to the digital solidarity initiative. Through the Cybersecurity team, it has offered companies a free
consultancy service through a system that evaluates exposure to cyber threats.

In order to tackle this difficult time, Exprivia has also supported the public administrations with a free service
dedicated to citizens, so they can keep up-to-date and informed as regards current ministerial regulations.
The project, carried out in cooperation with QuestIT, concerned the creation of an intelligent virtual assistant,
called Rita, available 24\7. A number of municipalities from around the region immediately expressed an
interest in the project. The free virtual assistant has enabled citizens to obtain answers to the range of
questions arising from the regulations.

In May 2020, in order to raise citizens' awareness and inform them about the pandemic situation, Exprivia
worked with the Federation of Italian medical and scientific companies on implementing an app entitled 'l am
staying at home', which allowed citizens to check themselves for COVID-19 symptoms and assess their
behaviour.

Against this socio-economic and political background, the Group continued its social responsibility activities,
participating in certain solidarity events:

° La casa del giocattolo solidale, Varese, December 2020
o La casa delle Bambine e dei Bambini di Bari, December 2020
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Management Training and Development

Digital innovation accelerates and animates an increasingly fierce competition, the development of
communication infrastructures, ICT investments fuel the development of digital transformation, which
becomes the protagonist of a growing market. The Exprivia Group has supported these factors of profound
change; digitalisation has made it necessary to have a more complex mix of skills and abilities, in which
technological skills are complementary to transversal skills.

The Group, which has always invested in the preparation of its resources, also had in 2020 the objective of
increasing, spreading and updating technological skills in line with the innovation trends of the digital and
transversal market, through training activities focused on innovative technological strands and management
skills, necessary to achieve the transformation underway.

This development of skills goes hand in hand with investments for the creation of a work environment that
offers everyone the same opportunities, starting from a merit-based approach. These are the main drivers on
which the Exprivia Group aims to achieve its ambitious growth objectives. To be added to this is the quality
of the selection, training and performance management processes supporting the creation of value in the
medium and long term.

At 31 December 2020, with respect to Training, a total of 25,852 hours were provided (of which 1,424 in the
offices abroad), with 6,787 participants. More than 98% of the total number of training hours were delivered
online.

Training is planned at the start of the year and is continuously updated to make training investments effective
and consistent with business objectives and company strategies. In particular, the largest share of
investments was aimed at developing technical-specialist skills related to the needs of innovation of the offer.

One of the most significant training initiatives that guarantees continuity and flexibility has been the adoption
of the Udemy training platform in 2019. This platform, applied alongside traditional education, offers a
constantly updated marketplace of over 100,000 courses and online videos. During 2020, the user accounts
available to employees increased by 44%. This initiative was appreciated by our staff, who made
considerable use of it to improve their expertise, in a way closely and swiftly connected with requirements
emerging during work activities.

In summary, the training programmes developed:

SPECIALISTIC TECHNICAL SKILLS: activities aimed at increasing technical knowledge and skills to
support innovation and technological development programmes, through specialised training activities also
aimed at obtaining certification. These specialised interventions were fully disseminated, in the belief that
working on skills means increasing the value of people and, therefore, the organisation's competitive
advantage. In particular, after the 2019 objective, which involved reaching a Partnership with AWS Select,
the goal for 2020 was an Advanced Partnership, which was achieved in June 2020.

Overall, 15,223 hours of training were provided for a total of 5,218 participants.

With regard to the Contact Centre market, 17,094 hours of training were provided with 4,316 participants,
dedicated to both continuous refresher training, aimed at improving the performance of our employees on
the current activities, and specialised training for new recruits.

MANAGEMENT SKILLS: aimed at improving organisational conduct for the development of professional
skills, project management and the development of conduct that contributes to determining a precise
leadership style for handling working teams, in order to improve management effectiveness. 2020 also saw a
considerable focus on training with a view to developing a Project Management culture and expertise.
Moreover, the professional family of the staff was also involved in developing this expertise, by generating
awareness and useful know-how both in managing staff processes and improving the support provided to
the company's project managers, thanks to a better culture and paying attention to time frames, costs and
quality. The initiative proved very successful and was greatly appreciated by the learners. At the same time,
we made a major training investment in Agile Project Management issues. In addition, 2020 saw a patrticular
increase in managerial training (Master, Project Management, development of Business Models), with a
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particular focus on the training and development of our Middle Management. In line with this process,
against a background of major change such as that we are experiencing now, it has become urgent to
develop the managerial skills of our middle management. The need to develop flexibility, engagement (even
more so in a context of remote working) and focusing on objectives has made it necessary to improve our
managers' effectiveness and ability to influence their employees. Over 100 managers were thus involved in a
training course launched in 2020 which will be completed during 2021. The course begins with a digital
assessment right at the beginning, followed by virtual classrooms, virtual coaching and a final digital
assessment to understand the developments within the course.

Overall, 5,787 hours of training were provided for a total of 325 participants.

LANGUAGE SKILLS: training activities were carried out to increase the staff's language skills, with
particular attention paid to flexible training (e-learning, Skype lessons and phone lessons).

A total of 62 hours were provided for a total of 11 participations.

REGULATORY COMPLIANCE: training activities mainly concerned the fundamental management
processes of the Group's integrated QMS. In particular, training sessions have been organised around the
Project and Associated Risk Management Procedure, extended to a large part of our Project Managers; we
will continue to roll out this project in 2021.

Overall, in the regulatory compliance field, 1,286 hours of training were provided to a total of 202
participants.

COMPULSORY TRAINING: training activities concerned primarily:

Protection of health and safety at work (pursuant to Italian Legislative Decree 81/08)

GDPR (General Data Protection Regulation) - Privacy Regulation (EU 2016/679).

Overall, in the compulsory training field, 3,591 hours of training were provided to a total of 1,037 participants.

The Exprivia Group has always aimed at the attainment of certification for its personnel, in this way
ensuring its customers with the objective certification of the technical abilities of its staff involved in the
projects.

In 2020, 215 new certifications and specialisations were achieved, with an increased number in innovative
areas to support investments connected with the business plan.

With regard to the Recruiting & Talent Acquisition processes, 222 resources, including recent graduates
and qualified personnel, were recruited in the Italian offices; the recruitment concerned primarily personnel
qualified in technical-IT areas, process experts and IT Management experts. With regard to Contact Centre
activities, an additional 29 resources were added to the 222 units indicated, for a total of 251 resources hired

(Italy).
With regard to foreign countries, 30 new graduates and qualified personnel were hired.

In total, between the Italian and foreign scope of the Group, the total number of new hires for the entire 2020
was 281 resources hired.

As part of its Talent Acquisition strategy, the Exprivia Group has continued to invest in links with Schools,
Universities, Polytechnics, Research Centres and Consortia, in full awareness of its role in innovation and
related opportunities for young high school students, graduating students and recent graduates.

The collaboration developed (also during the lockdown period) in terms of:

e Availability of curricular and thesis internships for undergraduates, as well as extra-curricular, post-
graduate internships, aimed at offering young people the opportunity to try their hand at topics directly
related to the company's business, or research projects, as part of innovation programmes, thus
enriching their path with important experiential and professional training, which facilitates their entry into
the world of work;

e Availability for post-Master internships in "Human Resources Management" and "General Management
Development” (organised by the Spegea Business School);
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e Availability for post-graduate Master's internships, such as the "Master in Data Science", organised by
the University of Bari, in collaboration with Spegea, or some Courses of Excellence organised by the
same Universities and Polytechnics;

e Funding for doctoral programmes or high-level internships to combine research with market needs;

e Active participation in Career Day, in collaboration with local universities, launched digitally, during health
emergencies;

e Orientation activities, at some secondary schools, in order to sensitize young talent to the issues of
Digital Transformation and present them the opportunities for developing professional skills in the ICT
segment;

e Training courses for the SPEGEA Masters in "Human Resources Management" and "General
Management Development";

e Teaching, as part of the ITS courses carried out in collaboration with Exprivia, both referring to purely
technical and transversal areas, to support the development of skills and expected behaviours with
respect to outgoing professional figures;

e Lectures at some universities and polytechnic institutes, with special focus on the areas of Digital
Transformation and communication networks, medical systems engineering, cybersecurity, public
speaking, etc.;

e Participation in projects promoted by consortia, in collaboration with universities, schools and other
companies, with the aim of bringing young people closer to the business world and creating a bridge
between these two realities;

e Partnership with the Contamination Labs of the Bari Polytechnic and the University of Salento (Digilab
and CLab);

e Academy projects, in collaboration with various Talent Companies (specialised Academies that provide
vertical classroom training of 6 weeks, with subsequent on-the-job training for around 6 months in the
company and consequent insertion in production activities), which helps to meet, in the medium term,
part of the professional requirements, especially those aimed at new graduates, optimising the initial
training and shadowing phase, and opening up a broader spectrum of studies than the strictly technical-
computer science one (e.g. Economics and Commerce, for some functional areas, Management
Engineering, Physics, Mathematics, and other scientific degrees);

e Collaboration with the ITS system.

ITSs are highly specialised technological schools, set up according to the Foundation's organisational
model, with the collaboration of businesses, universities/scientific and technological research centres,
local authorities and the school and training system, with a view to lifelong learning, favouring
experiential teaching. ITSs are the expression of a strategy that combines education, training and
employment policies with the country's business policies, through a training offer capable of promoting
skills that enable the use of advanced technological and organisational innovation tools, primarily related
to the national business plan 4.0.

Within Technology Area 6 "Information and Communication Technology", Exprivia Group has developed
training projects, running from September 2018, related to the professional figure of reference 'Higher
Technician for methods and technologies for the development of software systems' with the commitment
to provide all the teaching and finally absorbing the entire class for an internship. The training courses
last approximately 2 academic years, are aimed at graduates and lead to a qualification recognised at
the 5th level of the European Qualifications System. They consist of over 1000 hours of classroom
training (40% provided by a Higher Institute and University and the remaining 60% by the Company) and
approximately 700 hours of internships in the company.

The Exprivia Group continues to be heavily involved in the management of ITS courses, both in the
classroom and in the experiential phase of internship in the company; in 2020, both phases were
managed remotely.
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At the end of 2020, the first two-year course (launched at the end of 2018) was completed, which led to
23 recruitments in Exprivia's staff of the first ITS graduates in "Developer 4.0".

During the same year, the Group continued its close collaboration with the Foundations, actively working
on further paths, launched at the end of 2019, on Foggia, Lecce, Molfetta and Palermo, as well as on
new two-year courses launched at the end of 2020 on Molfetta, Foggia and Lecce.

Interest and active participation in the ITS System, which has become one of the most significant assets
of Talent Acquisition interventions, is therefore fully confirmed in 2020, and is expected to be so in the
years to follow, strengthened by increased collective awareness and attention to this important new pillar
of the education system, which is considered strategic and decisive for the development of the skills
needed to promote the country's economic recovery.

Staff and Turnover

The table below shows the company headcount and the number of resources at 31 December 2020,
compared with that at 31 December 2019, highlighting separately the figures for the personnel of the
continuing operations with those of the Italtel Group classified as discontinued operations.

Specifically, the table shows the number of resources, of which 16.58% are part-time (with various
arrangements of contractual working hours):

Company Employee= Employes media Temparary workers Temparary workers media
ITM212013 | 311212020 2013 2020 FIM212013 | 31212020 2013 2020
Exprivia Zpa 1502 18512 1,73 1,736 2 3 1 2
Exprivia Projects Srl B15 ¥ GO0 G2d
Advanced Computer Spstems 2rl g 7 g 7
Germany
Exprivia It Zalutians Zhanghai 1 it 0 14 3 1 2 2
Expriva ELU [Zpagna] 33 foid 33 2.3 4 4 4 2
Prosap 34 de CWiProsap
Cenkramerica 54 5 i & 1
Exprivia .do Erazil Zervicos de a5 27 a0 26 1 1 2 1
Infarmatica Lkda
Epegen Eaarl T 5 T 1}
HR Coffe & & 4 =]
Total Coatinming Dperations 2.529 2543 2. 507 2.531 10 a a T
Dizcontinued Operations [kalke] Group 1,504 1,440 1433 1465 4 3 4 4
Total 4,033 3,983 4,006 3,996 14 12 13 1
Exacptives | El an a4
Adiialle managers 523 512 527 520
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The number of resources, employees and collaborators, at 31 December 2020, net of the Italtel Group staff
(discontinued operations), is equal to no. 2,552 employees (2,539 at 31 December 2019), an increase of 13
employees.

The average number of resources, employees and collaborators, in 2020, net of the lItaltel Group staff
(discontinued operations), is equal to no. 2,538 units (2,516 in 2019), an increase of 22 units.

Integrated Management System

The Company, since 2005, has developed an Integrated Management System that meets the requirements
of the ISO 9001, ISO 13485, ISO/IEC 20000-1, ISO/IEC 27001 and ISO 22301 international standards. This
system is supplemented with specific standards for the engineering of software and systems with a view to
developing working methodologies and processes capable of combining standardisation with flexibility and
self-improvement capabilities through the support of competent, knowledgeable and motivated individuals.

In 2014, Exprivia obtained CMMI-DEV level 2 after fine-tuning the software development project process in
order to improve the quality of the products/services by reducing poor service and non-compliance, and
increasing customer satisfaction and performance of the processes. This certification expired in May 2017,
but some of the best practices of the CMMI-DEV are gradually being integrated into the SGI procedures.

In 2018, Exprivia and Exprivia Projects Srl obtained - the first companies in Italy - the certification of 2
Contact Centre services with respect to the international standard 1SO 18295-1, which provides the
guidelines and best practices for the management of a contact centre. The operating and management
practices of certified services have been harmonized as part of Exprivia's Integrated Management System.

In 2020, Exprivia extended the field of application of the ISO/IEC 27001 certification to the design,
implementation and provision of cloud services in SaaS mode with the application of the ISO/IEC 27017 and
ISO/IEC 27018 guidelines.

In 2020, the audits carried out by the certification bodies in accordance with the standards ISO 9001, ISO
22301, I1SO 13485 and the MDD certificate (medical devices), ISO/IEC 27001, and I1ISO 18295-1, were
carried out with positive results. In November 2020, the maintenance audit in accordance with the ISO/IEC
20000-1 standard was also concluded positively with respect to the same 2019 version; Exprivia has thus
obtained a certificate updated with respect to this version of the standard.
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Organisation, Management and Control Model
(pursuant to Italian Legislative Decree 231/2001)

Effective 31 March 2008, Exprivia adopted its Organisation, Management and Control model under Italian
Legislative Decree no. 231/2001 and set up a Supervisory Board. None of its members are directors of
Group companies. The Model is continuously updated, and the most recent version in force was approved
by the Board of Directors on 21 December 2017.

This model is integrated with the principles and provisions of the Exprivia Ethics Code. The unique nature of
Exprivia's governance system, processes and policies is thus confirmed, which also focuses on developing a
corporate culture that fully complies with the principles of conduct for all of Exprivia.

Exprivia's Supervisory Board meets periodically and carries out its activities in observance of the tasks
assigned to it by the Model and the Regulation it has independently adopted, all with the aim of supervising
the model's operation and of updating it.

In 2020, Exprivia's Supervisory Board did not receive any reports, nor identify any episodes of corruption.

The Organisation, Management and Control Model - Exprivia's General Part is published on the Company's
website in the section "Corporate Governance - Corporate Information” (http://www.exprivia.it/corporate-
governance/corporate-information).

The Italian companies of the Exprivia Group have their own Organisation, Management and Control Models
pursuant to art. 6 of Legislative Decree 231/2001 and their Boards of Directors have appointed Supervisory
Boards to supervise and control implementation, including the investee company ltaltel, controlled by the
Parent Company Exprivia until 31 December 2020 in accordance with IFRS 10.

Inter-Company Relations

The organisational structure of the Exprivia Group functionally integrates all staff services of the Group
companies within the scope of consolidation, thereby optimising the operational structures of each company
to ensure effectiveness and efficiency in support of the "Group" business.

The Administration and Control Department centrally manages all "Group" companies.
The Finance Department handles financial activities at "Group" level.

The Human Resource Department reports directly to the Chairman of the Exprivia Group, who is the head of
the department ad interim.

The Internal Audit, Merger & Acquisition, Corporate Affairs and International Business Departments also
report to the Chairman.

The "Group" companies constantly collaborate with each other for commercial, technological and application
development. In particular, the following should be noted:

e widespread use of specific corporate marketing and communication competencies within the Group
including the production of paper, digital and web-based promotional material,

e centralised management for the supply of specialist technical resources between Group companies to
manage critical points in turnover and to give all operational units access to highly specialised technical
competencies;

e coordinated participation by Exprivia in public contract tenders, with the contribution of all companies
according to their specific competencies.

The majority of the Italian "Group" companies adhere to tax consolidation based on a specific regulation and
a cash pooling relationship is in place between them.
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Relations with Related Parties

In compliance with applicable legislative and regulatory provisions, and in particular with: (i) the "Regulation
on transactions with affiliated parties - CONSOB resolution no. 17221 of 12 March 2010" as amended by
resolution no. 17389 of 23 June 2010; (ii) the outcome of the subsequent "consultation" published by
CONSOB on 24 September 2010; (ii) the CONSOB notice on guidelines for applying the regulation
published on 24 September 2010; (iv) CONSOB notice no. 10094530 of 15 November 2010 with additional
clarifications, on 4 December 2017 the Company's Board of Directors adopted a new "Procedure for
Transactions with Related Parties" (the "Procedure”), setting forth provisions concerning transactions with
related parties in order to ensure the transparency and substantive and procedural correctness of operations
with related parties carried out directly or through companies that are directly and/or indirectly controlled by
Exprivia ("Exprivia Group").

This Procedure, which replaced the one previously in force and introduced on 27 November 2010, is
available on the Company's website in the section "Corporate > Corporate Governance > Corporate
Information”.

The transactions with related parties carried out by the Company during 2020 fall within the scope of normal
business operations and were carried out on an arm's length basis. No atypical or unusual transactions were
carried out with related parties.

Report on management and coordination
activities

In accordance with art. 2497 et seq. of the Italian Civil Code, governing transparency in the exercise of
company management and coordination, it is recognised that this is exercised by the holding company

Abaco Innovazione SpA, with head offices in Viale Adriano Olivetti 11, Molfetta (Bari, Italy), tax code and
VAT no. 05434040720.

In exercising management and coordination activities:

e Abaco Innovazione SpA (hereinafter also the "Holding Company") has not caused any damage to the
interests and assets of the Exprivia Group;

e full transparency of inter-company relations was ensured, in order to allow anyone who may be
interested to verify whether this principle is being observed;

e transactions with Abaco Innovazione SpA were carried out on an arm's length basis, i.e., under
conditions that would have been applied by independent parties.

Relations with Abaco Innovazione SpA of an economic, equity and financial nature are set forth in the
following section of this Directors' Report "Group Relations with the Parent Company".

In accordance with art. 2.6.2 paragraph 10 of the Regulation of the Markets Organised and Managed by
Borsa Italiana SpA, the Directors declare that, at 31 December 2020, the company does not meet the
conditions provided under art. 37 paragraph 1 of CONSOB regulation no. 16191/2007.
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Group Relations with the Parent Company

The financial and equity relations between the Exprivia Group and the holding company Abaco Innovazione
SpA at 31 December 2020 compared to 31 December 2019 are laid out below.

Receivables

Non-current Financial Assets

Description 31M12/2020 311212019 Variation
Mon-current financial receivables fram controlling companies 919 1,358 (439)
TOTAL 919 1,358 (439)

The balance at 31 December 2020 included Euro 919 thousand relating to the receivable for an unsecured
loan with no guarantees taken out in 2016 by the holding company Abaco Innovazione SpA, with Euro 1,680
thousand disbursed in cash and Euro 1,305 thousand as a reclassification of receivables outstanding at 31
December 2015.

Current Financial Assets

Description 31M12/2020 311212019 Variation
Current financial receivables from controlling companies 463 466 (3)
TOTAL 463 466 (3)

The balance at 31 December 2020 of Euro 463 thousand is in relation to the current portion of the
aforementioned loan, inclusive of interest income of Euro 41 thousand.

Trade Receivables

Description 31M12/2020 311212019 Variation
Trade receivables from controlling companies 33 25 8
TOTAL 33 25 8

The balance at 31 December 2020 amounted to Euro 33 thousand compared to Euro 25 thousand in
December 2019, and refers to receivables for administrative and logistics services.

Revenues and Income

Description 311212020 311212019 Variation
Financial income from parent company 41 56 (15)
TOTAL 41 56 {15)

The balance at 31 December 2020 refers primarily to interest accrued in favour of Abaco Innovations SpA on
a loan disbursed by Exprivia.

Financial Income and Charges

Description 311212020 311212019 Variation
Financial costs and expenses from the parent company 400 411 1)
TOTAL 400 411 (11)

The balance of Euro 400 thousand at 31 December 2020 refers to costs for the guarantee given by the
Parent Company to obtain the Euro 25 million loan disbursed to Exprivia by a pool of banks in April 2016.
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Consolidated Financial Statements at 31
December 2020

Consolidated Balance Sheet

Amount in thousand Euro

Note 31.12.2020 31.12.2019

Property, plant and machinery 1 19,029 47,304
Goodwill and other assets with an indefinite useful life 2 69,071 69,071
Other Intangible Assets 3 10,220 10,425
Shareholdings 4 554 764
Other non-current financial assets 5 1,250 2,213
Other non-current assets 6 463 1.431
Deferred tax assets 7 2,219 4421
NON-CURRENT ASSETS 102,811 135,629
Trade receivables 8 50,319 147,710
Stock 9 1,064 23777
Work in progress to order 10 23437 47.463
Other Current Assets 11 10,207 32,504
Other Financial Assets 12 728 5477
Cash and cash equivalents available 13 27,867 25,996
Other Financial Assets available for sale 14 205 178
CURRENTASSETS 113,827 283,105
DISCONTINUED NON CURRENTASSETS 15 12

TOTAL ASSETS 216,638 418,746
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Amount in thousand Euro

Note 31.12.2020 31.12.2019
Share capital 16 24 B16 24 866
Share Premium Reserve 16 18,082 18,082
Revaluation reserve 16 2907 2,907
Legal reserve 16 4171 417
Other reserves 16 14,134 37,054
Profits (Losses) for the previous year 16 (165,774) 6,998
Profit (Loss) for the year 16 165,531 (239,150)
SHAREHOLDERS' EQUITY 63,667 (145,072)
Minority interest 16 29 (41,119)
GROUP SHAREHOLDERS' EQUITY 63,638 (103,953)
Mon-current bond 17 13,673 18,164
Mon-current bank debt 18 26,103 2,485
Other financial liabilities 19 4,085 17,043
Other no current liabilities 20 934 2,101
Provision for risks and charges 21 410 373
Employee provisions 22 8,729 25,939
Deferred tax liabilities 23 1,467 2138
NON CURRENT LIABILITIES 55,401 71,601
Current bond 24 4536 4522
Current bank debt 25 21,274 207.766
Trade payables 26 25497 180,367
Advances payment on work in progress contracts 27 6,432 12,608
Other financial liabilities 28 3.989 12,5691
Other current liabilities 28 35,811 63.977
CURRENT LIABILITIES 97,569 491,831
DISCONTINUED NON CURRENT LIABILITIES 30 386
TOTAL LIABILITIES 216,638 418,746
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Consolidated Income Statement

Amount in thousand Euro

Note 2020 2018 ()

Flewanugs | 161,607 162 140
Ditkar incoms 32 ., 0 6404
PRODUCTION REVENUES 167,811 168,544
Cosls of raw subsd & consumatie mal. and goods a3 3,850 1.431
Laanes L 106,144 {0EATE
Costs Tor Seices 35 35,861 15,326
Co=i= for leas=d as==ix 36 673 52
Sundry apsrating oxpanses Er 718 1,025
Changs in inventaias of raw matenals and finished products g [446]) (A5
Provsions 15 503 1,467
TOTAL PRODUCTION CO3TS3 146 424 151,704
EEFETE:EE BETWEEM PRODUCTICN COSTS AND 21387 16,840
Amoriizahan. deprecizbion and wrie-doans 4 5,378 EA38
CPERATIVE RESULT 15,008 10,402
Finarcial incodns ard jeharges) and ooher mes1men s 41 3.472) (3,770
PROFIT (LOSS) BEFORE TAXES 11,637 6,632
ncoms tax 4z 2.905 2 624

PROFITOR LOS3 FOR THE YEAR DERIVING FROM

ACTIVITIES IN OPERATION

PROFIT (LO%E) FOR THE YEAR DERIVING FROM

DISCONTINUED ASSETS i s ki
PROFITOR LOSS FOR THE YEAR dd 166,531 {239,150}
Atiributable to:
Sharsholdars ot holding compamys 165,592 (T2, TE2)
Mironty rienes] 161] [ ]
Eamings per share losses 45
Basic =arnings per shere 149304 [3.5848)
Haswc @aarninge dibned 14804 [3.6848)
Earnings [loss) per share - Continuing Operations
Bzaig agrminge per shars 018G {1 0831
Basic earmngs dikdied DAB1Y 0821

(*) The 2019 figures were restated in accordance with IFRS 5.
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Consolidated Statement of Comprehensive Income

Amount in thousand Euro

Description Mote 2020 2019
Fraft for the vear % 165,551 (328, 1504
Offer compebenare pofts fos=eal ! il med be sebesgreniiy mceszifed m oot (ol for e
FHA"
Actiowral proft [lose] due o tha spelcabon of WS 18 317 1,284}
T aflest ol the chovga =] 1A0m
Total othar comprehensive profits |lossea) that will not be subsequently 1% 5509 (2,003
reciasgified in profit {less) for the year ;
Dol compvatatSivg Sredils Mosses] whish wi) Do Sobadiaily reclesdilad & el (Tassd foe Na jaai
Change in {he trareiation eeens 2R3 1,064}
Change ganerafod dunng the pear [ (7004
Trandfar fo o foaal o tha year 4845
Proft fanal an FYOC] Rnancial azsets 2T [RELE
Profil Jasal an S3ah Mo hecks damvaies 442
Cianpe punaraled dunng tho pear =
Transfor fo peedid losa) for tha pear 4E5
Tax afsct ol the nh;ri_:r:l: =
Total ather comprehensive profits |lozzea) that will be subsaguenthy - e (1,243
reclassified in profit loss) for the year ' '
TOTAL PROFIT [LOSS) FOR THE YEAR 188,37 [242 456}
atnbafabls da
Graup 1ES 5T (176,487
Thimd saries F2] |66, 360)
TOTAL PROFIT (LOSS) FOR THE YEAR - CONTINUING OPERATIONS .80 4.109
almbofable
Group 0,0Ed 4,143
Thind pamiaa (] q
TOTAL PROFIT [LOEE) FOR THE YEAR - DISCONTINUED CPERATIONS 18410 [R5, 365}
alinbofabls ko
AU 410 [1TH. 6040}
Thind pamias = |66, 375
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Statement of Changes in Consolidated Shareholders'
Equity
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Consolidated Cash Flow Statement

Amoint in howsand Euro

Hpee 311220 A1)

Fimancial statement &k
Oparming noiraties
Proft {kiai) far the il &d BEE (1] 4 00 (1}
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(*) The 2019 figures were restated in accordance with IFRS 5.
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Explanatory Notes to the Consolidated
Financial Statements of the Exprivia Group at
31 December 2020

LEGAL REFERENCES, PREPARATION POLICIES AND
PRESENTATION

In application of European Regulation no. 1606/2002 of 19 July 2002 and Legislative Decree no. 38 of 28
February 2005, the consolidated financial statements of the Exprivia Group and the financial statements of
Exprivia SpA (hereinafter also "Exprivia" or the "Company" or the "Parent Company" or the "Issuer") at 31
December 2020, were drawn up in compliance with International Accounting Standards issued by the
International Accounting Standards Board ("IASB"), approved by the European Union (hereinafter referred to
individually as IAS/IFRS or together as IFRS) in force at 31 December 2020. IFRS also refer to all revised
international accounting standards ("IAS") and all interpretations of the International Financial Reporting
Interpretations Committee ("IFRIC"), previously known as the Standing Interpretations Committee ("SIC").

The consolidated financial statements of Exprivia (hereinafter also the "Exprivia Group” or the "Group") and
its subsidiaries were prepared based on the draft financial statements at 31 December 2020 provided by the
management bodies of the consolidated companies, except for the Italtel Group. Where necessary, they
were duly adjusted to align them with the classification policies and accounting standards adopted by the
Group. For ltaltel SpA (hereinafter also "ltaltel") and its subsidiaries (hereinafter also the "ltaltel Group"),
since the draft consolidated financial statements at 31 December 2020 are not yet available, the data were
taken from the consolidated Reporting Package at 31 December 2020, prepared and approved by lItaltel's
Board of Directors on 21 April 2021. The consolidated financial statements were prepared under the general
policy of giving an accurate and truthful presentation of the Group's financial standing, economic result and
cash flows, while adopting the going-concern assumption, and the general policies of accrual basis
accounting, presentation coherence, relevance and aggregation, rule against offsetting and comparability of
information. The reporting period and the closing date for preparing the consolidated financial statements
correspond to those of the financial statements for the Parent Company and for all the consolidated
companies. The consolidated financial statements are prepared by applying the historical cost method,
taking into account, where appropriate, the value adjustments, with the exception of the financial statement
items that according to the IFRS must be measured at fair value, as indicated in the measurement criteria
described below. The consolidation principles and valuation criteria indicated below were applied
consistently to all financial years presented, unless otherwise indicated. The consolidated financial
statements are presented in thousands of Euro, which is the currency used by the Parent Company Exprivia,
and all figures are rounded off to thousands of Euro, unless stated otherwise. The consolidated financial
statements provide comparative information referring to the previous financial year.

The schedules in the financial statements are the following:

e For the Balance Sheet the current assets, non-current assets, current liabilities and non-current liabilities
are posted separately. Current assets are those that are to be made, sold or consumed during the
normal operating cycle of the Group. Current liabilities are those that are to be extinguished during the
normal operating cycle of the Group or within twelve months following the end of the financial year;

e For the Income Statement, the cost and revenue items are posted according to their nature;
e For the Statement of Comprehensive Income, a separate schedule was prepared;
e Forthe Cash Flow Statement, the indirect method was used.

The financial statements schemes are the same as those adopted in the Annual Report at 31 December
2019, with the exception of the presentation of the Italtel Group as discontinued operations pursuant to IFRS
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5. In these consolidated financial statements, the economic contribution and flows relating to the activities
falling within the scope of the Intel Group is recognised under Discontinued Operations, while the balance
sheet balances relating to these activities were deconsolidated as from the date of loss of control (31
December 2020). In particular:

« in the income statement for the year 2020, the results relating to discontinued operations, including the gain
from revaluation at fair value at the date of loss of control and net of tax effects, are classified under "Profit
(loss) for the year - Discontinued Operations";

« for comparison purposes, the item "Profit / (Loss) for the year - Discontinued Operations" for the year 2019
includes the revenues, income, costs and charges related thereto;

« in the balance sheet at 31 December 2020, the balances relating to the Italtel Group are deconsolidated,
while at 31 December 2019, shown for comparative purposes, these assets and liabilities were within the
scope of consolidation.

The effects of the presentation as Discontinued Operations are illustrated in note 43 "Profit / (loss) for the
year - Discontinued Operations".

Accounting policies and valuation criteria

General information

The consolidated financial statements at 31 December 2020 were drafted in accordance with art. 154-ter of
Legislative Decree 58/98, as well as the applicable Consob provisions.

The consolidated financial statements include the balance sheet, the income statement, the statement of
comprehensive income, the statement of changes in shareholders' equity, the cash flow statement and these
explanatory notes, in line with the requirements of IFRS.

On 30 April 2021, Exprivia's Board of Directors approved the draft consolidated financial statements and
made these available to the public, according to the methods and terms set forth in the applicable legislative
and regulatory provisions. These financial statements were audited by PricewaterhouseCoopers SpA
pursuant to Legislative Decree 39/2010 and in execution of the Shareholders' Meeting resolution of 23 April
2014.

Drafting and presentation criteria

The consolidation principles, accounting policies and valuation criteria are the same as those adopted to
prepare the consolidated financial statements at 31 December 2019, except as noted below.

The valuation and measurement policies are based on the IFRS standards in effect at 31 December 2020
and approved by the European Union.

The following table shows the IFRS/Interpretations approved by the IASB, endorsed for adoption in Europe
and applied for the first time during the year.

Effective date
for Exprivia
Zraup

Endorsemen Fublicaton Effective dale

Description
il date on GU.CE provided by principle
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On 28 May 2020, the IASB issued the amendment to IFRS 16 "Leases" to facilitate lessees in accounting for
lease incentives (for example, suspension or temporary reduction of lease payments) resulting from the
COVID-19 pandemic. Although the amendment to IFRS 16 entered into force on 1 June 2020, to allow the
relief to be available when necessary, lessees can apply the amendment immediately in any interim or
annual financial statements, not yet authorised for publication. The approval of the document was necessary
because IFRS 16 provides for a set of specific rules to govern the cases in which the original lease
agreement is modified during the period of validity due to agreements between the contracting parties. IFRS
16 defines a change to the lease as a change in the object or the consideration of the lease not covered in
the original contractual conditions. In particular, to define the methods of accounting by the lessees of the
changes in the payments of the lease agreements, including the concessions on the instalments, IFRS 16
requires the evaluation of the individual contracts in order to determine whether the incentives must be
considered as amendments to the contract. In this case, the lessee must recalculate the liability relating to
the lease (and consequently the Right of Use), using a revised discount rate. The amendment now allows
the lessee not to consider any concessions on the payment of fees deriving from the effects of COVID 19 as
an amendment to the original contract; therefore, the aforementioned amendments must be accounted for as
if the agreement was not amended. The practical expedient applies to incentives relating to COVID 19 that
reduce the payments of the instalments due by 30 June 2021 and does not concern lessors.

The amendment applies only to concessions on lease payments that occur as a direct consequence of the
COVID 19 pandemic and only if all the following conditions are met:

a) the amendment involves payments substantially equal to or lower than the payments envisaged before
the amendment;

b) any reduction in lease payments only affects payments originally due by 30 June 2021 (e.g., a
concession on lease payments meets this requirement if it results in a reduction in lease payments by 30
June 2021 and an increase in payments beyond 30 June 2021); and

c) there are no substantial changes to other contractual terms and conditions.

The amendments to the "IFRS 3 Business Combinations" standard, issued on 22 October 2018, introduce
clarifications regarding the definition of "business activity" acquired as part of business combinations.

The amendment called "Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform"
amends some of the requirements for the application of hedge accounting, providing for temporary
exceptions to the same, in order to mitigate the uncertainties arising from the interest rate reference index
(IBOR) standard and the timing and amount of future cash flows in the period leading up to its completion.
The amendment also requires companies to provide additional information in the financial statements
regarding their hedging transactions that are directly affected by the uncertainties generated by the reform
and to which the aforementioned exceptions may apply.

On 29 March 2018, the IASB published the revised version of the Conceptual Framework for Financial
Reporting. The main changes compared to the 2010 version concern:

e anew chapter on valuation;
e improved definitions and guidance, in particular with reference to the definition of liabilities;
e clarification of important concepts, such as stewardship, prudence and uncertainty in valuations.

As of 1 January 2020, amendments to IAS 1 "Presentation of Financial Statements" and IAS 8 - "Accounting
Policies, Changes in Accounting Estimates and Errors" regarding the definition of materiality, became
mandatory in Member States. The amendments are intended to improve disclosure of accounting policies so
as to provide more useful information to investors and primary users of financial statements and to help
companies distinguish changes in accounting estimates from changes in accounting policies.

The newly adopted standards did not have any material impact on the valuation of the Group's assets,
liabilities, costs and revenues.

The table below shows the accounting standards, amendments and interpretations approved by the IASB
and endorsed by the European Union, whose mandatory effective date is after 31 December 2020:
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Effective date
for Exprivia
Group

Endorsement Publication Effective date

Lo date on G.U.C.E provided by principle

Amendments to IFRS 4 "Insurance Contracts - Exercises starting on or

deferral of IFRS 9" (issued on 25.06.2020) 15 dec 20 16 dec. 20 after 1 January 2021 1jan 21
Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 Exercises starting on or
and IFRS 16 "Interest Rate Benchmark Reform - 1jan. 21 13 jan. 21 g 1gen 21

Phase 2" (issued on 08.27.2020) after 14 January 2021

The amendment to "IFRS 4 Insurance Contracts - deferral of IFRS 9" extended the expiry of the temporary
exemption from the application of IFRS 9 until 2023 in order to align the date of entry into force of IFRS 9
with the new IFRS 17.

The amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 "Interest Rate Benchmark Reform - Phase
2" supplement those issued in 2019 and endorsed in January 2020. The amendments referring to phase 2
envisage a specific accounting treatment to spread over time the changes in the value of financial
instruments or lease agreements due to the replacement of the reference index for the determination of
interest rates.

With reference to changes made to existing and upcoming accounting standards, their adoption is not
expected, at this time, to have any material impact on the valuation of the Group's assets, liabilities, costs
and revenues.

At the date of these financial statements, the competent bodies of the European Union have not yet
concluded the approval process needed to adopt the following accounting standards, amendments and
interpretation described below.

Effective date foreseen by the

Description ..
principle

Amendments to IAS § "Accounting polices, Changes in Accounting Estimates and

Errors, Definition of Accounting Estimates” (issued on 12.02.2021)

Amendments to IAS 1 "Presentation of Financial Statements and IFRS Practice

Statement 2 Disclosure of Accounting Policies” (issued on 12.02.2021)

Exercises starting on or after 1 January 2023

Exercises starting on or after 1 January 2023

Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities
as Current or Mon-Curren and Classification of Liabilitties as Current or Mon-Current - Exercises starting on or after 1 January 2023
Deferral of Effective Date (issued on 23 January 2020 and 15 July 2020 respectively)

Amendments to IFRS 3 Business Combinations, IAS 16 Property, Plant and Equipment,
IAS 37 Provisions, Contingent Liabilities and Contingent Assets, Annual Improvements Exercises starting on or after 1 January 2022
2018-2020 (issued on date 14.05.2020)

Amendments to IFRS 16 Leases : Cowid - 19 - Related Rent Concessions beyond 30
june 2021 (issued on 31.03.2021)

IFRS 17 Insurance Contracts (issued 18 May 2017); including

Amendments to IFRS 17 (issued on 25 June 2020)"

Exercises starting on or after 1 April 2021

Exercises starting on or after 1 January 2023

The amendments to IAS 8 and IAS 1 issued on 12 February 2021 are intended to improve disclosure of
accounting policies so as to provide more useful information to investors and other primary users of financial
statements and to help companies distinguish changes in accounting estimates from changes in accounting
policies.

On 23 January 2020, the IASB issued amendments to IAS 1 "Classification of Liabilities as Current or Non
Current" aimed at providing clarifications on the classification of liabilities as current and non-current. In
particular, the document requires that a liability is classified as current or non-current based on the rights
existing at the balance sheet date. In addition, it establishes that the classification is not impacted by the
entity's expectation to exercise its rights to defer the settlement of the liability. Finally, it is clarified that this
regulation refers to the transfer to the counterparty of cash, equity instruments, other assets or services. As a
result of the deferral defined with the amendments made on 15 July 2020 ("Classification of Liabilities as
Current or Non-current - Deferral of Effective Date"), these amendments shall enter into force on or after 1
January 2023.

On 14 May 2020, the IASB issued:
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e the amendments to IFRS 3 "Reference to the Conceptual Framework" relating to: (1) complete the
update of the references to the Conceptual Framework for Financial Reporting included in the
accounting standard; (ii) provide clarification on the assumptions for the recognition, at the acquisition
date, of provisions, contingent liabilities and tax liabilities assumed as part of a business combination; (iii)
make explicit the fact that contingent assets cannot be recognised as part of a business combination;

e amendments to IAS 16 "Property, Plant and Machinery: Proceedings before Intended Use" which states
that the revenues deriving from the sale of goods produced by an asset before the latter is ready for its
intended use are recognised in the income statement together with the related costs of production;

e amendments to IAS 37 "Onerous Contracts - Cost of Fulfiling a Contract" in order to provide clarifications
on how to determine the cost of a contract;

e the document "Annual Improvements to IFRS Standards 2018-2020" containing mainly technical and
drafting amendments to the accounting standards.

The aforementioned amendments issued on 14 May 2020 are effective for annual periods beginning on or
after 1 January 2022.

On 18 May 2017, the IASB issued IFRS 17 - Insurance Contracts, which is intended to replace IFRS 4 -
Insurance Contracts. The objective of the new standard is to ensure that a unit provides relevant information
that faithfully represents the rights and obligations deriving from the insurance contracts issued. The IASB
developed the standard to eliminate inconsistencies and weaknesses in existing accounting policies,
providing a single principle-based framework to take into account all types of insurance contracts, including
the reinsurance contracts that an insurer holds. On 25 June 2020, the IASB issued the amendments to IFRS
17 "Amendments to IFRS 17" and to IFRS 4 "Extension of Temporary Exemption from Applying IFRS 9"
relating to insurance activities, envisaging, inter alia, the deferral of two years of the entry into force of IFRS
17. Therefore, the provisions of IFRS 17, which supersede those currently envisaged by IFRS 4 "Insurance
contracts"”, are effective for years beginning on or after 1 January 2023. The Directors do not expect the
adoption of this standard to have a significant impact on the financial statements.

On 31 March 2021, the IASB issued the document "Covid-19-Related Rent Concessions beyond 30 June
2021 (Amendments to IFRS 16)", which extended by one year the period of application of the amendment to
IFRS 16 issued in 2020 relating to the accounting of the facilities granted to lessees due to Covid 19. The
amendments apply from 1 April 2021.

The standards and interpretations detailed above are not expected to have any material impact on the
valuation of the Group's assets, liabilities, costs and revenues upon adoption.

Consolidation criteria

The consolidated financial statements include the financial statements of the Parent Company Exprivia and
its subsidiaries, directly or indirectly.

In this regard, an investor controls an investee company when it is exposed to, or has the right to participate
in, the variability of the economic returns of the company and is able to influence these returns through the
exercise of its decision-making power thereon. Decision-making power exists in the presence of rights that
give the parent company the actual ability to direct the relevant activities of the investee, i.e. the activities
most likely to affect the economic returns of the investee.

Subsidiaries are consolidated line-by-line in consolidated accounts starting from the date in which control is
established and until the Group no longer holds such control. The carrying amount of the interests in
subsidiaries is eliminated from the accounts against the related shareholders' equity for the period, not
including the profit or loss for the period. The share of shareholders' equity and profit or loss pertaining to
minority interests is reported under the item "Minority Shareholders' Interests" in the Balance Sheet and
under the item "Minority Shareholders" in the Income Statement and the Statement of comprehensive
income. The profit (loss) for the year and each of the other components of the statement of comprehensive
income are attributed to the owners of the parent company and to minority interests. The result of the Income
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Statement and the Statement of comprehensive income for a subsidiary is attributed to minorities also when
this means minority interests have a negative balance. The attribution of profits and losses is carried out in
accordance with the provisions of IFRS 10 par. 94 and 95, therefore taking into account the forecasts of
waterfalls, where present. Profits arising from transactions between consolidated companies and not yet
realised with respect to third parties are eliminated in the same way as receivables, payables, income,
charges, guarantees, commitments and risks between consolidated companies. The loss of control
determines the recognition in the income statement: (i) of any capital gain/loss calculated as the difference
between the consideration received and the corresponding consolidated net assets sold; (ii) the effect of the
alignment to the related fair value of any residual investment retained; (iii) any values recognised in the other
components of comprehensive income relating to the former subsidiary for which the reversal to the income
statement is required. The value of any equity investment retained, aligned with the related fair value at the
date of loss of control, represents the new carrying amount of the equity investment and therefore the
reference value for the subsequent valuation of the equity investment according to the applicable valuation
criteria.

Interests in associates are valued with the equity method. An entity is considered associated when the
Group is able to participate in defining its operational and financial policies even if it is not controlled or
subject to joint control. According to the equity method, interests in an associate is recognised in the balance
sheet at purchase cost and adjusted, up or down, by the variations in the associate's net assets for the
amount pertaining to the Group. Goodwill pertaining to the associate is included in the carrying amount of the
interest, and it is not subject to amortisation. Transactions generating internal earnings between the Group
and associates are eliminated by the percentage of Group ownership. Adjustments are made to the financial
statements of companies valued with the equity method in order to make them compliant with the valuation
policies adopted by the Group. All balances and transactions between consolidated entities, including profit
not yet realised, are eliminated. Losses deriving from inter-company transactions and not yet realised are
eliminated with the exception of cases where there is impairment of transferred assets. Third party profits
and losses not yet realised and deriving from transactions with associates or joint ventures are eliminated in
the amount pertaining to the Group. Transactions concerning acquisitions and disposal of minority interests
in consolidated subsidiaries are considered transactions with shareholders and therefore their effects are
reported under shareholders' equity.

Consolidation of Foreign Companies

All assets and liabilities of foreign companies in currency other than the Euro and that fall within the scope of
consolidation are converted using the exchange rate at the reporting date. Income and expenses are
converted at the average exchange rate. The exchange differences arising from the application of this
method are classified under shareholders' equity until disposal of the investment. In preparing the
consolidated financial statements the average exchange rates were used to convert foreign subsidiary cash
flows.

Goodwill and fair value adjustments generated by the acquisition of a foreign entity are recorded in the
relevant currency and are converted using the exchange rate effective at the end of the accounting period.

The primary exchange rates used for conversion into euro of the financial statements of foreign companies
at 31 December 2020 were as follows:
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Average of 12\ -1 1o comber

2020

Exchange rate months to 31
December 2020

Real brazilian 5.890 6.374
Daollar USA 1.141 1.227
Muevo Sol peruviano 3.9 4.443
Dollaro Hong Kong 8.852 9514
Renminbi -Yuan {Cina) 787 8.023
Mexican Peso 24512 24 416
Guatemalan Quetzal 8.815 9.565

Business Combinations

Business combinations are recognised according to the purchase accounting method pursuant to IFRS 3.
According to this method, the cost of a business combination is measured at fair value, calculated as the
sum of the fair value of assets transferred and liabilities assumed by the Group at the date of acquisition and
the equity instruments issued to the seller in exchange for control over the acquired entity. Acquisition-
related costs for the transaction are recognised in the income statement when incurred.

The cost of a business combination is compared to the fair value of identifiable assets, liabilities and
contingent liabilities on purchase. Any positive difference between the purchase cost and the amount
pertaining to the group of the fair value of identifiable assets, liabilities and contingent liabilities on purchase
is recognised as goodwill. If the difference is negative, it is charged directly to the Income Statement. If only
a temporary initial carrying amount of a business combination can be determined, the initial value
adjustments are carried within twelve months of the date of acquisition of control. Amounts pertaining to
minority shareholders are carried according to the fair value of the net assets purchased. If a business
combination is made over several phases with subsequent purchases of shares each phase is valued
separately using the cost and information on fair value of assets, liabilities and contingent liabilities at the
date of each transaction to determine the amount of any difference. When a subsequent purchase results in
obtaining control of an entity the amount previously held is represented according to the fair value of
identifiable assets, liabilities and contingent liabilities determined at the date control is achieved. Any
contingent consideration is recognised by the buyer at fair value on the date of acquisition.

At the acquisition date, goodwill is recognised by measuring it as the excess of (a) over (b), as described
below:

a) the sum of: i) the consideration transferred valued in compliance with IFRS 3 which in general requires fair
value at the acquisition date; ii) the amount of any minority interests held in the acquired company valued in
compliance with IFRS 3; and iii) in a business combination carried out in multiple phases, the fair value at
the acquisition date of the interests in the acquired company previously held by the buyer;

b) the net value of the amounts, at the acquisition date, of the identifiable assets acquired and the
identifiable liabilities assumed, valued in compliance with IFRS 3.

For each business combination, the components of minority interests in the acquired company which
represent shareholdings and give holders the right to a proportional share of the entity's net assets in the
case of liquidation are measured at the acquisition date at a value equal to:

(a) the fair value; (b) the proportional share of recognised amounts of the identifiable net assets of the
acquired company to which current interest instruments give the right.

All of the other components of minority interests are valued at their respective fair values at the acquisition
date, unless IFRS requires a different measurement approach.
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The option to purchase a part of minority interests or the option to sell minority interests is taken into
consideration when determining whether control has been acquired. Moreover, in case of control, the shares
on minorities for which there is an obligation for Exprivia to buy and for the counterparty an obligation to sell
are considered financial liabilities as reported by IAS 32 with a reduction of the shareholders' equity of third
parties.

Accounting estimates wused in preparing the financial
statements

Preparation of the financial statements in accordance with applicable accounting standards required the use
of accounting estimates and assumptions based on complex and/or subjective assessments, on historical
experience and on other factors that are deemed reasonable with respect to the circumstances and
knowledge available as at the reporting date. The use of these accounting estimates affects the carrying
amount of assets and liabilities and the disclosure on contingent assets and liabilities at the reporting date,
as well as the amount of revenues and costs over the reference period; the actual results may differ from
those estimated due to the uncertainty that characterises the assumptions made and the conditions on which
the estimates are based. Estimates and associated assumptions are revised on an ongoing basis. The
effects of revised estimates are recognised in the income statement for the period in which the estimates are
revised. Changes in the conditions underlying judgements, assumptions and estimates adopted may have a
significant impact on subsequent results. Critical accounting estimates in the financial reporting process,
which involve a high degree of subjective judgement and assumptions mainly concern: amounts allocated to
bad debt provisions, made according to the expected sale value of related assets; amounts allocated to
provisions for risks, made according to the reasonable estimate of the amount of the contingent liability, also
with respect to any demands from the counterparty; amounts allocated for employee benefits, recognised
according to actuarial valuations; depreciation/amortisation of tangible and intangible assets, recognised
according to their remaining useful life and their recoverable amount; income taxes, determined according to
the best estimate of the rate expected for the entire financial year; and development costs, which are initially
capitalised based on the technical and financial feasibility of the project (future cash flow projections are
made for each project). The verification of the existence of control and/or of the possible loss of control
requires the exercise of a complex professional judgment by the Company Management that considers the
characteristics of the corporate structure, the agreements between the parties, as well as any other fact and
circumstance that may be relevant for the purposes of said verification.

It should also be noted that certain valuation processes, in particular the more complex ones such as the
determination of any impairment of non-current assets, are generally only fully carried out upon drafting the
annual financial statements, when all the necessary information is available, except in cases in which there
are indicators of impairment which call for an immediate impairment test.

COVID 19 and possible impacts on the business as a going
concern

As highlighted in the paragraph "Risks and uncertainties" and in the paragraph "Business outlook" of the
Directors' Report, 2020 will be remembered as the year of the COVID 19 pandemic. At the end of 2019, a
new coronavirus, named Covid-19 by WHO, was detected in Wuhan, China. At the date of preparation of this
report, the virus has already infected hundreds of thousands of people in many countries of the world
including Italy. The spread of the virus differs significantly from country to country, and on a daily basis.
Exprivia's management has carefully assessed, also in view of Consob's warning no. 6/20 of 9 April 2020,
the impact of the pandemic on the Exprivia's business, both through internal analyses and the study of
external sources. As of today, and therefore with more than one year of experience in relation to the effects
of the pandemic, we can state that the ICT market, in which the Exprivia Group operates, not only did not
suffer particularly from the pandemic situation but, in some cases, it was a catalyst for new commercial
opportunities.
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In compliance with the provisions of the document "European common enforcement priorities for 2020
annual financial reports”, it should be noted that there are no significant impacts of the COVID-19 pandemic
on non-financial matters or on the business continuity of Exprivia and the Exprivia Group.

With regard to the social impact and effects on workers, it should be noted that Exprivia and its subsidiaries
promptly responded to the risk associated with Covid-19 through remote working. In fact, in just a few weeks,
Exprivia managed to put almost all its staff into remote working, thus allowing it to continue working to
support its customers and at the same time protect the health of its employees.

Crisis resolution process initiated by Italtel

Italtel's results for 2018 were substantially in line with the forecasts of the 2017-2023 Business Plan
underlying the debt restructuring agreement pursuant to art. 182-bhis of Royal Decree 267 of 16 March 1942,
as amended, endorsed by the Court of Milan on 13 November 2017 (the "2017-2023 Business Plan"). In
2019, on the other hand, already in the first half of the year, there were a series of unfavourable, unforeseen
and unforeseeable events that led to decreasing deviations from the expectations stated in the 2017-2023
Business Plan. In particular, Italtel recorded:

e the gradual weakening of the Telecommunications market in Italy, where the company's top customer
had substantially halved the investments in the network, which constitute Italtel's core business;

e a significant reduction, compared to 2018, in revenues related to another major customer, due to the
slowdown in the final accounts, which, while in 2018 had been based on high-level projects that did not
require the obtaining of permits from local authorities for their completion, in 2019 had mainly concerned
executive projects that required such permits for their completion. In addition, each project was
optimized several times in order to reach the very stringent economic targets defined by the customer,
thus requiring more time than expected and, consequently reducing the production speed;

e a major downsizing of the telecommunications market on foreign markets, due to which, in particular, a
major client of the company decided to postpone some projects and block others;

e the persistence of a critical economic situation in Argentina, with a consequent significant write-down of
the Peso, with substantial impacts on the value of the company's receivables and a further downsizing of
the turnover related to this market.

Italtel's business was still heavily concentrated on the telecommunications sector and on a limited number of
primary clients, with the result that the sudden reduction in investments by these together with the slowdown
of the BUL project had consequences that could not be dealt with by Italtel, which still had a fixed cost
structure that was excessive compared to the reduction in revenues and margins. To be added is also the
excessive concentration of skills and certifications on Cisco technologies and consequent System Integration
activities (with a prevalence of resale) and professional services, more limited than those of direct
competitors.

At the same time, the competitive positioning of the so-called "Proprietary products”, i.e. Italtel's proprietary
software, although correctly addressed in its development lines, was not sufficient on the market due to the
strong competition from the "full liner" vendors, while the innovative offer components, such as the Cyber
Security, the Cloud, the Internet of Things, Smart Working and Collaboration and, lastly, Ultra-Broadband
and 5G telecommunications are still very limited compared to traditional offers.

From a financial point of view, ltaltel also recorded a strong absorption of cash relating to the System
Integration offer, both for the low underlying margins and for the sales policy of Cisco, often independent of
the ordering times of the end customers.

Based on the situation described above, in accordance with the provisions of IAS 36, when approving the
condensed interim consolidated financial statements at 30 June 2019, Italtel conducted an analysis in order
to identify the existence of specific impairment indicators such as to affect the recoverable amount of
intangible assets recognised in the financial statements. This analysis implied the need to update the
impairment test carried out during the preparation of the financial statements at 31 December 2018 which,
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despite not having shown any impairment of the intangible assets to be reflected in the economic and
financial position at 30 June 2019, had in any case pointed out that any further worsening of the economic
situation and of the reference parameters during the second half of the year could have negative impacts on
the stability of goodwill, as well as on the recoverability of deferred tax assets.

In the second half of 2019, the negative trend of the market continued, leading to the need to carry out
further analyses of the company's income and financial prospects, which highlighted the persistence of an
imbalance in its cash flows and the consequent need to carry out a restructuring of the company debt of the
company aimed at ensuring the rebalancing between inflows and outflows, as well as guaranteeing to the
company the availability of the financial resources necessary for the continuation of its operations, and finally
aimed at reducing the stock of debt to a level that is sustainable with the foreseeable cash generation in the
short to medium term.

Therefore, in this context, the need emerged for ltaltel, on the one hand, to revise the year-end forecasts
and, consequently, to update the projections for the period 2020-2023, with the help of an external company
specialised in telecommunications; on the other hand, to initiate discussions with banks, shareholders and
third parties potentially interested in providing support to Italtel (in order to reach a restructuring of Italtel's
indebtedness and its economic-equity and financial rebalancing).

On 13 December 2019, Italtel's Board of Directors prepared, pursuant to and for the purposes of art. 2447 of
the Italian Civil Code, a balance sheet and income statement report at 30 November 2019, prepared on the
assumption of business continuity following the desirable definition and subsequent completion of a debt
restructuring transaction and an increase in the company's equity.

In addition, it should be noted that the capital deficit recorded by Italtel at 30 November 2019 also resulted in
the violation of the financial parameters set forth in the loan agreements in place with the banks.

Lastly, we deem it necessary to specify that one of the circumstances qualified as "Enforcement
proceedings” pursuant to the Deed of Pledge on Italtel shares signed on 14 December 2017 occurred due to
the start of negotiations by lItaltel with its financial creditors aimed, among other things, at rescheduling part
of its debt through the suspension of some repayments pursuant to the existing Loan Agreements.

In brief, therefore, the persistent uncertainties regarding the outcome of the Italtel restructuring process led
its directors to postpone the preparation of the 2019 draft financial statements and, before that, the approval
of its figures at 30 September 2019 until the time when the company would have been able to take into
account and incorporate the effects, in the approval of these financial figures, of the progress of the crisis
resolution process initiated.

In the meantime, Italtel initiated discussions with the banks, with its shareholders as well as with third-party
financial and industrial entities in order to explore possible interventions to support the company. In order to
achieve this objective, Italtel appointed a leading consulting company as financial advisor.

Exprivia assessed possible interventions to support the company. In this scenario, Italtel's Board of Directors
on 31 March 2020, given the failure to reach a solution to the crisis situation of the company, resolved to file
a petition pursuant to art. 161, paragraph 6 of the Bankruptcy Law before the competent Court of Milan. This
petition was submitted by Italtel on 2 April 2020 and admitted by the Court on 6 April 2020.

In the period between the date of 7 April 2020 (the date of publication of the request for a pre-composition)
and the date of filing of the request for composition, Italtel continued to carry out its core business activities,
functional to the preservation of the company's value, without taking any action of extraordinary
administration, except those expressly authorised by the Court, and without contracting further financing.

Italtel, with the help of the appointed financial advisor, started a search process, within the national and
international market, of an investor and/or more investors interested in the Company, with a view to its
restructuring and relaunching.

The evolution of the process led in December 2020 to the presentation of two binding offers formulated by
Exprivia and a leading third-party industrial group. On 31 December 2020, lItaltel's Board of Directors
decided to prefer the offer of the aforementioned industrial group to the proposal of Exprivia, and to submit
on 5 February 2021 the application for admission to the composition with creditors pursuant to and for the
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effects of arts. 160 et seq. and 186-bis of the Bankruptcy Law (the "Request for Composition with Creditors")
on the basis of this offer. On 11 March 2021, the Court of Milan issued the decree for the admission of the
Request for Composition with Creditors, deeming that the composition proposal submitted by Italtel may be
suitable to guarantee the restructuring of the debts and the best satisfaction of the creditors.

Considerations on the going concern of Italtel and
impact on the process of preparation of the financial
reporting of Exprivia

The search for a solution to Italtel's financial crisis has been particularly long and complex, and has
prevented Exprivia from having the necessary information to assess lItaltel's ability to continue as a going
concern and, consequently, to prepare, within the timeframe required by the law, financial reports that would
meet the set out requirements in terms of relevance, faithful representation, as well as comparability,
verifiability, timeliness and comprehensibility set out by the IAS-IFRS accounting standards, in light of the
market's disclosure needs.

The emergence of the crisis and its development in the last period, with the filing of the Request for
Composition with Creditors and its admission by the Court of Milan, led the Directors of Exprivia to consider
the outcome of the composition with creditors as reasonable, albeit in the presence of a significant
uncertainty such as to give rise to doubts about Italtel's ability to continue as a going concern on the basis of
the successful outcome of the undertaken composition procedure. At present, this uncertainty is due, in
particular, to the risk associated with at least the following events:

e results of the analyses that will be carried out by court-appointed commissioners when preparing the
report pursuant to art. 172 of the Bankruptcy Law;

e vote cast by the creditors;
e assessments to be carried out by the Court with regard to the approval of the composition;
e outcome of possible objections and challenges submitted by the creditors.

This uncertainty linked to the successful outcome of the composition procedure undertaken by Italtel does
not generate uncertainties nor does it have any impact on the business continuity of Exprivia and the
Exprivia Group, as commented in more detail in the paragraph "Risk of negative outcome of the lItaltel
composition procedure and related impacts on Exprivia".

Although considering that the certainty of the successful outcome of the composition procedure can only be
achieved once the judgement approving the composition becomes final, the directors of Exprivia, with the
support of an independent external expert, have identified a number of factors that corroborate a positive
assessment of this outcome and, therefore, the assumption of the Italtel's going concern.

The main factors are listed below:

1. Progress of the procedure:

a. on 5 February 2021, Italtel filed a proposal for composition with creditors supported by an
irrevocable and guaranteed offer of acquisition from a leading operator, as well as a certified
plan pursuant to the bankruptcy law, drawn up with the assistance of legal and financial
advisors of primary standing;

b. on 11 March 2021, the Court of Milan, also on the basis of the favourable opinion rendered
by the court-appointed commissioners and following supplemental information and
clarifications provided by the appellant, admitted Italtel to the composition with creditors.

2. Creditors' satisfaction: there are elements that make it highly probable that the creditors will vote in
favour (in terms of value and by class):
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a. Italtel's main customer - leading operator, business partner and significant creditor of Italtel -
confirmed its willingness to adhere to the composition proposal;

b. the main supplier of ltaltel - a leading operator, as well as the main creditor of Italtel -
expressed its willingness to support the composition plan;

(o3 Italtel's main financial creditor expressed a general satisfaction with the quantitative aspects
of the proposal and, therefore, with the expected recovery;

d. in general, it is also important to point out that the alternative scenario (i.e. that of the
extraordinary administration) has been attested in terms that are clearly and significantly
worse than the composition with creditors (i.e. that of business continuity) and that the
proposal and the plan appear to be qualified by a particularly high level of credibility.
Therefore, assuming that the creditor called to vote is a rational economic operator, it is
reasonable to assume that he will vote in favour.

3. Subjective profile of the players involved in the restructuring: the positive prospects regarding the
outcome of the composition procedure appear to be further supported by the relevance (in terms of
economic-financial soundness, reputational profile, general and sector-specific business skills, etc.)
of the players involved, however, in multiple guises (such as industrial partners, creditors, equity
investors). This profile is relevant in two respects:

a. for the credibility of the proposal and of the plan;

b. for the willingness and capacity to govern any risk profiles that may emerge during the
procedure (e.g. requests for changes by the bodies of the procedure).

In light of the set of objective and subjective factors examined - albeit always in the context of a prognostic
judgment, with the underlying risk inherent in future events of uncertain realisation - the successful outcome
of Italtel's composition procedure appears reasonably much more likely than not.

On this point, it should be pointed out that the possible occurrence of a scenario characterised by the
submission of a competing bid pursuant to the bankruptcy law would not jeopardise the prospects/probability
of Italtel's business continuity, which, on the contrary, would be strengthened and the current prognostic
judgement corroborated.

Therefore, in light of all the relevant factors discussed above, the Directors of Exprivia deemed it appropriate
to continue to adopt the going concern assumption of Italtel in preparing the consolidated financial
statements of Exprivia.

We specify that, in consideration of the objective complexity of the situation, also as a result of the process
for the resolution of the crisis launched by ltaltel, the value of the item "profit (loss) for the year - discontinued
operations" in the consolidated income statement at 31 December 2020 could also be significantly affected
by the uncertainties inherent in the valuations of the consolidated financial statements at 31 December 2019
regarding some items related to the Italtel Group, whose values were deconsolidated on 31 December 2020.
These uncertainties are related to the evolution:

° of the composition procedure initiated by Italtel and, in particular, in the event of a negative outcome
thereof;
° of discussions with a leading customer regarding certain alleged contractual non-fulfilment, as

commented in more detail in the explanatory note no. 43 to the consolidated financial statements at
31 December 2020.

The uncertainties associated with these events and circumstances do not cast doubt on the ability of Exprivia
and the Exprivia Group to continue operating as a going concern.
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Accounting policies and valuation criteria

The accounting standards adopted for drawing up the consolidated financial statements are the same as
those adopted for drawing up the consolidated financial statements of the Group for the financial year which
closed as at 31 December 2019.

The financial statements were prepared in accordance with IFRS. IFRS is intended as the International
Accounting Standards (IAS) now in force, as well as all the interpretations issued by the International
Financial Reporting Interpretations Committee ("IFRIC") formerly called the Standing Interpretations
Committee ("SIC"), and in accordance with the regulatory provisions issued to implement art. 9 of Italian
Legislative Decree no. 38/2005 (CONSOB Resolution no. 15519 of 27 July 2006 providing the "Rules for
financial statement schedules”, CONSOB Resolution no. 15520 of 27 July 2006 providing the "Changes and
amendments to the Issuers' Regulation adopted under Resolution no. 11971/99", CONSOB notice no.
6064293 of 28 July 2006 providing rules for "Company disclosure pursuant to art. 114(5), Italian Legislative
Decree 58/98").

Property, plant and machinery

Property, plant and machinery are recognised at the cost of acquisition or production. The cost of acquisition
or production is the price paid to acquire or build the asset and any other cost incurred to prepare the asset
for use. The price paid to acquire or produce the asset is the cash price equivalent at the time of accounting;
therefore, if payment is deferred beyond normal credit extension terms, the difference with respect to the
equivalent cash price is recorded as interest for the extension period. The financial charges incurred for the
acquisition or production of the asset are never capitalised. The capitalisation of costs relating to the
expansion, modernisation or improvement of leased assets is done only in so far as they satisfy the
requirements for being separately classified as an asset or part of an asset.

After initial recognition, plant, machinery and other assets are entered at cost, net of accumulated
depreciation and any impairment. The depreciated value of each significant component of a tangible asset,
with a different useful life, is amortised by the straight-line method over the expected period of use.
Considering the homogeneity of the assets included in the individual categories of the financial statements, it
is assumed that the useful life by category of assets is the following (with the exception of certain significant
cases):

Land indefinite useful life
Buildings 33 vears

Plant and Machinery 4 - 10 vears
Industrial and commercial equipment 4 years

Other assets 4 - 10 vears

Land, including pertaining to buildings, is accounted for separately and not depreciated as it is a component
with indefinite useful life.

The depreciation criteria used, the useful life and residual value are reviewed at the end of each accounting
period and, if necessary, redefined to take into account any significant changes.

Owned industrial buildings are carried at a value periodically reassessed at market value less depreciation
and impairment (revaluation model). As set forth by IAS 16, the Group measures fair value and then
remeasures it only when there is a significant difference with respect to the carrying amount. Assets
consisting of the right to use industrial buildings are valued by applying the cost model.

Costs that can be capitalised for improvements to leased assets are attributed to the classes of fixed assets
to which they refer and depreciated for the shorter time between the remaining period on the lease
agreement and the remaining useful life of the asset to which the improvement was made.
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The carrying amount of property, plant and machinery is maintained in the financial statements to the extent
that such value can be recovered through use. If significant factors are noticed, which include the likelihood
of recovering the net carrying amount, an impairment test is performed to determine any loss of value. A
reversal is applied if the conditions at the basis of the impairment no longer apply.

Goodwill

Goodwill is recognised based on the acquisition method in accordance with IFRS 3, as described in the
section on business combinations, and is not amortised but is subject to impairment tests at least once a
year. To this end these values are allocated to one or more cash generating units starting on the acquisition
date or within 12 months.

If goodwill was allocated to a cash generating unit and the entity disposes of an asset that belongs to that
unit then the goodwill associated to the asset is included in the carrying amount of the asset when
determining the gain or loss from the disposal. This amount is determined according to the values of the
assets disposed of and the part kept.

Other Intangible Assets

Other intangible assets, which include development costs, patent rights and use of intellectual property,
concessions, licenses, trademarks and similar rights and software, are recognised as assets only if all the
conditions laid down in IAS 38 are met (cost can be measured reliably, as well as the technical feasibility of
product, the asset can be identified or separated, the Group controls the asset, or it has the power to receive
its future economic benefits, expected volume and price indicate that the costs incurred during development
will generate future economic benefits) and valued at cost minus accumulated amortisation, determined on a
straight-line basis over the period of expected use, on average, except for specific cases, of 3-5 years, and
any impairment. The amortisation criteria used, the useful life and residual value are reviewed at the end of
each accounting period and, if necessary, redefined to take into account any significant changes.

Costs for development projects are capitalised under the item "costs for capitalised internal projects” only
when the development phase has ended and the product developed begins to generate economic benefit.
They are subject to amortisation. During the period in which costs are incurred for capitalised internal
development projects they are floated in the Income Statement as increases in fixed assets for internal work
and classed under "costs for capitalised internal projects".

Equity investments in other companies and associates
Equity investments in other companies are measured at FVOCI.

The equity investments in companies in which the Group has significant influence (referred to below as
associates), which is expected to exist when the shareholding is between 20% and 50%, are accounted for
with the equity method, except when it is evident that the application of that valuation method does not
influence the Group's equity, financial and economic position. In these cases, the equity investment is valued
at cost. The methodology for the application of the equity method is described below:

e the carrying amount of the equity investments is aligned with the shareholders' equity of the investee
company adjusted, when necessary, to reflect the application of accounting standards compliant with
those applied by the Parent Company and includes, when applicable, the recognition of any goodwill
identified at the time of acquisition;

e the profit or loss attributable to the Group is accounted for in the consolidated income statement from the
date on which significant influence started and until the date on which it stops. If due to losses the
company has a negative shareholders' equity, the carrying amount of the equity investment is cancelled
and any excess belonging to the Group is recognised in a dedicated provision, only if the Group has
committed to fulfilling legal or implicit obligations of the associate or in any event to covering its losses.
The changes in shareholders' equity of the associate companies not resulting from the profit or loss are
accounted for as a direct adjustment of the reserves;

e unrealised gains and losses generated on transactions carried out between the Parent
Company/Subsidiaries and Associates are eliminated based on the value of the Group's shareholding in
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the investee companies. Unrealised losses are eliminated unless they are representative of impairment
losses.

Leases

On the date when the leased assets covered by the contract are available for use by the Group, the leases
are accounted for as rights of use under non-current assets with a balancing entry of a financial liability.

The cost of the fee is broken down into its components of financial charge, recognised in the income
statement during the term of the contract, and repayment of the principal, recorded as a reduction of the
financial liability. The right of use is amortised on a monthly basis on a straight-line basis over the shorter
between the useful life of the asset and the duration of the contract.

Rights of use and financial liabilities are initially measured at the present value of future payments.

The Company does not recognise the right-of-use assets separately in the balance sheet but includes them
in the same line item in which the corresponding right-of-use assets would be recognised if they were owned
(item "Property, plant and machinery").

The current value of financial liabilities for leasing contracts includes the following payments:
o fixed payments;
e variable payments based on an index or a rate;
e exercise price of a redemption option, if the exercise of the option is considered reasonably certain;

e payment of penalties to terminate the contract, if the exercise of the option to terminate the contract
is considered reasonably certain;

e optional payments subsequent to the non-cancellable period, if the extension of the contract beyond
the non-cancellable period is considered reasonably certain.

Future payments are discounted using the incremental borrowing rate. This rate consists of the risk-free rate
of the country in which the contract is negotiated and is based on the duration of the contract. It is then
adjusted based on the Group's credit spread and the local credit spread.

Rights of use are measured at cost, which is composed of the following elements:
e initial amount of the financial liability;
e payments made before the start of the contract net of lease incentives received;
o directly attributable accessory charges;
e estimated costs for dismantling or restoration.

The lease payments associated with the following types of lease contracts are recognised in the income
statement on a straight-line basis for the duration of the respective contracts:

e contracts for which the underlying asset is a low-value asset;

e contracts for which the payment for the right of use of the underlying asset varies according to
changes in facts or circumstances (not related to sales trends), not foreseeable at the initial date.

Low-value contracts mainly relate to the following categories of assets:
e computers, phones and tablets;
o office and multifunction printers;

e other electronic devices.
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Government grants

Government grants are reported in the presence of a formal resolution and are accounted for as income in
the financial year when related costs are incurred.

Grants received against specific assets whose value is carried under fixed assets are entered in the income
statement in relation to the period of amortisation/depreciation for the assets to which they refer.

Advances received for terminated projects, for which a closing report has yet to be issued, have been
classified as deductions from receivables. For ongoing projects, advances remain accounted for under
liabilities.

Impairment of Property, Plant and Machinery, Goodwill, Other Intangible Assets,
Investments

Impairment occurs every time the carrying amount of an asset is greater than its recoverable amount. The
existence of any indicators suggesting impairment is checked at every reporting date. If those indicators are
found, the recoverable amount of the asset is estimated (impairment test) and a write-down is recognised
where necessary. The impairment loss was allocated first to the carrying amount of goodwill and the
remainder to the other assets in proportion to the carrying amount of each of them, whichever is higher
between fair value less selling costs (if determinable), value in use (if determinable) and nil. Regardless of
the existence of the indicators, an impairment test is carried out at least once a year for the assets not yet
available for use and for goodwiill.

The recoverable amount of an asset is the greater between its fair value, net of sale costs, and its value in
use. The recoverable amount is calculated with reference to a single asset, unless it is unable to generate
incoming cash flow from continued use notably independent of the incoming cash flows generated by other
assets or groups of assets, in which case the test is carried out for the smallest unit generating independent
flows which includes the asset in question (Cash Generating Unit).

When the write-down has no reason to be maintained, the carrying amount of the asset (or cash generating
unit), except for goodwill, is increased to the new value obtained from its estimated recovery value, in any
case not over the net carrying amount that the assets would have had if the write-down due to impairment
had not been made. The restored value is charged to the income statement, unless the asset is measured at
the re-valued figure; in this case the recovered value is posted under the revaluation reserve.

Financial assets (excluding derivative instruments)

The Group's financial assets are classified on the basis of the business model adopted for their management
and the characteristics of the relative cash flows.

a) Financial assets at amortised cost

Financial assets are classified in this category when the following requirements are met: (i) the asset is held
within a business model the objective of which is to hold the asset to collect its contractual cash flows; and
(ii) the contractual terms of the asset call for cash flows represented solely by payments of principal and
interest on the amount of principal outstanding. These are primarily trade receivables, financial assets and
other assets.

The trade receivables that do not contain a significant financial component are recognised at the price
defined for the relative transaction (determined in accordance with the provisions of IFRS 15 Revenue from
contracts with customers).

The valuation policy applied following initial recognition is the amortised cost using the effective interest rate
method. Long-term loans without an interest rate are accounted for by discounting future cash flows at the
market rate if the increase in amounts is due to the passing of time. Amounts for interest are then carried in
the income statement under the item "Financial income (charges) and other investments".

With reference to the impairment model, the Group values its receivables by identifying expected losses.
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For trade receivables, the Group adopts a simplified valuation approach which does not require the
recognition of periodic changes in credit risk, but rather the recognition of an expected credit loss (ECL)
calculated on the entire life of the credit ("lifetime ECL").

In particular, the policy adopted by the Group calls for a matrix-type approach based on the following steps:

e historical analysis of losses on trade receivables;

e definition of appropriate customer groupings based on the characteristics of credit risk highlighted by the
historical analysis;

e determination of the historical rate of loss by customer grouping on the basis of the losses recognised in
relation to the amount of receivables in the reference period or in relation to the overdue brackets if the
relative information is available without excessive effort;

e any adjustment of the historical rate of loss based on current and forecast information (changes in the
economic, regulatory and technological context, industry outlooks, etc.).

If there is no reasonable expectation of recovery, trade receivables are written off.

With reference to non-current financial receivables, the Group adopts the general approach for valuation,
which requires the verification of any increase in credit risk at each reporting date.

The write-downs recognised pursuant to IFRS 9 are posted to the income statement net of any positive
effects linked to releases or restorations of value and are represented under costs.

b) Financial assets at fair value through other comprehensive income ("FVOCI")

Financial assets are classified in this category when the following requirements are met: (i) the asset is held
within a business model the objective of which is achieved by collecting the contractual cash flows and by
selling the asset; and (ii) the contractual terms of the asset call for cash flows represented solely by
payments of principal and interest on the amount of principal outstanding.

These assets are initially recognised in the financial statements at fair value plus any accessory costs
directly attributable to the transactions that generated them. On subsequent measurement, the valuation
carried out upon recognition is updated and any changes in fair value are recognised in the statement of
comprehensive income. Please refer to what is described in point a) above with regard to the impairment
model.

¢) Financial assets at fair value through profit or loss ("FVPL")

This category includes financial assets that are not classified in either of the previous categories (i.e.,
residual category). These are primarily derivative instruments that do not meet requirements for hedge
accounting.

The assets belonging to this category are recognised at fair value upon initial recognition. The accessory
costs incurred on recognition of the assets are charged immediately to the income statement. On
subsequent measurement, FVPL financial assets are valued at fair value.

Gains and losses deriving from changes in fair value are accounted for in the income statement in the period
in which they are identified, in the item "Profit (Loss) from assets at fair value". Purchases and sales of
financial assets are accounted for at the settlement date.

Financial assets are derecognised when the relative contractual rights expire, or when all risks and rewards
of ownership of the financial asset are transferred.

Financial liabilities (excluding derivative instruments)
Financial liabilities include financial payables, trade payables and other payables.

Payables to banks and other lenders are initially recognised at fair value net of directly attributable
transaction costs and subsequently measured at amortised cost, applying the effective interest rate
approach. If there is a change in expected cash flows, the value of the liabilities is recalculated to reflect that
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change on the basis of the present value of the new expected cash flows and the internal rate of return
initially determined.

Lease payables are initially measured at the current value of future payments.

Trade payables are obligations to pay against goods or services acquired from suppliers within the scope of
ordinary business activities. Payables to suppliers are classified as current liabilities if payment will take
place within one year of the reporting date. Otherwise, those payables are classified as non-current liabilities.
Trade payables and other payables are initially recognised at fair value and subsequently measured at
amortised cost.

Financial liabilities are derecognised when the underlying obligation is extinguished, cancelled or fulfilled.

Offsetting financial assets and financial liabilities

Financial assets and liabilities are offset in the balance sheet when there is a currently exercisable legal right
to the offsetting and there is an intention to settle the relationship on a net basis (i.e. to realise the asset and
settle the liability simultaneously).

Inventories

Inventories are recognised at the lesser value between the purchase price, determined in accordance with
the specific cost, and the net sales price. The cost is the fair value of the price paid and any other cost
directly attributable with the exception of financial charges. The net sales value is the estimated sales price
net of costs for completion and sales. Any write-downs are eliminated in subsequent financial years if the
reasons for the write-down no longer apply.

Inventories of replaceable goods relating to raw materials, consumables and goods, as well as finished
products and goods for resale, are determined using the FIFO method.

Work in Progress Contracts

Work in progress is recognised according to the state of progress or percentage of completion so that costs,
revenues and margin are carried according to the state of progress determined by referring to the ratio
between costs incurred at the date of valuation and total expected cost. The valuation reflects the best
estimate of programmes carried out at the reporting date. The estimates are updated periodically. Any
economic effects are accounted for in the financial year in which the updates are made. If completed
contract work is expected to result in a loss, this is recognised entirely in the financial year in which it is
reasonably forecast based on the provisions stated in IAS 37 "Provisions, contingent liabilities and
contingent assets". Work in progress contracts are carried without including any write-down provisions as
well as payments on account and advances for the contract in progress. Whenever the difference is positive
for work in progress higher than the amount of advance payments then it is classified under assets in the
item in question. Whenever this difference is negative the amount is classified under liabilities in the item
"advance payment for work in progress contracts". Contract revenues include: contractually agreed fees as
well as other variable elements (work changes, price revisions, incentives, claims and penalties). The
variable components of the contract revenues are estimated at the expected value or to the extent of the
most probable amount. In addition, variable considerations are recognised only to the extent that it is
considered highly probable that when the uncertainty associated with the related valuation is subsequently
resolved, there will be no significant downward adjustment of the amount of revenues recognised. Costs
include: all costs that refer directly to the contract, costs that are attributable to the contract activity in general
and that can be allocated to the contract, in addition to any other cost that can be specifically charged to the
customer under the terms of the contract.

Cash and cash equivalents

Cash and cash equivalents consists of short-term investments (generally not exceeding three months),
easily convertible into known amounts of cash and subject to an insignificant risk of changes in value. They
are carried at fair value.
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For the purpose of the cash flow statement, liquid assets are made up of cash, demand deposits at banks,
short-term, highly liquid financial assets (original maturity not exceeding three months). Current account
overdrafts are carried under current financial liabilities.

Treasury Shares

Treasury shares are reported in reduction of share capital. No profit (loss) is recognised in the Income
statement for the acquisition, sale, issue or cancellation of treasury shares.

Employee benefits
Short-term benefits

Short-term benefits for employees are accounted for in the income statement in the period in which the work
was performed.

Defined benefit plans

The Group grants its employees benefits under the Employee Severance Indemnity Fund (TFR). The
employee severance indemnity accrued at 31 December 2006 is considered a defined benefit to be
accounted for in accordance with IAS 19. These benefits fall under the definition: defined benefit plan
determined in existence and amount but uncertain in when payable.

The total amount of the obligation is calculated on a yearly basis by an external actuary using the Projected
Unit Credit Method. Actuarial gains and losses are fully accounted for in the related financial year.

Recognition of the changes in actuarial gains/losses is carried amongst the statement of comprehensive
income components.

Defined contribution plans

The Group takes part in public or private pension plans with defined contributions on a mandatory,
contractual or voluntary basis. Payment of the contributions fulfils the Group's obligation towards its
employees. Thus, such contributions form an expense for the period in which they are due.

The employee severance indemnity accrued after 31 December 2006 is considered a defined contribution
obligation.

Share-Based Payments - Stock grant

The Group recognises incentives consisting of plans for participation in the share capital ("stock grants") to
several members of the top management and to beneficiaries who hold key positions within the Group. The
stock grant plans are equity settled, and make it possible to receive shares of the Parent Company free of
charge at the end of the vesting period.

As set forth in IFRS 2, equity settled stock grant plans are measured at fair value through profit or loss under
staff costs throughout the period between the assignment date and the vesting date and an equity reserve is
recognised as an offsetting entry. The fair value of the stock grant is determined at the assignment date,
reflecting the market conditions existing at the date in question.

At each reporting date, the Group reviews the assumptions regarding the number of stock grants expected to
vest and recognises the effects of any change in the estimate in the income statement, adjusting the
corresponding equity reserve.

In 2018, the Shareholders' Meeting of Exprivia approved the incentive and loyalty plan named "2018-2020
Performance Share Plan" reserved to executive directors, key executives and employees of Exprivia and its
subsidiaries pursuant to art. 93 of the Consolidated Finance Act, the structure of which was defined by the
Board of Directors, at the proposal of the Remuneration Committee. In 2019, the Shareholders' Meeting of
Exprivia also approved the incentive and loyalty plan called "2019-2021 Performance Share Plan" with
similar characteristics to the Plan referring to the three-year period 2018-2020.
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Both plans aim to align the interests of its beneficiaries with those of the Shareholders, linking management
remuneration with specific performance objectives, the achievement of which is strictly related to
improvements in the Group's performance and growth in its value in the medium/long-term.

These stock grant plans are also an instrument meant to support the capacity to retain the key resources of
Exprivia and of the subsidiaries, in line with best market practices which, typically, involve the
implementation of medium/long-term incentive instruments.

The characteristics of the aforementioned plans are illustrated in the information document prepared by
Exprivia pursuant to art. 84-bhis of the Issuers' Regulation, made available to the public at the Company's
registered office, in the section of the Company's website (www.exprivia.it) "Corporate - Corporate
governance - Corporate Information".

These plans call for the assignment free of charge, subject to reaching specific performance indicators and
the company's capital strength, of ordinary shares of Exprivia with a view to (i) connecting such incentives to
the creation of long-term value, thus aligning the management's interests with those of the Shareholders, (ii)
offering an incentive instrument to guide and motivate the management to meet the long-term challenges
that will see the Company acting as a key player in the market and (iii) maintaining key resources.

The details of the plan approved in 2019 are illustrated in the first section of the Remuneration Report and in
the "2019-2021 Performance Share" information document drafted and published pursuant to arts. 114-bis of
the Consolidated Finance Act and 84-bis of the Issuers' Regulation.

Exprivia's Board of Directors may also identify further plan beneficiaries if new people are assigned to the
positions identified or equivalent offices are established.

Contingent Assets and Liabilities

Contingent assets and liabilities of an unlikely (but possible) or remote nature are not recognised in the
financial statements; nevertheless, adequate reporting is provided concerning possible contingent assets
and liabilities.

Whenever there is any financial disbursement relating to the obligation, and it occurs after the normal
payment terms and the effect of discounting back is significant, the amount set aside corresponds to the
current value of future payments expected to cancel the obligation.

Provisions for Risks and Charges

Provisions for risks and charges are probable liabilities of an uncertain amount and/or due date deriving from
past events whose fulfilment will entail the use of economic resources. The amounts are only set aside if
there is a current, legal or contractual obligation which makes the use of economic resources necessary,
provided a reliable estimate of the obligation can be made. The amount recognised is the best estimate of
the expense to fulfil the obligation at the reporting date. Provisions set aside are reviewed at every reporting
date and adjusted to ensure they are the best current estimate.

Derivative instruments

The Group has chosen to continue applying the provisions contained in IAS 39 with regard to hedge
accounting.

Derivative contracts were recognised according to the designation the derivative instruments (speculative or
hedging) and the nature of the risk covered (Fair Value Hedge or Cash Flow Hedge).

For contracts designated as speculative, any changes in fair value are directly recognised in the income
statement.

In hedging contracts, Fair Value Hedge is accounted for by recognising any changes in the fair value of the
hedging instrument and the instrument hedged.

If it is identified as Cash Flow Hedge, it is accounted for by floating the fair value portion of change of the
hedging instrument, which is recognised as effective cover in the shareholders' equity, and charging the
ineffective portion to the Income statement. The changes recognised directly under shareholders' equity are
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released in the income statement in the same reporting period or periods in which the asset or liability
hedged influences the income statement.

Asset Transfers

The assets transferred by way of factoring transactions, which comply with the requirements established by
IFRS 9, are derecognised from the balance sheet.

Assets Held for Sale and Non-current assets disposed of

Non-current assets or a disposal group are classified as held for sale if the related carrying amount will be
recovered mainly through a sale rather than through continuous use. This condition is considered to be met
when the sale is highly probable and the asset or disposal group is available for immediate sale in its current
condition. Non-current assets held for sale and disposal groups are recognised in the balance sheet,
separately from the other assets and liabilities of the Group. Immediately before being classified under
disposal groups, they are recognised on the basis of the specific IFRS applicable to each asset and liability
and subsequently recognised at the lower of the carrying amount and the estimated fair value, net of the
related selling costs. Any losses are recognised immediately in the income statement. Subsequently, non-
current assets held for sale are not depreciated and are measured at the lower of the carrying amount and
the related fair value, less selling costs. Any difference between the carrying amount of non-current assets
and the fair value, less selling costs, is recognised in the income statement as a write-down; any subsequent
write-backs are recognised up to the amount of the previous write-downs, including those recognised prior to
the classification of the asset as held for sale. Non-current assets and disposal groups, classified as held for
sale, constitute discontinued operations if, either: (i) they represent a significant stand-alone business unit or
a significant geographical area of operations; (ii) they are part of a plan to dispose a significant stand-alone
business unit or geographical area of operations; or (iii) they are a subsidiary acquired exclusively for the
purpose of its sale. The results of discontinued operations, as well as any capital gains/losses realised
following the disposal, are shown separately in the income statement under a specific item, net of the related
tax effects; the economic values of discontinued operations are also reported separately for the comparative
periods to the period presented.

Revenues

Revenue recognition is based on the following 5 steps: (i) identification of the contract with the customer; (ii)
identification of the separate performance obligations (i.e., contractual promises to transfer goods and/or
services to a customer); (iii) determination of the transaction price; (iv) allocation of the transaction price to
the performance obligations identified based on the stand-alone selling price of each good or service; and (v)
recognition of revenue when the relative performance obligation is satisfied.

The revenue was allocated amongst the different performance obligations based on "stand-alone selling
prices" and related performance obligations.

When the price established in the contract for the individual good or service does not represent the stand-
alone selling price, the latter is determined from the market if directly observable or is estimated using the
expected cost plus margin method when not observable on the market. For a good or service whose price
applied by the company is highly variable or for which a price is not set because it is never sold separately,
the stand-alone selling price is calculated as the difference between the total price minus the sum of the
observable stand-alone selling prices of other goods and services.

The Group's obligations to transfer to the customer goods or services for which it received consideration
therefrom or for which the amount of the consideration is due, are shown under the liability item "Advance
payments on work in progress contracts" for the assets recognised in "Work in progress contracts" and in the
item "Other current liabilities" in other cases.

The Group includes in the transaction price all or part of the amount of the variable consideration only to the
extent that it is highly probable that when the uncertainty associated with the variable consideration
estimated under the expected value or most probable value method is subsequently resolved, there will not
be a significant downward adjustment to the amount of cumulative recognised revenues. Therefore, the
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penalties requested by customers in accordance with contractual provisions are deducted from the
consideration of the order when the degree of risk associated with them is probable or possible.

Below is a description of the nature and methods for recognising revenues by category of goods and
services provided by the Group.

Projects and Services

The category in question includes IT services, support services and entire projects for software and/or
complex IT system development. With reference to this category, control of the service is transferred to the
customer over time, and therefore the Group meets the performance obligation and recognises revenues
over time by evaluating the progress of activities with the method that best reflects what was done to transfer
control over the promised goods or services to the customer, which is substantially dependent on the way
the service is provided.

The methods used to evaluate progress are:

e Time based method for services provided in stand-ready mode, services which consist of providing to
the customer an assistance structure which intervenes when and if requested, typically application
monitoring, remote assistance and/or network services for applications, training and application
instruction, adaptation and corrective maintenance.

e Cost to cost for projects and services provided on a lump-sum basis, services and projects carried out on
customer specifications that may include various components that are highly integrated and customised
based on customer needs and represent input for the fulfilment of the overall obligation specified by the
customer.

e Unit/Hours worked for advisory and support services at tariff rates; these are activities for which the
benefit transferred to the customer is measured based on the hours or units worked and the agreed rate.

This category also includes on a residual basis projects and services for which the Group acts in its capacity
as agent, without the primary responsibility for fulfilling the obligation.

Maintenance

This category includes maintenance and assistance services on third-party hardware and software and on
proprietary software. The service is provided by activating the manufacturers' maintenance service and is
managed by the company, which has primary responsibility for it or, with respect to proprietary software,
consists of adaptation and corrective maintenance activities, releasing unspecified software updates and
providing user support.

The service is provided in stand-ready mode or with constant effort. Revenue is recognised over time with
the time based method.

Third-Party Hardware and Software

This category includes revenues for sales of hardware and software acquired from third parties when they
represent a distinct obligation, i.e., when they are not closely integrated, interrelated or dependant on other
goods and services promised in the contract. The revenues are recognised at a point in time at the moment
of delivery and/or installation.

Proprietary Licences

This category includes revenues for sales of user licences on proprietary software generally granted as
usage rights and for an unlimited period of time.

When the offer scheme does not include installation and configuration services, the revenue is recognised at
a point in time when the access code required for use is provided to the customer.

When the offer scheme includes installation and configuration services, the obligation is considered distinct
only if the services are not significant and/or do not entail considerable customisation activities and/or

86

Annual Report at 31 December 2020



expri(1a

integration with other systems used by the customer; the revenues are recognised at a point in time after
installation is complete.

In certain cases, proprietary licences are granted under an access right scheme for a limited period of time.
In these cases, the customer is provided with a continuous service consisting of access to intellectual
property and the revenue is accounted for over time with the time based method.

System Integration

This category includes revenues relating to the provision of services for the design, development and
installation of solutions for integrated network systems. This category includes two types:

e Supply of equipment and non-complex installation services with no intermediate contractual milestones.
The revenues are recognised at a point in time at the moment of installation.

e Supply of equipment, complex installation services and/or other strictly integrated, interrelated or
interdependent professional services, which represent a single performance obligation the revenues of
which are recognised over time with the cost to cost method.

Costs

Costs are recognised when they relate to goods and services sold or consumed during the year, by
systematically breaking them down or when their future useful life cannot be identified.

Financial Income and Charges

Payable/receivable interest is recognised as financial income/charges after being checked on an accruals
basis.

Dividends

Dividends are recognised when the shareholders hold the right to receive them, in accordance with local
legislation.

Income Taxes

Taxes during the reporting period are defined on the basis of amounts expected to be due according to the
tax laws in force. The tax rates and regulations used to calculate the amount are those substantially issued
at the reporting date in the individual countries where the Group operates.

The Company periodically assesses the choices made when calculating taxes with reference to situations in
which the tax legislation in force is open to interpretation and, if it deems it appropriate, adjusts its exposure
to the tax authority on the basis of the taxes it expects to pay.

In addition, deferred tax assets and liabilities and those paid in advance are recognised on the temporary
differences between the values carried in the financial statements and the corresponding values recognised
for tax purposes, and showing accumulated tax losses or unused tax credits, provided it is probable that the
recovery (discharge) reduces (increases) future tax payments with respect to those that would have occurred
if that recovery (discharge) had not had any tax effect. The tax effects of transactions or other events are
recognised in the income statement or directly under shareholders' equity using the same methods used to
recognise transactions or events that result in taxation.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is more likely that sufficient tax profits will be available in the future so that all or part of the related credit
can be used. Unrecognised deferred tax assets are reviewed annually at the reporting date and are
recognised to the extent that it has become probable that the tax profit will be sufficient to allow these
deferred tax assets to be recovered. Deferred tax assets and liabilities are measured on the basis of the tax
rates that are expected to be applied to the year in which said assets are realised or said liabilities are
extinguished, considering the rates in force and those already substantially issued at the reporting date.
Deferred tax assets and liabilities are offset if there is a legal right to offset current tax assets against current
tax liabilities and the deferred taxes refer to the same tax entity and the same tax authority.
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Earnings (loss) per Share

Earnings (loss) per share is calculated by dividing net profit for the year attributable to ordinary shareholders
of the Parent Company by the average number of ordinary shares in issue during the period.

For the purpose of calculating basic earnings (loss) per share, the economic result for the year minus the
amount attributable to minority interests was used in the numerator. In addition, there are no privileged
dividends, conversion of privileged shares and other similar effects which could adjust the economic result
attributable to holders of ordinary capital instruments.

The diluted earnings (loss) per share is equal to the earnings per share adjusted to take into account the
theoretical conversion of all potential shares.

Foreign currency
The Group's financial statements are presented in Euro, the functional currency of the Group.

Transactions in foreign currency are converted into the reporting currency at the rate of exchange on the
date of the transaction. Gains and losses on exchanges arising from liquidation related to these transactions
and the conversion of monetary assets and liabilities into foreign currency are recognised in the income
statement.

Financial risk management

The Exprivia Group is exposed to the following financial risks:

Interest Rate Risk

In 2016, Exprivia obtained a major medium/long-term variable-rate loan from a pool of banks; this is
combined with other variable-rate and below-market fixed-rate loans, the latter relating to funded research
and development projects, as well as the loans pertaining to the Italtel Group reformulated following
Exprivia's subscription of the equity investment in Italtel's share capital. In addition to the above forms of
financing, there is the fixed-rate bond issued to finance the acquisition of the equity investment in Italtel and
the bank loan obtained at the end of November 2020 backed by the Italian Guarantee issued by SACE,
guaranteeing 90% of the loan amount, pursuant to the Liquidity Decree (Decree Law no. 23 of 08/04/2020
converted into Law no. 40 of 05/06/2020). Concerning variable-rate loans, of a more significant amount, the
Group has interest rate swap agreements or cap agreements to hedge the risk of fluctuating interest rates.

Credit Risk

The Exprivia Group does not have significant concentrations of credit risk except for work carried out in the
Public Administration sector, where delays are recorded mainly due to the payment policies adopted by
public bodies. They often do not respect the conditions set forth in contracts but, nevertheless, they do not
lead to the risk of bad debts.

Exprivia Group also manages this risk by selecting counterparts considered by the market to be solvent and
with high credit standing.

All amounts receivable are periodically assessed for each individual customer, and they are written down
when they are considered impaired, aside from the assessment required by IFRS 9 on "Expected Credit
Loss".

Liquidity Risk
Liquidity risk is prudently managed by planning cash flows, financing needs and monitoring the liquidity of
Exprivia Group to ensure effective adequate financial resources are available, by managing any surplus

liquidity, and by opening credit lines where necessary, including short-term ones. Liquidity risk was
considerably reduced through the medium-term loan, signed by Exprivia in 2016.
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At the end of November 2020, Exprivia obtained, pursuant to the Liquidity Decree (Decree Law no. 23 of
08/04/2020 converted into Law no. 40 of 05/06/2020, a bank loan backed by the Italian Guarantee issued by
SACE, guaranteeing 90% of the amount of the loan. With regard to the investee lItaltel, on 11 March 2021,
the Court of Milan admitted the composition with creditors procedure pursuant to articles 160 et seq. and
186-bis of Royal Decree 267/1942. This admission therefore protects the company and reduces its liquidity
risk.

Exchange Rate Risk

The majority of Exprivia Group's activities are carried out in the "Euro Zone", although the acquisition of
Italtel Group had increased the volume of transactions carried out on markets subject to sharp fluctuations in
exchange rates (e.g., Brazil). With the exit of the Italtel Group from the scope of consolidation of the Exprivia
Group at 31 December 2020, the exchange rate risk deriving from transactions in currencies other than the
functional currency (Euro) decreased. In all events, the opening up to markets characterised by major
fluctuations (e.g., Brazil) might constitute a risk to be monitored, depending, however, on the volumes in
place, which for the moment are not significant.

Risk of negative outcome of the Italtel composition procedure
and related impacts on Exprivia

As illustrated in more detail in the paragraphs "Significant events in 2020" of the Directors' Report and
"Events after 31 December 2020" of these explanatory notes, Italtel was admitted by decree of 11 March
2021 to the composition with creditors pursuant to articles 160 et seq. and 186-bis Royal Decree 267/1942
by the Court of Milan, following the filing of the request for composition with creditors dated 5 February 2021
pursuant to arts. 160 et seq. and 186-bis of the Bankruptcy Law.

On the basis of an in-depth analysis carried out with the support of its consultants, the directors of Exprivia
believe that, even in the unlikely event of a negative outcome of Italtel's composition with creditors and the
initiation of any extraordinary or bankruptcy administration procedure, a remote possibility, the risk of
contingent liabilities to which Exprivia could be exposed is insignificant and any contingent liabilities would be
immaterial.

In particular, this conclusion is based on the analysis of the liability profiles potentially deriving to Exprivia:
1) from its status as controlling shareholder until 31 December 2020
and/or

2) from normal commercial and/or other relations in place and not related to the status of ltaltel
shareholder.

e Risk of any liability profiles potentially deriving to Exprivia from its status as controlling shareholder until
31 December 2020

The Directors assessed that the risk of any potential liabilities attributable to Exprivia as shareholder in the
event of a negative outcome of the composition is low given the following considerations:

1. First assumption - probable positive outcome of the composition procedure: despite the presence
of a material uncertainty that casts significant doubts on lItaltel's ability to continue as a going concern,
based on the positive outcome of the composition procedure, Exprivia's Board of Directors, also on the
basis of the opinion drafted by an independent external expert, believes that there are reasonable
grounds to believe in the positive outcome of the composition procedure. In particular, it is believed that,
although with the inherent risk of prognostic considerations, there are material factors in relation to the
successful conclusion of Italtel's composition with creditors and, consequently, to the assessment of the
existence of the going concern assumption thereof for the reasons indicated in the previous paragraph
"Considerations on the going concern of Italtel and impact on the process of preparation of the financial
reporting of Exprivia". While remaining within the scope of a prognostic judgement, to date it is believed
that the probabilities that Italtel will reach the approval of its composition are considerably higher than
those that the composition will be rejected. Moreover, in the event that the composition procedure to

89

Annual Report at 31 December 2020



expri(1a

which Italtel has been admitted by the Court of Milan on 11 March 2021 is not successful, Italtel would
have the subjective requirements to be admitted to an Extraordinary Administration procedure.

2. Second assumption - absence of management and coordination activities pursuant to art. 2447 of
the Italian Civil Code: as confirmed by the opinions drafted by independent experts, since the
acquisition of the investment of 81% of the share capital of Italtel, Exprivia has never carried out
management and coordination activities pursuant to art. 2497-sexies of the Italian Civil Code, on lItaltel,
which was committed to implementing and executing the actions envisaged in the business plan
underlying the restructuring agreement pursuant to art. 182-bis of the Bankruptcy Law approved by the
Court of Milan in 2017, which predetermined in a binding manner the main guidelines of the two
companies, thus ultimately limiting the possibility of heterodirection by Exprivia. The decision-making
processes relating to the management of Italtel were actually initiated, carried out and finalised
exclusively by the Board of Directors of that company. The existence of a control relationship, and even
more the existence of an inevitably coordinated structure such as the one that emerges from the
business plan and from the restructuring agreement pursuant to art. 182-bis of the Bankruptcy Law
approved in 2017, made a certain degree of coordination between Exprivia and Italtel aimed above all at
achieving the synergies that formed the basis and prerequisite of the restructuring agreement, fully
physiological. However, the decision-making processes were hinged in each of the two companies
independently. To this end, organisational controls were put in place to ensure, albeit within the
framework of an effective and due cooperation, the full decision-making autonomy of the two companies
as confirmed by the opinions provided by external consultants.

In confirmation of this, it should be noted that Italtel's Board of Directors, composed of seven members,
five of whom were directly appointed by the shareholder Exprivia, resolved on 31 December 2020 to
accept the offer formulated by a third-party business entity, in order to be able to continue with the
presentation of its request for composition with creditors and not that of the shareholder Exprivia. In this
regard, it should be noted that, as explained in the Italtel's Board of Directors minutes of 31 December
2020, the two offers were in themselves very similar and both guaranteed the same compensation for
creditors. Therefore, it is clear that the will expressed by the directors of Italtel was fully independent and
not subject to any directive by the majority shareholder on the most significant occasion that determined
the exit of Italtel from the Exprivia Group both in the event of positive outcome of the composition and in
the event of a negative outcome. Therefore, it can be concluded that Exprivia has never carried out
management and coordination activities with regard to Italtel in line with the conditions of its entry into
the company's capital, in the context of the agreement pursuant to art. 182-bis, Bankruptcy Law, and
with what has been declared over time.

3. Third assumption: absence of damage caused to lItaltel by the possible exercise of decision-
making power by Exprivia: from the start of the Investment (end of 2017) to date, no transactions have
been carried out that are detrimental to the interest of Italtel or its subsidiaries. On the other hand, the
causes of ltaltel's crisis, as also reported by the asseverator in his report pursuant to art. 161, paragraph
3 and art. 186-bis of the Bankruptcy Law on the veracity of the data and feasibility of Italtel's plan, can be
traced back to "events of an extraordinary nature that have strongly impacted on the economic and
financial data of 2019, determining a new and different context of corporate crisis starting from the
second half of 2019", including:

External factors

a. "significant reduction in investments (and consequently, for Italtel, in Revenues and Margins) in the
telecommunications sector; the very high investments for the 5G tender (concluded on 2 October
2018) have forced telephone operators to drastically revise the investment plan in the core sectors
where ltaltel operates (therefore the network infrastructure);

b. financial difficulties of the Telefonica Group with consequent reduction in investments in Latin
America as well as in Europe;

c. growing financial instability of LATAM countries with particular reference to Argentina".

Internal factors

d. "The synergies with Exprivia did not in fact materialise due to both a delay in the start of joint
commercial and operational action and a catalogue of offerings that was largely not ready for the
international market. Many features were also missing for the international market, especially for the
Banking and eHealth sectors;
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e. overestimation of the competitiveness of the CISCO product;

the positioning of proprietary products was overestimated by underestimating the existence of

significant barriers to entry also attributable to product issues;

g. slowdown of the BUL (Open Fiber) project in 2019 due to operational difficulties encountered in the
executive planning phase as a result of administrative activities with infrastructure managers,
superintendents and Municipalities".

—h

Therefore, if there were any crisis factors attributable to Italtel's management, these would certainly not
concern heterodirection activities carried out by Exprivia.

In light of the above, the directors of Exprivia concluded that the risk of any liability profiles potentially arising
for Exprivia from its status as controlling shareholder until 31 December 2020 is negligible.

e Risk of any liability profiles potentially deriving to Exprivia from normal commercial and/or other
relationships in place and not related to its status as Italtel shareholder

The directors have assessed that the risk of any potential liabilities attributable to Exprivia from the normal
commercial and/or other relationships in place and not related to the status of Italtel shareholder in the event
of a negative outcome of the composition is negligible in light of the following considerations:

1. Guarantees and sureties issued in favour of Italtel: Exprivia has never undertaken any obligation in
favour of Italtel and has never issued, in favour of the latter, any guarantee or surety, with the exception
of the surety issued for the 2019 Group VAT, nor has it ever undertaken any commitment to make
payments on behalf of Italtel or other companies controlled by it, neither directly nor indirectly. Even the
contracts underlying Exprivia's subscription of 81% of Italtel's share capital did not contain any such
obligations, either unconditional or conditional on the occurrence of any event. It should be noted that
the Bond Loan Regulation for the bond issued in 2017 by Exprivia to finance the Investment provide, in
art. 12 "Issuer's Commitments" (xxi), that "in relation to the management of Italtel and the other
companies of the Italtel Group, the Issuer undertakes that none of the Group companies: (i) grant loans
of any nature and for any reason for the benefit of the Italtel Group; (ii) grants guarantees of any nature
for the benefit of the Italtel Group”. In addition, the Loan Agreement executed by Exprivia in 2016 with a
pool of banks headed by BNL provides, following an amendment signed on 13 March 2018 as a result of
the 2017 Investment, in art. 9.2 letter (k) "Prohibition to grant loans and personal guarantees", that: "the
Beneficiary [Exprivia] undertakes not to grant to third parties, and will ensure that no company in the
Group grants to third parties, any loan or personal guarantee other than the Permitted Liens, it being
understood for the sake of clarity that Abaco, Italtel and the companies directly and indirectly controlled
by it pursuant to art. 2359, first paragraph no. 1 and 2 of the Italian Civil Code are considered as third
parties for the purposes of this provision. To date, the only case in which Exprivia has committed to
Italtel as a co-obligor is that of the co-obligation relating to the surety of Euro 6.8 million issued in favour
of the Inland Revenue Agency in relation to the 2019 Group VAT. It is also necessary to specify that this
is an atypical surety that covers situations that have already occurred in the past; specifically, the unique
opportunity to take steps to enforce the surety, is that the Inland Revenue Agency occur within the three-
year period, and then by 30 September 2023, a clerical error in the calculation of VAT made statements
by Italtel. This risk is considered almost remote, also on the basis of the company's tax history.

2. Commercial activities between Exprivia and Italtel: the commercial activities between the two
companies since the subscription of 81% of Italtel's share capital to date are not significant and are
governed by a specific framework agreement aimed at ensuring that all inter-company transactions take
place at regular market conditions without benefiting either party. The analysis carried out did not reveal
any interactions that led to problems with the customer of one of the two parties or that presuppose
guarantees given by one party to the other. It should be added that, as from 14 December 2017, Italtel
has set up a Related Parties Committee within its Board of Directors, as required by art. 22.1 of the
Italtel's Articles of Association, composed of the New PFI Director (as Chairman), an independent
director and a director without operational powers; the Related Parties Committee has supervised the
transactions between related parties that have taken place after the investment and we are not aware of
any anomalies.
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The directors of Exprivia also carried out an analysis of the economic and financial impacts that may result
for the Company from a possible Italtel default not related to liability profiles. The analyses carried out are
summarised below:

1.

Commercial activities in which Italtel is a customer of Exprivia: Italtel engages Exprivia to carry out
activities on its customers, especially on the Telco market. A hypothesis of admission to extraordinary
administration or bankruptcy proceedings of Italtel could therefore reduce this source of revenues and
margins, thus negatively impacting Exprivia's economic data. Given the insignificant percentage impact
on Exprivia's total revenues and EBITDA, equal to approximately 1%, it is believed that any loss of the
assets in question can be considered negligible.

"Joint" orders between Exprivia and Italtel: the only orders in which the two companies were jointly
involved relate to tenders promoted by a leading customer of Exprivia and its subsidiaries, mainly in
Spain and in Latin America. Exprivia participated in these tenders in temporary joint ventures with other
leading market players and the awarding of these tenders resulted in activities to be provided in Spain or
in other South American countries. Delivery activities are sub-contracted to the local companies of Italtel,
which therefore act as suppliers of Exprivia or of the temporary joint ventures as appropriate. Therefore,
these activities do not involve Italtel but rather the companies controlled by it and not subject to
bankruptcy proceedings in the relative countries. It follows that, even in the event of a negative outcome
of the composition, it would not have a direct effect on the orders in question, which could therefore
continue. Even if the negative outcome of the composition were to somehow affect Italtel's subsidiaries,
Exprivia could replace the local companies of Italtel with local players. It is therefore believed that these
orders cannot have negative effects on Exprivia in the event of a negative outcome of the composition of
Italtel, reiterating, furthermore, that it would be in the full interest of the trustee or the liquidator in the
bankruptcy proceedings to continue the activities capable of preserving the value of the assets for the
purpose of their realisation.

Charge-back of costs for personnel and services: in the past, some resources of Italtel were
seconded to Exprivia and vice versa. The costs of these resources were charged-back in accordance
with the rules governing the secondment of staff. To date, only one Italtel employee remains seconded
to Exprivia. If Italtel were to incur a negative outcome of the composition, the person in question,
seconded to Exprivia, could probably continue to work and, if not, there would be no problems in finding
similar skills on the labour market without this representing any kind of problem for Exprivia. As regards
Exprivia staff seconded to Italtel, at the date of this report, there are no situations to report. Office costs
are another type of cost subject to charge-backs. With a view to streamlining, the best possible use was
made of the space available to both companies. In this case, Italtel hosts Exprivia staff in its Castelletto
and Carini offices, while Exprivia hosts ltaltel staff in its two offices in Rome. To date, the lease
agreements between the companies are in the process of being terminated, as the companies
themselves have already filed a regular cancellation in order to undertake a process with the final
objective of a complete separation of the two companies.

Transactions subject to revocatory action: pursuant to art. 67 of the Bankruptcy Law, deeds of
payment can be revoked if made in the 6 months prior to the declaration of bankruptcy; it is hereby
assumed that the negative outcome of the composition entails the entry of Italtel into extraordinary
administration or bankruptcy proceedings without solution of continuity and that therefore the so-called
suspicious period is to be identified between 8 October 2019 and 7 April 2020. In this period, Italtel has
carried out a single offsetting transaction between receivables and payables that were certain, liquid and
collectable, as has been the case between the two companies since 2017, on a quarterly basis; on that
occasion, Exprivia offset receivables of Euro 810,757.40 with payables (Italtel's receivables) of Euro
652,966.20; the difference of Euro 157,791.20 was paid by ltaltel to Exprivia on 18 December 2019. It
should be noted that the legal offsetting (i.e. between certain, liquid and payable debts) cannot be
revoked pursuant to art. 67 of the Bankruptcy Law. Based on these considerations, we can consider the
risk of revocation as "remote”. The offsetting subsequent to the Request for Composition with Creditors
was made on the basis of the provisions of art. 56 of the Bankruptcy Law.
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5. Impacts related to the Exprivia loan agreements: an analysis of the loan agreements executed by
Exprivia showed that the company's reference perimeter in relation to which the Financial Parameters
(so-called covenants) are to be calculated, where compliance with covenants is envisaged, provides for
the exclusion of Italtel and all companies directly or indirectly controlled by the latter. An analysis of the
contractual provisions that could give rise to a Determining Event under the loan agreements upon the
occurrence of an Italtel Default shows that:

e for the BNL Loan, any Italtel Default could constitute a Determining Event under the loan agreement;
however, to be noted is the fact that the residual debt of the BNL Loan will be equal to approximately
Euro 3.8 million at 31 December 2021 and that the final expiry of the contract is set at 31 December
2022;

e for the Bond Loan issued on 14 December 2017 and subscribed by leading investment funds in debt
instruments (the "Bond"), maturing on 31 December 2023 and whose residual debt at 31 December
2021 will be approximately Euro 13.8 million, art. 9 (iv) "Bankruptcy proceedings and crisis of the
Issuer” limits the validity scope of the clause "to the Issuer and/or companies of the Issuer's Group",
where the Issuer's Group "means the Issuer and its direct or indirect subsidiaries, pursuant to art.
2359 of the Italian Civil Code (or other similar provision of the applicable law) with the exception of
the Italtel Group”;
for the SACE Loan, art. 18.8 "Bankruptcy proceedings" limits the validity scope of the clause "for the
Beneficiary and/or for any Group Company", where the Group " means the Beneficiary and its direct
or indirect subsidiaries pursuant to art. 2359, paragraph 1, no. 1 and 2 of the Italian Civil Code,
which falls within the scope of consolidation from time to time, with the exception of the Italtel
Group".

The residual debt at 31 December 2021 was indicated, since any negative outcome of the composition,
if it were to occur, will only be revealed in the last part of 2021, taking into account that the creditors'
composition meeting is scheduled for 29 September 2021.

It can therefore be concluded that, net of an insignificant impact in relation to the BNL loan, the main
Exprivia loan agreements are indifferent to the effects produced by a possible Italtel default.

In conclusion, from the detailed and accurate analysis carried out, there are no significant contingent
liabilities and/or significant risk profiles that could emerge for Exprivia in the unlikely event of a negative
outcome of the Italtel's composition, as it has not provided sureties or guarantees in favour of Italtel, as it has
not assumed contractual or legal obligations, either implicit or explicit, and as there are no commercial
relations or significant economic interests.
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Reconciliation of financial assets and liabilities according to IFRS 7

To complement the reporting on financial risks, the table below provides a reconciliation between financial
assets and liabilities included in the Group's balance sheet and classes of financial assets and liabilities
provided by IFRS 9 (amounts in thousands of euro):
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It should be noted that the financial instruments reported above, with reference to loans, receivables,
payables and investments, were measured at carrying amount, given it is considered to be an approximation
of their fair value.

Derivative financial instruments at level 2 on the fair value hierarchy.

Fair Value Hierarchy Measurement

For financial instruments carried in the balance sheet at fair value, IFRS 7 requires that these values be
classified according to a hierarchy reflecting the significance of input used in determining fair value. There
are three levels as follows:

Level 1 - quoted prices on an active market for similar assets or liabilities;

Level 2 - inputs other than the quoted prices in level 1, which are directly observable (prices) or indirectly
(price-related inputs) observable on the market;

Level 3 - inputs that are not based on observable market data.

Scope of Consolidation

The consolidated financial statements at 31 December 2020 include the capital, economic and financial
situations of the Parent Company Exprivia and subsidiaries. As illustrated in more detail in the next
paragraph, the Italtel Group was deconsolidated at the date of loss of control and classified as Discontinued
operations pursuant to IFRS 5 as it is a major line of business.

The table below shows the companies under consolidation; the investments shown below are all controlled
directly by the Parent Company Exprivia apart from the indirect subsidiaries ProSap Peru Sac, Sucursal
Ecuador de Exprivia SLU, ProSAP Centroamerica SA and Exprivia IT Solution Shanghai.
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Company Reference market

Advanced Computer Systems D - Gmbh Defence & Aerospace
Consorzio Exprivia S.c.ar.l. Other
Exprivia Asia Ltd International Business
Exprivia IT Solutions (Shanghai) Co Ltd International Business
Exprivia Projects Srl Utilities
Exprivia do Brasil Senvigos de Informatica Ltda International Business
Exprivia SLU International Business
HR COFFEE Sr Other
Exprivia Messico SA de CV International Business
ProSAF Perd SAC International Business
ProSAP Centroamerica S.A (Guatemala) International Business
Sucursal Ecuador de Exprivia SLU International Business
Spegea Scarl Other

The main data at 31 December 2020 for the aforementioned subsidiaries, consolidated using the line-by-line
method, are provided below:
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The primary exchange rates used for conversion into Euro of the financial statements of foreign companies
at 31 December 2020 were as follows:

Average of 12\ -1 1o comber

2020

Exchange rate months to 31
December 2020

Real brazilian 5.890 6.374
Daollar USA 1.141 1.227
Muevo Sol peruviano 3.9 4.443
Dollaro Hong Kong 8.852 9514
Renminbi -Yuan {Cina) 787 8.023
Mexican Peso 24512 24 416
Guatemalan Quetzal 8.815 9.565

Transactions in foreign currency are initially converted into the reporting currency at the exchange rate
applicable on the date of the transaction. At the end of the period in question, the monetary assets and
liabilities in foreign currency are converted into the reporting currency at the exchange rate applicable on the
closing date. Exchange differences are recognised in the income statement. Non-monetary assets and
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liabilities in foreign currency, valued at cost, are converted at the exchange rate applicable at the date of the
transaction, whereas those measured at fair value are converted at the exchange rate applicable on the date
the measurement is made.

Loss of control of Italtel by Exprivia pursuant to IFRS 10

Exprivia's Board of Directors acknowledged, by resolution of 30 April 2021, that it had lost control of Italtel
pursuant to IFRS 10 as from 31 December 2020.

The considerations made by Exprivia with the support of legal and accounting experts are reported below.

The share capital of Italtel amounted to Euro 20,000,001.00, fully subscribed and paid up, and is divided into
47,000,000 shares with no par value of which:

e 25,000,000 class A shares subscribed by Exprivia;

e 6,000,000 class B shares subscribed by and in the name of Cisco Systems International BV, with
registered office in Amsterdam, Haarlerbergpark, Haarlerbergweg 13-19 ("Cisco BV");

e 16,000,000 preferred shares subscribed by and in the name of Cisco BV.

The Italtel shares were subscribed by Exprivia and Cisco BV on 14 December 2017 as part of the debt
restructuring agreement pursuant to art. 182-bis of the Bankruptcy Law, signed by lItaltel, Italtel Group SpA
(then parent company of Italtel), Exprivia, Cisco Systems (lItaly) Srl ("Cisco") and the lending banks of Italtel
(the "Lending Banks") approved on 26 July 2017 by the Court of Milan.

Exprivia therefore holds 81% of the ordinary share capital of Italtel, while Cisco BV holds the remaining 19%
of the ordinary share capital.

As part of the corporate and corporate restructuring operation carried out in 2017, all Italtel shares (A, B and
preferred) were pledged in favour of UniCredit SpA — today, due to the sale of the receivable, communicated
to Italtel on 10 June 2020, Davy Global Fund Management Limited, as management company of the
investment fund RSCT Fund, of which Pillarstone Italy SpA is the investment advisor — Banca IFIS Spa
(formerly Interbanca SpA), Banca Popolare di Milano SpA, Banco BPM SpA and UBI Banca Spa.

In the context of the Restructuring Agreement, the Boards of Directors of Italtel and Exprivia have approved
a business plan for the period 2017-2023 (the "Business Plan"), which predetermined, with binding effect on
Italtel, the strategic lines to be followed and the general operational, financial, commercial and organisational
lines of conduct necessary to achieve the objectives set.

Exprivia appointed the majority of ltaltel's directors in office but did not exercise management and
coordination activities over lItaltel pursuant to art. 2497-sexies of the Italian Civil Code, in that it did not direct
or coordinate ltaltel: (i) in the preparation of the group's business, financial, strategic and budget plans, since
Italtel was already required to comply with the aforementioned Business Plan, (ii) in the formulation of
directives regarding financial or commercial management (acquisitions, procurement, etc.), (iii) in the unitary
organisation of treasury or other functions, (iv) in the choice regarding the execution of strategic transactions.

One of the circumstances qualified as "Causes of Enforcement" under the terms of the Deed of Pledge on
the shares of ltaltel S.p.A. signed on 14 December 2017, occurred as a result of ltaltel entering into
negotiations with its financial creditors aimed, among other things, at rescheduling part of its indebtedness
by suspending certain repayment instalments due under the existing Loan Agreements. The submission by
Italtel to the attention of the latter of a request for a moratorium on 21 November 2019 integrates the case
referred to in art. 16.7 (Insolvency), paragraph (v) of the New Loan Agreement (and the corresponding
provisions of the Original Term and RCF Consolidation and Rescheduling Deed and/or the 2013
Restructuring Loan Agreement Amendment Deed), which - in addition to constituting a "Material Event"
under the terms of the Finance Agreements - also constitutes a "Cause of Enforcement” under the terms of
the aforementioned Deed of Pledge.
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Pursuant to the contractual regulations, the occurrence of a Material Event entails the right of the Lending
Banks to claim the exercise of the administrative and financial rights related to the pledged Italtel shares - i.e.
100% of the Italtel shares.

Art. 5.3 of the deed of pledge provides that in the presence of a material event that has been notified in
writing by the agent bank to the pledgers (and to Italtel), the secured creditors will have the right (but not the
obligation) to exercise the voting rights relating to the shares subject to pledge. To this end, the secured
creditors may — based on a decision to be taken by two thirds of the lending banks — communicate to the
pledgers (including Exprivia) and to Italtel that they intend to exercise the rights relating to the shares. This
further communication has never been given to date. Therefore, until the receipt of this communication, the
voting rights remain with the pledgers, who in effect have exercised them on 5 May 2020 for the renewal of
Italtel's Board of Directors with their own representatives. Therefore, Italtel's Board of Directors is the
expression of the majority shareholder Exprivia.

At the end of 2019, Italtel initiated discussions with the banks, with its shareholders as well as with third-party
financial and industrial entities in order to explore possible interventions to support the company. In order to
achieve this objective, Italtel appointed a leading consulting company as financial advisor.

On 31 March 2020, Italtel's Board of Directors, given the failure to reach a solution to the crisis situation of
the company, resolved to file a petition pursuant to art. 161, paragraph 6 of the Bankruptcy Law before the
competent Court of Milan. This request was submitted on 2 April 2020.

Italtel, with the help of the appointed financial advisor, started a search process, within the national and
international market, of an investor and/or more investors interested in the company, with a view to its
restructuring and relaunching.

As a result of this process, on 31 December 2020, Italtel's Board of Directors resolved to accept the offer
made by a third-party industrial entity, in order to pursue the submission of its own application for a
composition and not that of the shareholder Exprivia, resulting in a de facto situation whereby (i) the majority
of Italtel shares held by Exprivia does not allow the exercise of rights at the Shareholders' Meeting and thus
also the replacement of directors, (ii) Exprivia is no longer the bearer of an economic interest with respect to
Italtel's assets, (iii) the returns associated with Exprivia's shareholding in Italtel's share capital are no longer
subject to changes in Italtel's economic performance, and (iv) Exprivia has lost the power to influence the
variability of the returns associated with the ownership of a majority shareholding in Italtel.

In light of the above, the directors of Exprivia, with the support of their accounting and legal advisors,
concluded that at 31 December 2020 Exprivia lost control of Italtel pursuant to IFRS 10, applicable in this
case. The considerations made are reported in detail.

The resolution of 31 December 2020 by Italtel's Board of Directors to accept the binding offer of a third-party
industrial entity, bearing the assumption of the assets and liabilities and releasing effect for lItaltel, as the
offer to be the basis of the application for admission to the composition procedure and the related plan,
which committed Italtel to submit the composition plan on 5 February 2021, was taken by majority vote with
the favourable vote of the CEO and the Chairman appointed by the shareholder Exprivia and therefore
completely independent of any possible influence or interest of the shareholder Exprivia itself, and with the
favourable vote of the two independent directors.

At the date of this resolution, the deadline of 5 February 2021 assigned by the Court of Milan for the filing of
the proposal and of the composition plan could not be further extended, as it had already been initially
extended at the request of Italtel pursuant to art. 161, paragraph 6, of the Bankruptcy Law and exceptionally
extended a second time until 5 February 2021, pursuant to art. 9, paragraph 4 of Decree Law no. 23, of 8
April 2020, converted by Law no. 40 of 5 June 2020.

This de facto situation made it impossible to further postpone the decision of the Board of Directors on the
offer to be placed as a basis for the request for a composition with creditors to be filed, together with the
report of the independent third party, by 5 February 2021.

Therefore, the choice of the offer of the industrial group as an alternative to Exprivia - and Italtel's rejection of
Exprivia's offer - is to be considered final as of that date, as well as from that date it is decided that Italtel's
composition plan will provide for the transfer of Italtel's entire assets by a third party Assumptor of Liabilities
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and that, in the event of failure to file the plan by 5 February 2021, failure of admission, failure of
endorsement or failure of approval, Italtel would not be subject to any power of Exprivia, because it would be
subject to insolvency proceedings.

In this regard, it is necessary to analyse two possible scenarios, deriving from this resolution, in the context
of the composition with creditors of Italtel opened on 11 March 2021 and whose meeting pursuant to art. 177
of the Bankruptcy Law, is set for 29 September 2021.

In both cases, the resolution of Italtel's Board of Directors of 31 December 2020 determined a course of
activity that, whatever the outcome, makes Exprivia indifferent to the returns of the investment and has no
power to replace the directors.

e First scenario - positive outcome of the composition procedure: a first scenario is that in which the
proposed composition is approved by the creditors of Italtel and, subsequently, by the court. In the time
between the filing of the appeal and the approval, the management of Italtel is limited to the performance
of the acts of ordinary administration, under the supervision of the judicial commissioners, until the
approval date. Following the approval, the execution of the composition will entail the sale of the entire
assets of Italtel in favour of the Assumptor, against the assumption by the latter of the bankruptcy
liabilities at the date of the approval. With the approval of the composition, containing Italtel's proposal to
transfer the entire company assets to the Assumptor, with discharging effect, Italtel will be deprived of all
assets. In addition, there will be a cause for dissolution consisting of the impossibility of achieving the
corporate purpose, pursuant to art. 2484, paragraph 1, no. 2, of the Italian Civil Code, with the necessary
steps for the liquidation of Italtel. In this case, until the appointment of the liquidators in the Register of
Companies, the directors of Italtel will retain the management power "for the sole purpose of preserving
the integrity and value of the company assets", pursuant to art. 2486, paragraph 1, of the Italian Civil
Code. Following the registration in the Register of Companies of the appointment of liquidators, the
directors will cease to hold office pursuant to art. 2487-bis, paragraph 3, of the Italian Civil Code.

e Second scenario — negative outcome of the composition procedure: a second scenario is that in which
the majority of the creditors of Italtel admitted to the vote do not approve the composition proposal, or the
approval procedure has a negative outcome. Both circumstances will result in the closure of the
proceedings and ltaltel will be subject either to bankruptcy or more likely, as a result of its request, to
extraordinary administration proceedings, for which it has the size requirements. In both scenarios, the
company is destined to be sold en bloc or atomistically by the competent body. In particular, with
reference to the extraordinary administration procedure, the combination of articles 36, Italian Legislative
Decree no. 270 of 8 July 1999, and no. 200 of the Bankruptcy Law, it appears that the opening of the
extraordinary administration procedure, although it does not involve the definitive termination of the office
of the directors, determines "the suspension of the functions of the corporate bodies [...] limited to the
scope of administration and disposal of the company's assets. The corporate bodies are replaced by
those in charge of managing the company pursuant to art. 19 Legislative Decree no. 270/1999, who
must sell the company to third parties and distribute the proceeds to creditors. In this context, it is almost
certain that the Exprivia shareholder will not receive anything. The same applies to the (less likely)
assumption that the company is subject to bankruptcy.

The resolution of 31 December 2020 does not have the effect of depriving Exprivia of the ownership of the
majority of voting rights that can be exercised at the ordinary Shareholder' Meeting of Italtel. This is also due
to the fact that the potential right of the Lending Banks to claim the exercise of administrative rights and to
benefit from the economic rights related to the investment of Exprivia was not exercised. Exprivia will
continue to hold voting rights even after the adoption of the resolution of Italtel's Board of Directors at 31
December 2020, but as a result of this resolution, in both the first and second scenario (positive or negative
outcome of the composition) envisaged above, i.e. whatever the outcome of the procedure, Exprivia will not
be affected in any way by lItaltel's "variable returns”. In the scenario of a positive outcome (endorsement and
approval), in fact, Italtel has no assets or liabilities, no longer operates on the market, as it is in liquidation,
and is therefore no longer subject to any "performance" in the sense envisaged by IFRS 10 which, where it
refers to performance, necessarily assumes continuity or, at least, variability linked to the exercise of a
business activity. In the second scenario, Italtel is under extraordinary administration and therefore Exprivia
has no power or expected returns from the investment.
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With reference to the ability to exercise its power over the invested entity, Exprivia, following the activation of
the composition procedure and Italtel's acceptance of the alternative offer to Exprivia's one, is not considered
to have the ability to exercise its power to affect the returns from the relationship with Italtel. Indeed (i) in the
first scenario, Italtel's management and operations would be limited to the performance of ordinary
administration acts until the date of the approval and, following the approval of the composition procedure,
Italtel would enter into liquidation, with the consequent termination of the entire Board of Directors; (ii) in the
second scenario, the functions of the corporate bodies are suspended and are replaced by the receivership
body, which must sell the company to third parties and distribute the proceeds to creditors.

In view of the above, Exprivia's Board of Directors considered that the resolution of acceptance of the PSC
Group's offer on 31 December 2020 by ltaltel's Board of Directors, which was followed by the presentation of
the proposal including the assumption with release, and the subsequent admission to the composition
procedure, constitutes an event that determines the loss of control of Exprivia, pursuant to IFRS 10.

It should be noted that the recognition of loss of control has required the directors of Exprivia to carry out in-
depth analysis and assessments regarding the identification of the requirements for loss of control required
by IFRS 10, in light of the complexity of the transactions, the related contractual arrangements and the
governance rules defined. The professional judgement component inherent in the process of identifying the
loss of control is significant.

The directors of Exprivia, with the support of their accounting and legal advisors, concluded that the loss of
control of ltaltel by Exprivia had occurred at 31 December 2020 in accordance with IFRS 10, applicable in
this case, because although they had identified events occurring prior to 31 December 2020, individually
relevant to control, they considered such events not to be collectively conclusive for the purpose of stating
that the loss of control had occurred at a time prior to 31 December 2020, also considering that Exprivia had
then submitted an offer on 23 December 2020, later supplemented on 30 December 2020, with which it
promised to subscribe to a capital increase and proposed the exercise of management and coordination over
Italtel, maintaining control over it. In view of a number of events that occurred in 2020 potentially significant
but none considered conclusive for the purposes of the loss of control, the directors of Exprivia assessed
that the resolution of Italtel's Board of Directors of 31 December 2020 not to accept the proposal of the
shareholder Exprivia but to accept the offer of PSC constitutes the final and strongest event to determine in a
definitive manner that Exprivia has lost control over ltaltel.

It should be noted that even if it were to be claimed that the loss of control occurred in 2020 at a date other
than 31 December 2020, the result of discontinued operations recorded in these consolidated financial
statements would not change.

SEGMENT REPORTING

The representation of the results by operating segments is carried out on the basis of the approach used by
management to monitor the Group's performance. In particular, the Group has identified the segments
subject to reporting on the basis of the criteria of the organisation, with reference to the related co-ordination
and control structures and on the basis of the sector it belongs to within the ICT reference market.

At 31 December 2020, the sectors subject to reporting were:

- IT (Information Technology), including software, information technology solutions and services and IT.
This sector corresponds to the scope of consolidation of Exprivia Group prior to the acquisition of control
over ltaltel;

- TLC (Telecommunications), including the design, development and installation of solutions for integrated
network systems and services within the sphere of the new generation technologies based on the IP
protocol. The sector corresponds to the scope of sub-consolidation of the Italtel Group.

As described in Note 43 "Profit (loss) for the year - Discontinued operations", the Italtel Group corresponding
to the TLC CGU was deconsolidated at the date of loss of control (31 December 2020) and classified as
Discontinued operations pursuant to IFRS 5.
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The following statement shows the restated financial standing, which highlights the structure of invested
capital and funding resources for each single operating segment at 31 December 2020 and 31 December
20109.

The assets and liabilities by operating segments at 31 December 2020 are indicated below.

Reclassified Balance Sheet
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Reclassified Income Statement
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(*) The 2019 figures were restated in accordance with IFRS 5.

As required by IFRS 8 (paragraphs 32-34) and IFRS 15 information regarding revenues by type of product
and service is provided below based on each segment subject to disclosure:
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Below is information regarding revenues by customer type, public or private, and by geographical area.

Exprivia Group {amounts in thousands of

MM212020 Incidence% 311272019 Incidence%
Euro)

Private 123,869 76.6% 127,157 78.4%
Public 37,738 23.4% 34,983 21.6%
TOTAL 161,607 162,140

Exprivia Group (amounts in thousands of 31/12/2020 Incidence% 3111272019 Incidence%

Euro)
[taly 150,277 65.6% 150,150 92.6%

Foreing 11,330 34.4% 11,990 7.4%
TOTAL 161,607 162,140
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Explanatory Notes on the Consolidated Balance
Sheet

All the figures reported in the tables below are in thousands of Euro, unless expressly indicated.

NON-CURRENT ASSETS
Note 1 — Property, Plant and Machinery

The net balance relating to the item "property, plant and machinery" amounted to Euro 19,029 thousand at
31 December 2020 compared to Euro 47,304 thousand at 31 December 2019.

The breakdown of the changes during the period for each category of assets are detailed below:
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Note that the column "depreciation for the year - Discontinued Operations" reflects the depreciation for the
year 2020 of the ltaltel Group, deconsolidated starting from 31 December 2020 following the loss of control
by Exprivia.

The impact of the deconsolidation of the Italtel Group at 31 December 2020 is reflected in the column "net
change in the scope of consolidation”.

The increase in "buildings" amounted to Euro 652 thousand and it was mainly due to:

e Euro 288 thousand to the recognition of the right of use in accordance with IFRS 16 of lease agreements
entered by Exprivia Group;

e FEuro 354 thousand related to the recognition of the right of use according to IFRS 16 of the lease
agreements entered into in the year concerning lItaltel for Euro 200 thousand, to the extension to the end
of 2020 of the offices in Argentina for Euro 11 thousand, to the offices in Spain for Euro 92 thousand and
to the new contract for the offices in Peru for Euro 51 thousand.

The decrease in the item "buildings" is mainly due to the rescheduling of the end date of the lease
agreement between Exprivia Slu Spagna and lItaltel for the Madrid offices (Euro 421 thousand) and to the
cancellation of the lease agreement for Euro 543 thousand, stipulated in Peru by the Italtel Group,
reformulated in 2020 due to the Covid pandemic.

The increase in the item "plant and machinery" of Euro 732 thousand is mainly attributable to investments
made by the ltaltel Group in industrial equipment in Peru for Euro 642 thousand, of which Euro 194 thousand
relating to lease agreements accounted for in accordance with IFRS 16 and for Euro 90 thousand for
equipment used for the development of software solutions for products intended for the market by the Italian
company.

The decrease in the item "industrial equipment”, equal to Euro 3,666 thousand, is mainly due to the
scrapping by the Italtel Group of obsolete equipment with a net carrying amount of zero.

The increase in the item "Other assets", amounting to Euro 4,210 thousand, mainly related to the
recognition of the right of use according to IFRS 16 of medium/long-term car rental contracts for Euro 2,045
thousand, and to the purchase of electronic office equipment and computers for the technological renewal of
information systems for Euro 924 thousand. The decreases in the item "other assets" mainly derive from the
conclusion of some medium / long-term car rental contracts.
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With regard to the item "buildings" also see the comments made in the section "Real estate" in the directors'
report.

Please note that there is a first mortgage on the real estate complex located in Molfetta (BA) at Via Olivetti
11, owned by Exprivia, for a maximum amount of Euro 50 million to guarantee the exact fulfilment of
obligations arising from the Euro 25 million loan taken out on 1 April 2016 from a pool of banks (for additional
details, please see note 18).

With regard to rights of use recognised in accordance with IFRS 16, as well as to assets previously
recognised as leases by applying IAS 17 until 31 December 2018, the changes are detailed below:
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The amounts relating to leases recognised in the income statement in 2020, referring to continuing
operations, are as follows:

Description 311212020 322019 Variation
Use of third party assets (224) (206) (18)
Short term leasing 0 (55) 55
Leasing of modest value (224) (151) (73)
Depreciation and write-downs of non-current assets (2,289) (2,258) (31)
Amortization of rights to use leased assets (2,289) (2,258) (31)
Financial income (charges) (251) (B76) 626
Interest expense for leased assets liabilities (251) (876) 626

For the sake of completeness, the table below shows the changes in 2019:
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Note 2 — Goodwill

The item "goodwill" amounted to Euro 69,071 thousand at 31 December 2020, unchanged from the figure at
31 December 2019.

Information on Impairment Tests performed on Goodwill
Scope

Accounting standard IAS 36 requires that impairment tests should be performed on tangible and intangible
fixed assets in the presence of indicators, which suggest that this problem could exist.

In the case of goodwill, such impairment tests should be performed on a yearly basis or more frequently in
the case of special negative events that might result in impairment through the so-called "impairment test".
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Identification of the CGUs (Cash Generating Units) and Allocation of Goodwill

Not representing goodwill, according to international accounting standards, an asset that is unable to
generate cash flow independently from other assets or groups of assets cannot be tested for impairment
separately from other related assets.

For this purpose, goodwill is allocated to a CGU or groups of CGUs in compliance with the maximum
aggregation consistent with the notion of operating segment referred to in IFRS 8.

Following the loss of control of the Italtel Group at 31 December 2020, corresponding to the CGU previously
identified as the TLC CGU, the only CGU identified at 31 December 2020 is the IT, software and IT services
CGU corresponding to the scope of consolidation of the Exprivia Group. The Italtel Group is no longer
consolidated at 31 December 2020.

Goodwill amounting to Euro 69 million is allocated to the IT CGU, equal to the total value of goodwill arising
from business combinations through which assets, included in the Exprivia Group perimeter without the
Italtel Group, were acquired.

Impairment Test Process and Assessment System

The recoverability of the amount of goodwill carried in the financial statements is checked by comparing the
carrying amount allocated to each CGU and the recoverable amount. IAS 36 defines the recoverable amount
as the higher of the fair value of an asset or of a cash generating unit less the selling costs and its value in
use.

The impairment test process and the assessment system for the IT CGU are described below.

The recoverability of the amount of goodwill carried in the financial statements and allocated to the IT CGU is
checked by comparing the carrying amount of the CGU and the recoverable amount in the definition of value
in use. At the date of the analysis, the value in use is identified as the current value of future cash flow
expected to be generated by the CGU. The "DCF - Discounted Cash Flow" model was used in determining
the value in use. The DCF discounts estimated future cash flow by applying an appropriate discount rate.

For the purpose of the projections required by IAS 36, strict reference was made to the current conditions of
use of the CGU regardless of the cash flow from any investment plans and extraordinary transactions that
may constitute a "break" from normal company operations.

The operating cash flow projections for the explicit 5-year period used for value measurement purposes are
based on the budget and the plans subject to approval of the Board of Directors on 18 May 2020 and
subsequently confirmed on 30 April 2021.

It should be noted that the estimated effects of Covid-19 were taken into account in the economic and
financial projections, also in light of the indications of ESMA, Bank of Italy, CONSOB and Isvap, as well as
the guidelines and indications provided in the most recent documents published following the COVID-19
pandemic. These effects are of insignificant impact, considering that the Group was not impacted in the least
by the Covid-19 epidemic, as already noted in the Directors' Report, and that the specific future forecasts for
the IT sector inferred from external sources show that the sector will not be negatively affected by the
pandemic also in 2021.

The terminal value of the CGU was calculated as the present value of the perpetuity obtained by capitalising
the cash flow generated in the last analytical forecast period at a long-term growth rate (G-rate) equal to the
average of the long-term inflation rates expected for the main countries in which the CGU operates.

The Wacc (Weighted Average Cost of Capital) discount rate used to discount the cash flows was determined
as the average of the specific discount rates for the main countries in which the CGU operates, weighted on
the basis of the respective weight envisaged in the last year of the plan.

The Beta ratio has been estimated on the basis of a panel of comparable companies.

The weighted average cost of capital or WACC, was increased to incorporate an execution risk of the plan,
equal to 1.4%, calculated on the basis of the average deviation percentage between the EBITDA achieved

106

Annual Report at 31 December 2020



expri(1a

and the EBITDA estimated in the last five years, equal to 0.4%, to which an additional execution risk of 1%
has been added, given the scenario of future uncertainty linked to Covid-19.

The main assumptions underlying the 2021-2025 economic-financial forecasts are listed below:
ofor 2021 the projections reflect budget data for the year;

ofor 2022-2025, the projections reflect an annual compound average growth rate of Total Revenues of 1.5%
(CAGR 2021-2025) and average profit margin of 12%.

The valuation parameters used for establishing the value in use of the IT CGU are presented below:

Parametri Italia Brasile Hong Kong Spagna Messico Germania
Rizk free rate 1,8% 2.0% 2,0% 1,1% 2 0% 0,1%
Equity Risk Premium 6,0% 9,9% 6,8% 6,0% 8,3% 6,0%
D/E 1,0% 1,0% 1,0% 1,0% 1,0% 1,0%
Beta unlevered 79,0% 79,0% 79,0% 79,0% 79,0% 79,0%
Beta levered 79,6% 79,5% 79,7% 79,6% 79,6% 79,6%
Risk Premium 4 8% 7. 9% 5.4% 4.8% 6,6% 4 8%
Premio per il rischio addizionale 1,4% 1,4% 1,4% 1,4% 1,4% 1,4%
Costo del capitale proprio (Ke) 8,0% 11,3% 8,8% 7.3% 10,0% 6,3%
Risk free rate 1,8% 2,0% 2,0% 1,1% 2,0% 0,1%
Spread 2 8% 2 8% 2,8% 2.8% 2 B% 2 B%
Costo del debito (Kd Pre tax) 4,6% 4.8% 4,8% 3,9% 4.8% 2,9%
Aliquota IRES /15 24 0% 34 0% 16,5% 25,0% 30,0% 30,0%
Costo del debito (Kd after Tax) 3,5% 3,2% 4,0% 2,9% 34% 2,0%
D/ID+E 1,1% 1,1% 1,1% 1,1% 1,1% 1,1%
E/D+E 98 9% 98 9% 98,9% 98,9% 98,9% 98,9%
WACC 7,9% 11,2% 8,8% 7,2% 9,9% 6,2%
Fattore di ponderazione (EBITDA per paese) ar.51% 1,05% 0,51% 0,83% 0,06% 0,04%
WACC Medio ponderato per Paese 8,0%

Parametri Italia Brasile Hong Kong Spagna Messico Germania
G Rate (CPI di lungo termine per pagse) 1,30% 3,20% 240% 1,70% 3,00% 2,00%
Fattore di ponderazione (EBITDA per paese) a7 51% 1,05% 0.51% 0.83% 0,06% 0,04%

G rate medio ponderato con EBITDA medio

per paese 1,33%

Sensitivity Analysis
A sensitivity analysis was carried out on the outcome of the impairment test assuming the following changes:
e anincrease in the weighted average cost of capital of up to 1%;

e adecrease in the growth rate "G" up to 1%;
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e a change in the estimated EBITDA in the projections up to a decrease of 10%, with the simultaneous
separation of the execution risk (1.4%) from the calculation of the weighted average cost of capital;

e the combined change in all three variables indicated above.
The sensitivity analysis shows that the values used are higher than the carrying amounts.
Conclusions

The tests performed did not show any impairment that should be reported in the financial statements.

Note 3 — Other Intangible Assets

The item "Other intangible assets” amounted to Euro 10,220 thousand at 31 December 2020 (net of
amortisation) compared to Euro 10,425 thousand at 31 December 2019.

The table below provides a summary of the item.
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Note that the column "amortisation for the year - Discontinued Operations" shows the amortisation for the
year 2020 of the Italtel Group, deconsolidated from the Exprivia Group starting from 31 December 2020.

The impact of the deconsolidation of the Italtel Group at 31 December 2020 is reflected in the column "net
change in the scope of consolidation".

The increase in the item "Costs for capitalised internal projects” is due to the development of software
applications in the IT sector for the Banking & Finance, Healthcare and Defence & Aerospace markets (for
Euro 2,380 thousand) and the TLC sector referred to the Italtel Group (for Euro 2,927 thousand).

The increase in the item "patents and user rights - Intellectual Property" is attributable to the Italtel Group
and mainly relates to application software acquired under unlimited use licenses.

It should be noted that the item "Work in progress and advances" mainly refers to "costs for capitalised
internal projects” regarding development activities not yet completed in the Defence & Aerospace market;
the decrease is mainly attributable to the creation of completed software applications and therefore
amortised.

It should also be noted that the net value at 1 January 2020 does not include the other intangible assets of
the TLC CGU, corresponding to the scope of consolidation of the Italtel Group, as they were already written
down at 31 December 2019, as per the results of the impairment test at that date. The changes in the year
2020 in the item "Other intangible assets" referring to the Italtel Group are shown in the previous table.

The changes relating to 2019 are shown below
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Note 4 — Equity Investments

The balance of the item "equity investments" at 31 December 2020 amounted to Euro 554 thousand
compared to Euro 764 thousand at 31 December 2019.

The composition of equity investments is described below.

Equity investments in associates

The balance of the item "equity investments in associates" at 31 December 2020 amounted to Euro 386
thousand compared to Euro 387 thousand at 31 December 2019.

The table below provides details on the items and the relative changes:

Dimerlal 3111212020 3111212019 Variations
Cored - Consorzio Reti 2000 in liquidazione 0 76 (76)
Quest it S 386 311 75
TOTAL 386 387 1)

The decrease in the investment in "Cored - Consorzio Reti 2000 in liquidation" is attributable to the
deconsolidation of the Italtel Group at 31 December 2020, while the increase of Euro 75 thousand refers to
the further purchase by Exprivia of 5% of the capital of QuestIT Srl. QuestIT is a company established in
2007 as a spin-off of the Artificial Intelligence research group of the Siena Department of Information
Engineering and specialised in Atrtificial Intelligence technologies and applications. Following the additional
purchase of 5% of the share capital of QuestIT, the percentage of investment in this company rose to 25%.

The equity investment in Ques.IT is measured using the equity method.
Equity investments in other companies

The balance of the item "equity investments in other companies" at 31 December 2020 amounted to Euro
168 thousand compared to Euro 377 thousand at 31 December 2019.

The table below provides details on the item:
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The item "Equity investments in other companies” decreased by Euro 209 thousand. The decrease of Euro
212 thousand is attributable to the deconsolidation of the Italtel Group, while the increase of Euro 3 thousand
is attributable to the purchase made by Exprivia, on 4 March 2020, of 1% of the company "District
Technological Aerospace Scarl" share capital.

Note 5 — Other Non-Current Financial Assets

The balance of the item "other non-current financial assets" at 31 December 2020 amounted to Euro
1,250 thousand compared to Euro 2,213 thousand at 31 December 2019.

Details on the item in question are provided below:

110

Annual Report at 31 December 2020



expri(1a

Description 311272020 J1M212019 Variation
Mon-current financial receivables from parent companies 919 1,358 (439)
MNon-current financial receivables from others 331 855 (524)
Derivative financial instruments 0 0 0
TOTAL 1,250 2,213 (963)

Non-current financial receivables from parent companies

The balance of the item "non-current financial receivables from parent companies”, amounting to Euro
919 thousand at 31 December 2020, compared to Euro 1,358 thousand at 31 December 2019, refers to the
receivable due to the Parent Company Exprivia from its holding company Abaco Innovazione SpA related to
the loan agreement stipulated by the parties in 2016. The loan, totalling Euro 2,985 thousand, was disbursed
in the form of Euro 1,680 thousand in cash and Euro 1,305 thousand through the reclassification of
receivables outstanding at 31 December 2015. The loan term has been established as 7 equal, deferred,
annual instalments with increasing principal repayments. The fifth instalment maturing on 4 April 2021,
amounting to Euro 439 thousand, was reclassified under item "other current financial assets" and increased
by Euro 24 thousand for accrued interest.

Non-current financial receivables from others

The balance of the item "non-current financial receivables from others" at 31 December 2020 amounted
to Euro 331 thousand compared to Euro 855 thousand at 31 December 2019.

This item refers to medium/long-term guarantee deposits of Euro 171 thousand and for Euro 160 thousand
to financial receivables for leases deriving from some contracts with customers that include obligations
qualified as leases and for which IFRS 15 was applied to recognise revenues and financial receivables from
leases, equal to the future payments discounted at the implicit rate of the supply agreement.

Derivative financial instruments

At 31 December 2020, the item "Derivative financial instruments" amounted to Euro 0.05 thousand
compared to Euro 0.2 thousand at 31 December 2019.

The derivative financial instruments are represented by instruments not listed on organised markets,
subscribed for the purpose of hedging the interest rate risk. The fair value of these instruments was
determined by an independent expert applying the Shifted Lognormal Model ("Displaced Diffusion Model")
valuation model.

Following is the fair value of these derivative instruments at the reporting date:

Reference
Operation amount

Fair value
(values in
Euro units)

Hedge Accounting Initial date Expiry date Value

date (values in

Euro units)

Interest Rate Cape - BNL 06/05/2016  30/06/2016 311242022 EUR 1,507,692 18
Interest Rate Cape - BPM 11/05/2016  30/06/2016 301242022 EUR 846,136 10
Interest Rate Cape - UNICREDIT 09/05/2016  30/06/2016 301242022 EUR 1,507,692 18
TOTAL 3,861,520 47

With reference to the derivative instruments shown in the table above, it should be noted that Exprivia
subscribed those financial instruments in order to neutralise the interest rate risk resulting from an underlying
variable interest rate loan agreement (Euribor). These are cash flow hedges, measured at level 2 in the fair
value hierarchy.

Changes in fair value, equal to Euro 0.13 thousand, relate to the time component and, therefore, were
recognised in the income statement.

The sensitivity analysis conducted on the change in the fair value of derivatives after a shift of 1 percentage
point in the spot interest rates curve highlights that:

e with a change of + 0.5% and + 1%, the fair value of the above derivatives would be equal to around Euro
1 thousand and Euro 6 thousand, respectively;
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e with a change of -0.5% and -1%, the fair value would be basically nil.

Note 6 — Other Non-Current Assets

The balance of the item "Other non-current assets" at 31 December 2020 amounted to Euro 468 thousand
compared to Euro 1,431 thousand at 31 December 2019.

The table below provides details on the item in question with a comparison with the composition at 31
December 2019.
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The item "Receivables from tax authorities” was reduced to zero compared to Euro 318 thousand at 31
December 2019 due to the deconsolidation of the Italtel Group.

"Receivables from tax authorities requested for rebate” amounting to Euro 54 thousand, compared to
Euro 163 thousand at 31 December 2019, refer to the non-current portion of the receivable for the refund
request related to the deductibility of IRAP calculated on personnel costs. The decrease is attributable to the
deconsolidation of the Italtel Group. Similarly to previous years, this item includes receivables relating to
refunds for the years 2009 to 2011, while those relating to 2007 and 2008 were included in the item
"Current tax receivables".

"Other receivables", amounting to Euro 414 thousand compared to Euro 950 thousand at 31 December
2019 refer primarily, for Euro 409 thousand, to the suspension of costs pertaining to subsequent years. The
decrease is attributable for Euro 245 thousand to the deconsolidation of the Italtel Group.

Note 7 — Prepaid Taxes

The item " Prepaid taxes" amounted to Euro 2,219 thousand at 31 December 2020 compared to Euro 4,421
thousand at 31 December 2019, and refers to taxes on temporary deductible changes or future tax benefits.
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Note that the decrease in "prepaid taxes" is mainly due to the deconsolidation of the Italtel Group.
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CURRENT ASSETS

Note 8 — Trade Receivables

The balance of the item "Trade receivables" at 31 December 2020 amounted to Euro 50,319 thousand
compared to Euro 147,710 thousand at 31 December 2019. The decrease is mainly due to the
deconsolidation of the Italtel Group, amounting to Euro 97,802 thousand at 31 December 2019.

The balance of the item at 31 December 2020 and at 31 December 2019 can be broken down as follows:
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Trade Receivables - Customers

At 31 December 2020, the item "Trade receivables - Customers" amounted to Euro 50,286 thousand (net
of the bad debt provision) compared to Euro 147,626 thousand at 31 December 2019. It should be noted that
at 31 December 2020, the receivables due to Exprivia and its subsidiaries from the Italtel Group (amounting
to Euro 1,831 thousand), which at 31 December 2019 were included among the inter-company balances,
were shown under "Trade receivables - Customers"”, due to the deconsolidation of the Italtel Group as from
31 December. The table below provides details on the item in question with a comparison with 31 December
2019.

Description 311212020 311272019 Variation
To ltalian customers 36,720 93,958 (57.238)
To foreign customers 8,632 56,793 (48.161)
To public bodies 9,450 5,559 3,890
S-total receivables to customers 54,802 156,310 (101,508)
Less: provision for bad debts (4.5186) (8.684) 4,168
Total receivables to customers 50,286 147,626 (97,340)

The change, both with reference to gross receivables and to the bad debt provision, mainly refers to the
deconsolidation of the Italtel Group.

Trade receivables - customers, including the bad debt provision, can be broken down as follows.

NG A1.ALA190 arnatian

Ta thivd parea M Ma 1.3 T {0 T3
It e Tl VBB ) Phand saniees 13,754 19,5610 (% TaE|
TOToR 54.802 155 390 |10 503

The value of invoices to be issued reflects the particular type of business in which Group companies operate,
hence, although many contracts can be invoiced on a monthly basis, others must follow an authorisation
process which does not necessarily end in the month of reference. The amount shown in the financial
statements is the amount that had been accrued up until the close of the year and which will be invoiced in
the following months.

The table below shows a breakdown of receivables by date of maturity, net of invoices/credit notes to be
issued and including receivables carried under the bad debt provision.
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Trade receivables - Associates

"Trade receivables - Associates" at 31 December 2020 were zero compared to the balance at 31
December 2019, equal to Euro 59 thousand, due to the deconsolidation of the Italtel Group.

Trade Receivables - Parent Companies

The balance of "Trade receivables - Parent Companies" at 31 December 2020 amounted to Euro 33
thousand compared to Euro 25 thousand at 31 December 2019 and refers to the receivable due to Exprivia
from the holding company Abaco Innovazione SpA for the charge-back of administrative and logistics
services governed by a framework agreement in effect between the parties.

Note 9 — Inventories

"Inventories" amounted to Euro 1,064 thousand at 31 December 2020 compared to Euro 23,777 thousand
at 31 December 2019 and refer mainly to software and hardware purchased and destined to be sold in future
periods.

The table below provides the detailed breakdown:

Description 311212020 311272019 Variation
Work in progress and products in progress 0 8,916 (8.916)
Finished products and goods 1,064 14,861 (13.797)
TOTAL 1,064 23,717 (22,713)

"Finished products and goods", net of the inventory write-down provision, amounted to Euro 1,064
thousand at 31 December 2020 compared to Euro 14,861 thousand at 31 December 2019 and represent the
value of hardware products and sundry equipment for resale in subsequent periods. At 31 December 2020,
the item refers almost exclusively to Exprivia. The decrease is mainly due to the deconsolidation of the Italtel
Group.

Note 10 — Work in Progress Contracts

At 31 December 2020, the item "work in progress contracts" amounted to Euro 23,437 thousand
compared to Euro 47,463 thousand at 31 December 2019 and refers to the value of work in progress
contracts valued according to contractual payments accrued. The change of (24,027 thousand) is
attributable for Euro 32,246 thousand to the deconsolidation of the Italtel Group and for Euro 8,220 thousand
to the increase in value of the orders in the current scope of consolidation.

Note 11 — Other Current Assets

"Other current assets" amounted to Euro 10,207 thousand at 31 December 2020 compared to Euro 32,504
thousand at 31 December 2019; the change is mainly due to the deconsolidation of the Italtel Group.

Details are provided in the following table:
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"Current tax receivables" of Euro 2,093 thousand compared to Euro 4,918 thousand at 31 December 2019,
substantially decreased due to the deconsolidation of the Italtel Group.

The item "Grants receivable”, amounting to Euro 5,383 thousand versus Euro 21,986 thousand at 31
December 2019, refers to the amounts receivable from the government, regional authorities and public
bodies for operating and capital grants for research and development projects in relation to which reasonable
certainty exists regarding their recognition, as set forth in section 7 of IAS 20. The decrease in the balance
compared to the previous year is due to the deconsolidation of the Italtel Group; the balance at 31 December
2020 relates almost entirely to the Parent company Exprivia.

"Receivables from pension institutions/INAIL", amounting to Euro 229 thousand compared to Euro 251
thousand at 31 December 2019, mainly refer to receivables from INPS for amounts advanced by Exprivia for
salary integration (Euro 161 thousand) and receivables from INAIL for higher advances paid by Exprivia
compared to the estimated payable for 2020 (Euro 68 thousand).

The item "Expenses pertaining to future financial years" for Euro 1,839 thousand compared with Euro
1,964 thousand at 31 December 2019, refers to suspended costs pertaining to the following year.

Note 12 — Other Current Financial Assets

The balance of the item "other current financial assets" at 31 December 2020 amounted to Euro 728
thousand compared to Euro 5,477 thousand at 31 December 2019.

The following table provides details on the item as well as a comparison with 31 December 2019.

Description 311212020 311272019 Variation
Current financial receivables from others 265 5,011 (4,7486)
Current financial receivables from parent companies 463 466 (3)
TOTAL 128 5477 (4,749)

Current financial receivables from others

The balance of "current financial receivables from others” amounted to Euro 265 thousand at 31
December 2020 compared to Euro 5,011 thousand at 31 December 2019 and refers mainly to guarantee
deposits for Euro 38 thousand and to Exprivia's time deposits for guarantee commitments towards banks for
Euro 205 thousand. The decrease is attributable to the deconsolidation of the Italtel Group.

Current financial receivables from parent companies

At 31 December 2020, the balance of "current financial receivables from parent companies" amounted
to Euro 463 thousand compared to Euro 466 thousand at 31 December 2019 and related to the current
portion of the Parent Company's financial receivable (principal and interest) due from the holding company
Abaco Innovazione SpA.
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Note 13 — Cash and Cash Equivalents

The item "cash and cash equivalents" amounted to Euro 27,867 thousand at 31 December 2020 compared
to Euro 25,996 thousand at 31 December 2019 and refers to Euro 27,822 thousand held at banks and Euro
45 thousand in cheques and cash in hand. Additionally, the bank balance does not include, at 31 December
2020, secured deposits for guarantees undertaken in favour of banks.

Note 14 — Other Financial Assets Measured at FVOCI

The item "other financial assets measured at FVOCI" amounted to Euro 205 thousand at 31 December
2020, compared to Euro 178 thousand at 31 December 2019. It relates to financial instruments issued by
Banca Popolare di Bari, more specifically:

(i) 35,998 shares of the above-mentioned bank for a total value of Euro 2 thousand at 31 December 2020;

(i) 200,562 "Banca Popolare di Bari 6.50% 2014/2021 subordinate Tier 1" bonds for Euro 6.00 each, for a
total of Euro 203 thousand at 31 December 2020.

These financial instruments were booked at fair value (level 2).

Note 15 — Non-Current Assets Disposed of

"Non-current assets disposed of" were written off at 31 December 2020 (Euro 12 thousand at 31
December 2019) due to the deconsolidation of the Italtel Group.

SHAREHOLDERS' EQUITY

Note 16 — Share Capital

The "Share Capital”, fully paid-up, amounted to Euro 24,616 thousand at 31 December 2020 compared to
Euro 24,866 thousand at 31 December 2019; the change of Euro 250 thousand is attributable to the
purchase/sale of treasury shares. The share capital is represented by 51,883,958 ordinary shares with a par
value of Euro 0.52 each for a total of Euro 26,980 thousand, net of 4,546,084 treasury shares held at 31
December 2020, with a nominal value of Euro 2,364 thousand.

Note 16 — Share Premium Reserve

At 31 December 2020, the "Share premium reserve" amounted to Euro 18,082 thousand and is the same
as 31 December 2019.

Note 16 — Revaluation Reserve

At 31 December 2020, the "Revaluation reserve" amounted to Euro 2,907 thousand and is the same as at
31 December 2019. It should be noted that this item includes the tax realignment of the statutory values
carried out by the Parent Company with reference to the properties in Molfetta, Via A. Olivetti 11 and Rome,
Via Bufalotta; opportunity offered by Decree Law no. 104 of 14 August 2020, art. 110, paragraph 8, by
reference to paragraph 1 of art. 14 of Law no. 342/00.

Note 16 — Legal Reserve

At 31 December 2020, the "Legal reserve" amounted to Euro 4,171 thousand and is the same as at 31
December 2019.
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Note 16 — Other Reserves

The balance of the item "Other reserves" at 31 December 2020 amounted to Euro 14,133 thousand
compared to Euro 37,054 thousand at 31 December 2019. Changes in 2020 refer to:

e the positive effect on the shareholders' equity of the adoption of IAS 29 for Euro 676 thousand;
e the positive effect of the change in the currency translation reserve for Euro 2,637 thousand,;

e the negative effect on the shareholders' equity deriving from the share premium paid in 2020 for the
purchase of treasury shares for Euro 45 thousand;

e the negative effect on the shareholders' equity of the application of IAS 19 with the associated
recognition in the statement of comprehensive income of actuarial losses net of the tax effect for Euro
552 thousand,;

e the positive effect on the shareholders' equity deriving from the financial assets at FVOCI for Euro 27
thousand,

e the negative effect on the shareholders' equity deriving from the valuation of Cash Flow Hedge
derivatives for Euro 482 thousand;

e the negative effect on the shareholders' equity of the deconsolidation of the Italtel Group for Euro 25,171
thousand,;

e other negative changes for Euro 12 thousand.

Note 16 — Profit/Loss from Previous Periods

The item "Profit/loss from previous periods" at 31 December 2020 stood at Euro (165,774) thousand
compared to Euro 6,998 thousand at 31 December 2019. The change relates to the allocation of the result of
the previous year, (the loss of the 2019 financial year amounted to Euro 239,150 thousand), and to the
positive effect of the deconsolidation of the Italtel Group on non-controlling interests for Euro 66,378
thousand.

Note 16 — Minority Shareholders' Interests

Minority Shareholders' interest at 31 December 2020 was positive for Euro 29 thousand compared to a
negative Euro 41,119 at 31 December 2019. The change was mainly due to the effect of the deconsolidation
of the Italtel Group on non-controlling interests (Euro 41,208 thousand).

Reconciliation between Shareholders' Equity and Profit for the year of the Parent Company and
Consolidated Shareholders' Equity and Profit for the year

Below is the statement of reconciliation between Shareholders' Equity and the Profit for the year resulting
from the separate financial statements of the Parent Company Exprivia and those in the consolidated
financial statements.
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NON-CURRENT LIABILITIES

Note 17 — Non-Current Bond Issues

The balance at 31 December 2020 was Euro 13,673 thousand compared to Euro 18,164 thousand at 31
December 2019 and relates to the non-current portion of the bond issued entitled "Exprivia - 5.80% 2017 -
2023", which the Parent Company issued to finance the subscription by Exprivia of 81% of Italtel's share
capital.

The unsecured bond is made up of 230 bearer securities with a par value of Euro 100,000.00 each, at a
fixed rate of 5.8% per annum (which may be increased or decreased in relation to the value of the
NFP/EBITDA financial covenant), with deferred six-month coupons reimbursed on par and a non-linear
amortising repayment plan which envisages the repayment of 20% of the principal for each year as from
2020 and the remaining 40% in 2023.

The Bond Regulation envisages customary covenants in accordance with market practices for similar
transactions.

The Bond was subscribed by the following parties:

1) 80 securities by Anthilia Capital Partners SGR SpA,;

2) 65 securities by Banca Popolare di Bari S.c.p.a.;

3) 15 securities by Consultinvest Asset Management SGR SpA;
4) 10 securities by Confidi Systema! S.c.;

5) 60 securities by Mediobanca SGR SpA.

The securities have been placed in the centralised management system of Monte Titoli SpA and have been
admitted for listing in the multilateral trading system managed by Borsa Italiana SpA, ExtraMOT market PRO
segment reserved for professional investors.

The trading Admission Document and the Bond Regulation are available on the Company's website at the
following address www.exprivia.it, "Corporate - Investor Relations - Exprivia Bond" section.

The Bond envisages the observance of the financial covenants relating to the
NFP/SE and NFP/EBITDA ratios as listed below, for the entire duration:

Reference Net Financial Net Financial

date Position/Shareholders' Equity Position/EBITDA
31.12.2020 <1.0 <45
31.12.2021 <1.0 <40
31.12.2022 <1.0 <40

These financial covenants are calculated on a consolidated basis excluding ltaltel and all of its direct or
indirect subsidiaries, and refer to the 12 months prior to the reference date, using the normal calculation
criteria agreed between the parties.

At 31 December 2020, the covenants had been met.

It should be noted that, on the Calculation Date carried out on 31 December 2019 relating to the financial
year 2019, the NFP/Ebitda Financial Covenant was lower than the limit of 3.6 set forth in art. 7 of the Loan
Regulation, therefore the annual interest rate for the year 2020 decreased from 5.80% to 5.30%.
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Note 18 — Non-Current Payables to Banks

At 31 December 2020, the item "Non-current bank debt" amounted to Euro 26,103 thousand compared to
Euro 2,485 thousand at 31 December 2019, and pertains to medium-term bank debt from major credit and
financial institutions and to low-interest loans for specific investment programmes. The main change is
attributable to a new loan taken out in 2020 by the Parent Company with a pool of banks whose lead bank is
Banca Popolare di Puglia e Basilicata.

The table below provides details on the items and breaks down the non-current portion (Euro 26,103
thousand) and the current portion (Euro 10,287 thousand) of the payable.
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It should be noted that at 31 December 2019, the residual debt of the syndicated loan taken out on 1 April
2016 by Exprivia with BNL as Agent Bank had been reclassified as short-term, due to the occurrence of a
Determining Event that had affected the investee Italtel at that date and that would have entitled the Lenders
to withdraw from the loan agreement. Considering that on 4 November 2020, BNL, also as the agent bank of
the pool, granted Exprivia a waiver to rectify this situation, declaring that, at present, the Lenders believe that
they do not avail themselves of the express termination clause envisaged by the loan agreement, for the
financial statements at 31 December 2020, the residual debt of the aforementioned loan was reclassified
under non-current liabilities for the instalments falling due after 31 December 2021 equal to Euro 3.8 million.

Medium-term loan agreement

On 1 April 2016, Exprivia stipulated a medium-term loan for a total of Euro 25,000,000 with a pool of banks
comprising BNL and Unicredit, also as lead bank and lead arranger, and Banca Popolare di Bari and Banca
Popolare di Milano, consisting of a single cash credit line to be repaid by 31 December 2022, at an annual
rate equal to the Euribor plus a 2.65% spread, to which one-off fees of 1.40% were also added when the
agreement was executed.

The Loan is backed by ordinary guarantees typical of transactions of this type, including the guarantee
issued by SACE SpA in the amount of Euro 6 million, in addition to guarantees issued by the Holding
Company Abaco Innovazione SpA, described in more detail in the Disclosure Document prepared pursuant
to art. 5, first paragraph, of the CONSOB Regulation, which was published on 8 April 2016 on the
Company's website in the "Corporate - Corporate Governance - Corporate Information” section.
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The Loan has the standard market conditions for loans of an equal amount and term, such as:
representations and warranties, covenants (pari passu, negative pledge, etc.), limitations on significant
extraordinary transactions (with the exception of inter-company transactions, which are exclusively allowed
within the corporate scope applicable at 1 April 2016, and smaller transactions), the obligation to maintain
adequate insurance coverage, compulsory and optional early repayment clauses, cross defaults, etc.

Lastly, the loan also includes a limitation on the distribution of dividends, which cannot exceed 25% of the
net profit, in line with what is set forth in the Business Plan approved by the Company.

The Loan also includes several financial covenants - Net borrowing/EBITDA, Net borrowing/Own funds,
EBITDA/Net financial charges - which were amended further to the authorisation to acquire ltaltel granted by
the banks in the pool in July 2017, and which will be measured on a half-yearly basis, as well as limitations
on total investments and the acquisition of treasury shares, as described in more detail in the table below:

Reference Net Net EBITDA/Net Investments
date Borrowing/EBITDA Borrowing/Own financial charges

funds
31.12.2020 <45 <1.0 >4.0 <6.0ml
30.06.2021 <45 <1.0 >4.0 <6.0ml
31.12.2021 <4.0 <1.0 >4.0 <6.0ml
30.06.2022 <4.0 <1.0 >4.0 <6.0ml

These financial covenants calculated on a consolidated basis, excluding the Italtel Group, must be
communicated by 30 April and 30 September of each year and will refer to the previous 12 months
respectively at 30 June and 31 December of each year, using the normal calculation criteria agreed between
the parties.

The financial covenant "Investments" does not take account of any revaluations, of the acquisitions of equity
investments exempt from authorisation or those subject to a specific written authorisation issued by banks.

At 31 December 2020, the remaining debt amounted to Euro 7,597 thousand, Euro 3,780 thousand of which
is to be repaid within the next twelve months (and therefore recorded under current liabilities) and the
remaining Euro 3,817 thousand to be repaid in 2022 (carried under non-current liabilities).

At 31 December 2020, the financial covenants had been met.

Medium-term loan agreement

On 27 November 2020, Exprivia has signed with a pool of banks composed of Banca Popolare di Puglia and
Basilicata S.c.p.a., in the role of arranger and lender, Banca Popolare Pugliese S.c.p.a. in the role of lender,
Banca Finanziaria Internazionale SpA in the role of agent bank and SACE Agent, a medium-term loan
agreement amounting to Euro 20 million, consisting of a single line of credit to be repaid by 30 September
2026, with a two-year grace period, at an annual interest rate equal to Euribor plus a spread of 1.60%, to
which agency fees and up-front commissions were added..

The loan was granted with the use of the Liquidity Decree of 9 April 2020, (Decree Law no. 23 of 8 April
2020 converted into Law no. 40 of 5 June 2020) and is backed by a SACE SpA guarantee covering 90% of
the amount of the loan.

The loan provides for contractual conditions, commitments and terms in line with bank credit market
standards for loans of the same amount and duration, such as representations and warranties, commitment
covenants, limitations on significant extraordinary transactions, financial indebtedness and significant
investments, obligation to maintain adequate insurance coverage, mandatory and optional early repayment
clauses, cross default, etc. The loan provides for the prohibition on the distribution of dividends and/or the
purchase of treasury shares in the 12 months following the date of the Loan Request, as envisaged by the
Liquidity Decree; subsequently, there is a restriction on the distribution of dividends, which may not exceed
25% of the net profit.

The loan also provides for certain financial covenants (Net Borrowing/Ebitda, Net Borrowing/SE), as better
described in the following table:
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Reference Net Borrowing/EBITDA Net Borrowing/Shareholders' Equity
date

31.12.2020 <45 <1.0

31.12.2021 <4.0 <1.0

31.12.2022 <27 <0.7

31.12.2023 <25 <0.7

31.12.2024 <2.0 <0.7

31.12.2025 <2.0 <0.7

31.12.2026 <2.0 <0.7

These financial covenants calculated on a consolidated basis, excluding the Italtel Group, must be
communicated within 15 days from the date of approval of the related financial statements.

The residual debt at 31 December 2020 amounted to Euro 19,667 thousand, of which Euro 19,713 thousand
to be repaid in the years 2022-2026 (and recorded among non-current liabilities) and (46) thousand related
to the application of the amortised cost for accessory costs accrued in the following year (and therefore
recorded among current liabilities).

At 31 December 2020, the financial covenants had been met.

Banca del Mezzogiorno Mediocredito Centrale SpA loan

A loan agreement of Euro 3,500 thousand executed in favour of the Parent Company Exprivia on 23 June
2017; to be repaid in quarterly instalments starting from 23 September 2017 until 23 June 2027. This is
intended in part to fully repay the loan taken out in 2014 from the lending bank early, and in part to meet
working capital requirements. The interest rate applied is the Euribor + a 2.75% spread.

The loan in question is backed by a first mortgage on the property located in Molfetta, Via Giovanni
Agnelli no. 5 for a total amount of Euro 7 million.

It should be pointed out that, by contract, the entire amount of the next two instalments

was secured in the dedicated current account at 31 December 2020.

The residual debt at 31 December 2020 amounted to Euro 2,263 thousand, fully classified under current
liabilities in compliance with international accounting standards, due to Italtel's capital decrease pursuant to
art. 2447 of the Italian Civil Code, which would entitle the bank to terminate the loan agreement. It should be
noted that, until the date of preparation of this Report, the bank has not exercised the right to terminate the
agreement.

CUP 2.0 low-interest loan

A loan agreement of Euro 863 thousand executed in favour of Exprivia (formerly Exprivia Healthcare IT Srl),
of which the full amount approved was disbursed at 31 December 2020. This loan is targeted at financing a
research and development project pursuant to financial law 46/82 F.I.T - PON R & C 2007/2013 - MD 24-09-
2009, Project A01/002043/01/X 17 regarding: Innovative services for booking CUP 2.0 healthcare services.
The loan will expire on 17 November 2025 and bears a below-market fixed rate of interest of 0.3120%.

At 31 December 2020, the remaining debt amounted to Euro 500 thousand, Euro 86 thousand of which is to
be repaid within the next twelve months (and therefore recorded under current liabilities) and the remaining
Euro 414 thousand to be repaid in 2022-2025 (carried under non-current liabilities).
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Low-interest loan from the Ministry of Economic Development - Banca
del Mezzogiorno Mediocredito Centrale SpA

Low-interest loan agreement executed in favour of Exprivia (formerly ACS Srl) up to a maximum of Euro 929
thousand and disbursed for Euro 594 thousand at 31 December 2020. The loan requires repayment in six-
month instalments, expires on 30 June 2026 and bears a below-market fixed rate of interest of 0.80%.

Low-interest loan from the Ministry of Economic Development -
Instamed Project

Low-interest loan approved and disbursed on 27/09/2019 for Euro 455 thousand in favour of Exprivia. The
loan requires repayment in six-month instalments, expires on 30 June 2029 and bears a below-market fixed
rate of interest of 0.16%.

Low-interest loan from the Ministry of Economic Development -
Bigimaging Project
Low-interest loan approved and disbursed on 14 October 2019 for Euro 336 thousand in favour of Exprivia.

The loan requires repayment in six-month instalments, expires on 30 June 2029 and bears a below-market
fixed rate of interest of 0.16%.

Low-interest loan from the Ministry of Economic Development - Prosit
Project

Low-interest loan approved and disbursed on 5 February 2020 for Euro 504 thousand in favour of Exprivia.
The loan requires repayment in six-month instalments, expires on 31 December 2029 and bears a below-
market fixed rate of interest of 0.17%.

Loan from Banca Monte dei Paschi di Siena SpA

Loan resolved in favour of Hrcoffee Srl for Euro 450 thousand, signed on 17 November 2020; repayment is
scheduled in monthly instalments starting on 30 June 2022 and ending on 31 October 2026 with an 18-
month grace period. It is aimed at supporting working capital requirements and the interest rate applied is
Euribor +1.90% spread.

The loan in question is backed by a Cofidi guarantee pursuant to Law 662/96.

NET FINANCIAL POSITION

In accordance with the CONSOB notice of 28 July 2006 and CESR recommendation of 10 February 2005
"Recommendations for standard implementation of European Commission regulation on disclosure
schedules", the table below shows the net financial position of the Exprivia Group at 31 December 2020 and
at 31 December 2019.
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amounts in thousands of Euro

31.12.2020 31.12.2019
A. Cash 47 582
B. Other liguid assets 27,820 25 414
C 1. Securities held for trading 205 178
C 2. Own shares 3,312 3,017
D Liquid {A)+{B)+{C) 31,384 29,19
E. Current financial receivables 728 5,477
F. Current bank debts (16,969) (59.619)
G. Current portion of non-current bank debts (8,842) (152,670)
H. Other current financial debts (3.989) (12,591)
. Current financial debts (F) + [(G) + [H) (29,799) (224,879)
J. Net current financial debts (I) + (E) + (D) 2,313 (190,211)
K. Mon-current bank debts (26,103) (2.485)
L. Bond (13,673) (18,164)
M. Dther non- current.ﬁnanclal pqubles net of non-current financial (2,835) (14,830)

recivables and derivate financial istruments

N. Non-current financial debts (K) + (L) + (M) (42,611) (35,479)
0. Net financial debits (J) + (N) (40,298) (225,690)

Treasury shares held by the Parent Company (Euro 3,312 thousand) are included in the calculation of the

net financial position.

The changes in net liabilities resulting from financing activities is shown below, in accordance with IAS 7 -
Statement of Cash Flows:
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Note 19 — Other Non-Current Financial Liabilities

The balance of "other non-current financial liabilities" at 31 December 2020 amounted to Euro 4,085
thousand compared to Euro 17,043 thousand at 31 December 2019. The details are provided below:
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Description 311212020 NM22019 VELE )]
Mon-current financial payables for leasing 4,060 16,970 (12,910)
Payables to other non-current lenders 10 10 -
Mon-current derivative financial instruments 15 15 -
Other non-current financial payables - 48 (48)
TOTAL 4,085 17,043 (12,958)

Non-current financial payables for leases

The balance of "non-current financial payables for leases" at 31 December 2020 came to Euro 4,060
thousand compared to Euro 16,970 thousand at 31 December 2019 and refers to the medium/long-term
payment relating to contracts for leased assets. The decrease is mainly due to the effect arising from the
deconsolidation of the Italtel Group.

Non-current payables to other lenders

The balance of "non-current payables to other lenders" at 31 December 2020 amounted to Euro 10
thousand, unchanged from 31 December 2019.

Non-current derivative financial instruments

The balance of "non-current derivative financial instruments" at 31 December 2020 stood at Euro 15
thousand and is unchanged from 31 December 2019; it refers to a derivative product subscribed by the
Parent Company Exprivia with Unicredit, initially linked to a loan with a variable interest rate and which,
further to the renegotiation of the loan, no longer meets the requirements envisaged for hedge accounting
and therefore the related fair value change has been recognised in the income statement.

The sensitivity analysis conducted on the change in the fair value of derivative after a shift of 1 percentage
point in the spot interest rates curve highlights that:

e upon a change of +0.5% and +1%, the fair value would be a positive Euro 3 thousand and Euro 20
thousand respectively;

e upon a change of -0.5% and -1%, the fair value would be a negative Euro 33 thousand and Euro 51
thousand respectively.

This is an instrument valued at fair value level 2.

Note 20 — Other Non-Current Liabilities

The balance of "other non-current liabilities" at 31 December 2020 amounted to Euro 934 thousand
compared to Euro 2,101 thousand at 31 December 2019.

Description 311212020 NM22019 Variation
Debts v/ social security and social security institutions 114 (107)
Mon-current tax liabilities 926 1,761 (835)
Debts to others 1 226 (225)
TOTAL 934 2,11 (1,167)

Amounts payable to pension and social security institutions

The balance of "Amounts payable to pension and social security institutions" amounted to Euro 7
thousand at 31 December 2020 compared to Euro 114 thousand at 31 December 2019 and refers to the
medium-long term instalment plans for Exprivia's social security debts.

The change compared to the previous year is attributable to the reclassification of the payable from the non-
current portion to the current portion for instalments due in 2021.
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Non-current tax liabilities

The balance of "Non-current tax payables" at 31 December 2020 amounted to Euro 926 thousand
compared to Euro 1,761 thousand at 31 December 2019 and refers to the medium/long-term amounts under
Exprivia's tax debt instalment plans.

The change compared to the previous year is attributable to the reclassification of the payable from the non-
current portion to the current portion for instalments due in 2021.

Non-current tax liabilities are those deriving exclusively from the amortisation plan of tax payment slips and
tax demands divided into instalments.

With reference to all other tax liabilities, for which a tax payment slip is pending, the liability was considered a
short-term payable and classified under "current tax liabilities".

Amounts payable to others

The balance of "Amounts payables to others" at 31 December 2020 amounted to Euro 1 thousand
compared to Euro 226 thousand at 31 December 2019. The decrease is mainly due to the deconsolidation of
the Italtel Group.

Note 21 — Provisions for Risks and Charges

At 31 December 2020, the item “"provision for risks and charges" amounted to Euro 410 thousand
compared to Euro 3,731 thousand at 31 December 2019. The breakdown of this item is shown in the table
below:

Description 311212020 MM22019 Variation
Fund risks disputes - 250 (250)
Risk fund tax dispute - a7l (870)
Risk provisions staff 94 1,147 (1.053)
Provision for other risks 316 1,464 (1,148)
TOTAL 410 3,7 (3,320)

Changes are reported below:
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It should be noted that the column "Change in the scope of consolidation" reflects the effects of the
deconsolidation of the Italtel Group at 31 December 2020.

"Provision for dispute risks" and the "Provision for tax dispute risks" were completely eliminated due to
the deconsolidation of the Italtel Group.

"Provision for staff risks", amounting to Euro 94 thousand at 31 December 2020 compared to Euro 1,147
thousand at 31 December 2019, related to provisions for dispute risks with former employees. The change is
mainly attributable to the deconsolidation of the Italtel Group.
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"Provision for staff risks" at 31 December 2020 mainly refers to future losses on contracts with customers.
The decrease in the year is mainly due to the deconsolidation of the Italtel Group.

Note 22 — Employee Provisions

At 31 December 2020, the item "Employee provisions" amounted to Euro 8,729 thousand compared to Euro
25,939 thousand at 31 December 2019. The breakdown of this item shown in the table below.

Severance indemnity fund

The balance of the item "Severance indemnity fund”, which at 31 December 2019 had a balance of Euro 22
thousand, was written off at 31 December 2020 due to the deconsolidation of the Italtel Group.

Employee severance indemnity fund

The amounts for the employee severance indemnity accrued after 31 December 2006 were paid to the
Pension Fund Treasury and union pension funds. The residual amount of the employee severance indemnity
fund was Euro 8,729 thousand at 31 December 2020, compared to Euro 25,917 thousand at 31 December
2019. The fund is net of amounts deposited in funds and treasury. An actuarial assessment was performed
on the liability in accordance with IAS 19 using the retrospective method, which requires recognition of
actuarial gains/losses in the comprehensive income statement. The cost regarding service and the interest
payable concerning the time value component in the actuarial calculations are still recognised in the income
statement.

The change is mainly due to the deconsolidation of the Italtel Group.

The table below shows the primary actuarial and financial assumptions used in the calculation:

Description 31NM212020 JMM22019
Discount rate 0,34% - 0,77% 0,37% - 0,77%
Inflation rate 1.00% 1.00%
Annual rate of wage growth 0-25% 0-25%
Annual rate of TFR growth 2.25% 2.25%
Maortality Tav ISTAT 2007 & 2011/RG48  Tav ISTAT 2007 & 2011/RG48
Inability Tav. INPS 2010 Tav. INPS 2010
Turn-aver 3.0% -5,50% 3,0% -5,50%
Probability advance 25%-3% 25%-3%
Amount% of the severance pay in advance 70.00% 70.00%

Some of the general criteria used for the projections are described below. In order to meet the need to make
assessments based on all the information available, a technical procedure was used known in the actuarial
literature as MAGIS (actuarial method of years in operation on an individual basis and by means of random
drawings).

This method is a Montecarlo-based stochastic simulation that makes it possible to develop projections of
amounts payable for each employee while taking into account the demographic and salary data of each
position without making aggregations and without introducing average values.

To make the procedure possible, draws are made for each employee year by year to determine elimination
by death, invalidity and incapacity, resignation or termination.

Reliability is ensured by replicating the procedure a certain number of times until the results are stable.

The calculations were made by the number of years necessary for all the workers currently employed are no
longer in service.

The projections were made on a closed group, meaning no new recruits were included.
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In accordance with 1AS 19, actuarial valuations were performed on the basis of the accrued benefit method
using the Projected Unit Credit Method. This method makes it possible to calculate employee severance
indemnities accrued at a certain date based on actuarial assumptions, distributing the charge for all
remaining years workers are employed. It is no longer an expense to be paid if the company winds up its
business at the reporting date, but gradually provisioning the charge according to the remaining service
period of employees.

The method makes it possible to calculate certain demographic and financial variables at the reference date
of the assessment, especially charges relating to service already rendered by employees represented by the
DBO - Defined Benefit Obligation (also called Past Service Liability). It is obtained by calculating the present
value of amounts due to the worker (employee severance indemnities) arising from seniority gained at the
date of assessment.

For revaluation purposes, employee severance indemnities increased, with the exclusion of the amount
accrued at the close of the period, through the application of a rate comprised of a fixed 1.50% and 75% of
the inflation rate recorded by ISTAT with respect to December of the previous year; taxes of 17% were due
on said revaluation.

The legislation also provides the possibility of requesting a partial advance of employee severance
indemnities accrued when the employment relationship is still in progress.

Note 23 — Deferred Tax Liabilities

The item "Deferred tax liabilities" amounted to Euro 1,467 thousand compared to Euro 2,138 thousand at
31 December 2019, and refers to allocations for temporary changes that will be reversed in subsequent
financial years.
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The recorded decrease is mainly due to the deconsolidation of the Italtel Group.

It should be noted that the decrease in deferred tax liabilities relating to the item "Buildings" is mainly due to
the tax realignment carried out by the Parent Company on the revaluation of the Parent Company's
properties as already described in note 16 Revaluation reserve.

CURRENT LIABILITIES

Note 24 — Current Bond Issues

At 31 December 2020, "Current bond issues" amounted to Euro 4,536 thousand compared with Euro 4,522
thousand at 31 December 2019 and referred to the current portion of Exprivia's bond issue (see Note 17 for
further details).

Note 25 — Current Payables to Banks

At 31 December 2020, the item "current payables to banks" amounted to Euro 21,274 thousand compared
to Euro 207,766 thousand at 31 December 2019. Euro 10,287 thousand refers to the current portion of
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payables for loans and mortgages (previously described under the item "non-current payables to banks",
note 18) and Euro 10,987 thousand refers to current account overdrafts at major credit institutions.

The change is mainly due to the deconsolidation of the Italtel Group.

Note 26 — Trade Payables

"Trade payables" amounted to Euro 25,497 thousand compared to Euro 190,367 thousand at 31 December
2019. The breakdown is shown in the table below:

Description 3111212020 31122019 Variation
Trade payables to suppliers 25,337 190,189 (164,852)
Trade payables to associated companies 160 178 (18)
TOTALI 25,497 190,367 (164,870)

It should be noted that at 31 December 2020, the payables due by Exprivia and its subsidiaries to the ltaltel
Group (amounting to Euro 1,324 thousand), which at 31 December 2019 were included among the inter-
company balances, were shown under "Trade payables - Suppliers" due to the deconsolidation of the Italtel
Group starting from 31 December 2020.

Trade Payables - Suppliers

"Trade payables - Suppliers" amounted to Euro 25,337 thousand compared to Euro 190,189 thousand at
31 December 2019. The change is mainly attributable to the deconsolidation of the Italtel Group.

The table below provides details on the item:

Description 31212020 3NMN22019 Variation
Invoices received ltaly 15,652 114,576 (99.024)
Invoices received foreing 1,925 25,693 (23,768)
Invoices to consultants 241 560 (319)
Invoices to be received 7,619 49,359 (41,740)
TOTAL 25,337 190,189 (164,852)

The table below provides details of payables past due and falling due.

days past due

in
Trade PVables [Tospire | due | 130 | 31-60 | 61-90 | 91-120 | 121-180 | 181270 | 271365 | beyond

17,718 10.886 6.832 1,945 1,795 351 901 437 232 278 893

100.0% [ 61% [ 39% | 1% | 10% | 2% | 5% | 2% | 1% [ 2% | 5%

Trade payables - Associates

"Trade payables - Associates " amounted to Euro 160 thousand compared to Euro 178 thousand at 31
December 2019 and refers to payables due by the Parent Company to its associate Quest.it Srl.

Note 27 — Advance Payments on Work in Progress Contracts

At 31 December 2020, the item "Advance payments on work in progress contracts" amounted to Euro
6,432 thousand compared with Euro 12,608 thousand at 31 December 2019 and refers to the negative
differential between payments on account or advances received and the economic development of the work
in progress contracts at year end.
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Note 28 — Other Financial Liabilities

"Other financial liabilities" amounted to Euro 3,989 thousand at 31 December 2020 compared to Euro
12,591 thousand at 31 December 2019.

The table below provides details on the item:

Description 3111212020 31122019 Variation
Payables for the purchase of investments 980 996 (16)
Current financial payables to others 870 5,313 (4,343)
Current financial instruments - 422 (422)
Current financial payables for leasing 2,039 5,860 (3,821)
TOTAL 3,989 12,591 (8,602)

Current financial payables for the purchase of equity investments

The balance of "current financial payables for the purchase of equity investments" at 31 December
2020 amounted to Euro 980 thousand compared to Euro 996 thousand at 31 December 2019 and relates to
the Parent Company's debt arising from the obligation to purchase the remaining 47.7% of the capital of the
subsidiary Exprivia do Brasil, currently held by minority shareholders.

Current financial payables to others

The balance of the item "current financial payables to others" amounted to Euro 970 thousand compared
to Euro 5,313 thousand at 31 December 2019. The change is mainly due to the deconsolidation of the Italtel
Group.

Current financial instruments

The balance of the item "current financial instruments" at 31 December 2020 was completely zeroed
following the deconsolidation of the Italtel Group.

Current Trade Payables - suppliers of leased assets

The balance of the item "current trade payables - suppliers of leased assets" at 31 December 2020
amounted to Euro 2,039 thousand compared to Euro 5,860 thousand at 31 December 2019 and refers to the
current portion of the payable for lease agreements. This change is mainly attributable to the deconsolidation
of the Italtel Group; it should also be noted that the payables pursuant to IFRS 16 at 31 December 2020
(Euro 232 thousand) due by the Parent Company to ltaltel, which exited the scope of consolidation of the
Exprivia Group at 31 December 2020, were reclassified under this item.

Note 29 — Other Current Liabilities

"Other current liabilities" amounted to Euro 35,841 thousand at 31 December 2020 compared to Euro
63,977 thousand at 31 December 2019.

The table below provides details on the item:

Description 3111272020 311272019 Variation

Current payables to social security and social security institutions 7,673 10,227 (2,554)

Qther tax payables 5,398 11,995 (6.597)

Personnel debts 14,462 19,618 (5.356)

Cther debts 8,308 21,937 (13.629)

TOTAL 35,841 63,977 (28,136)
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Current amounts payable to pension and social security institutions

The balance of the item "Current amounts payable to pension and social security institutions" at 31
December 2020 amounted to Euro 7,673 thousand compared to Euro 10,227 thousand at 31 December
2019. The change is mainly due to the deconsolidation of the Italtel Group.

Other tax liabilities

The balance of the item "other tax liabilities" at 31 December 2020 amounted to Euro 5,398 thousand
compared to Euro 11,995 thousand at 31 December 2019. The change is mainly due to the deconsolidation
of the Italtel Group.

Payables related to staff

The balance of the item "payables related to staff" at 31 December 2020 amounted to Euro 14,462
thousand compared to Euro 19,818 thousand at 31 December 2019. The change is mainly due to the
deconsolidation of the Italtel Group.

Other payables

The balance of the item "other payables” at 31 December 2020 amounted to Euro 8,308 thousand
compared to Euro 21,937 thousand at 31 December 2019; it consists primarily of accrued expenses and
deferred income of Euro 4,177 thousand, which includes pending revenues attributable to the subsequent
year and advances on contributions for Euro 1,467 thousand. Other payables at 31 December 2020 also
included Euro 2,664 thousand for the reclassification of the Parent Company's IRES payables to Italtel
arising from the participation in the worldwide tax consolidation scheme; the reclassification of the balance
was necessary due to Exprivia's loss of control over Italtel pursuant to IFRS 10, effective at 31 December
2020.

NON-CURRENT LIABILITIES DISPOSED OF
Note 30 — Non-Current Liabilities Disposed of

The balance of "Non-current liabilities disposed of" was fully written off at 31 December 2020 (Euro 386
thousand at 31 December 2019) due to the deconsolidation of the Italtel Group.

Explanatory Notes to the Consolidated Income
Statement

Comments on the items of the income statement are provided below.

It should be noted that, following the deconsolidation of the ltaltel Group, the result of the Italtel Group is
shown separately in the item "Profit (loss) for the year - discontinued operations" of the income statement
and commented on in Note 43 "Discontinued Operations pursuant to IFRS 5", as required by the provisions
of this standard. Therefore, the comments below refer only to continuing operations. All the figures reported
in the tables below are in thousands of Euro, unless expressly indicated.

Note 31 — Revenues

Revenue from sales and services in 2020 amounted to Euro 161,607 thousand compared to Euro 162,140
thousand in the same period of 2019.
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Description 31122020 3M1M22019 Variation
Frojects and Semvices 140,788 141,561 (773)
Maintenance 16.002 15.613 jas
HW!/ SV third parties 2413 2,793 (380)
Own licences 1,792 1437 355
Other 612 736 (124)
Total 161,607 162,140 (533)

Note 32 — Other Income

Other income in 2020 amounted to Euro 6,204 thousand compared to Euro 6,404 thousand in the same
period of 2019. The table below provides details on the items.

Description 31122020 3M1M22019 Variation
Other revenues and income 956 974 (18)
Grants related to income 3,174 3,562 (388)
Increase in capitalised expenses for intenal projects 2,074 1,868 206
TOTAL 6,204 6,404 (200)

Other revenues and income

"Other revenues and income" in 2020 amounted to Euro 956 thousand compared to Euro 974 thousand in
2019 and mainly refer to rents for Euro 335 thousand and long-term car rental charge-backs to employees
for Euro 235 thousand.

Grants for operating expenses

In 2020, "Grants for operating expenses" amounted to Euro 3,174 thousand compared to Euro 3,562
thousand in 2019 and refer to grants and tax credits pertaining to the year or authorised in the period relating
to funded research and development projects.

Increases in fixed assets for internal work

“Increases in fixed assets for internal work" amounted to Euro 2,074 thousand in 2020 compared to Euro
1,868 thousand in the same period of 2019 and refer to costs incurred in the year to develop products for the
Banking & Finance, Healthcare, Aerospace & Defence.

Note 33 — Costs for Sundry Consumables and Finished Products

The balance of the item "costs for sundry consumables and finished products"” in 2020 amounted to
Euro 3,850 thousand compared to Euro 7,431 thousand in the previous year. The table below provides
details on the items.

Description 311212020 311212019 Variation
Purchase of HW-SW products 3.555 7,120 (3,565)
Stationery and consumables 209 176 33
Fuel and ail 10 33 (23)
Other costs 76 102 (26)
TOTAL 3,850 [ & (3,981)

The change in the item "purchase of hw-sw products"” is attributable to the lower purchase of hardware and
software products for resale due to the execution of some agreements.
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Note 34 — Staff Costs

The item "Staff costs" amounted to Euro 105,144 thousand in 2020 compared to Euro 105,478 thousand in
the same period of 2019. The table below provides details on the item:

Description IM212020 JM22019 Variation
Salaries and wages 76,778 76,312 466
Social charges 20,952 21,105 (153)
Severance Pay 5241 5,081 160
Other staff costs 2173 2,981 (B08)
TOTAL 105,144 105,478 (335)

The number of resources at 31 December 2020 amounted to 2,552 units, of which 2,543 employees and 9
temporary workers, while at 31 December 2019 the number of resources referring to the Exprivia Group
without including the Italtel Group was 2,539, of which 2,529 employees and 10 temporary workers.

The average for 2020 was 2,531 employees and 7 temporary workers, while the average for 2019 was 2,484
employees and 9 temporary workers.

Note 35 — Costs for Services

The consolidated balance of the item "costs for services" amounted to Euro 35,981 thousand in 2020
compared to Euro 35,326 thousand in 2019. The table below provides details on the items:

Description 311212020 311212019 Variation
Technical and commercial consultancy 24 187 20487 3,700
Administrative/company/legal consultancy 2,212 1,833 379
Auditors’ fees 102 102 0
Travel and transfer expenses 535 2,421 (1,886)
Utilities 876 859 17
Advertising and agency expenses 314 445 (131)
Bank charges 445 442 3
HW and SW maintenance 4,986 4,596 390
Insurance 467 455 12
Other costs 1,857 3.686 (1.829)
TOTAL 35,981 35,326 655

The decrease in travel and travel costs is due to travel restrictions and limitations resulting from the COVID-
19 epidemic.

The statement below is provided in accordance with art. 149-duodecies of CONSOB Issuers' Regulation to
show amounts paid to the independent auditors in 2020 for audit services and for other services provided by
PricewaterhouseCoopers SpA and other entities belonging to its network.

The fees are shown net of the CONSOB contribution and reimbursement for expenses.
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* Non-audit services provided to the Parent Company refer to the performance of agreed procedures for Euro 5 thousand and to the audits of the statement
of costs incurred by the Company for research and development in 2019 for Euro 28 thousand. Non-audit services related to the subsidiaries regard only
the Italtel Group and are only attributable to the performance of agreed audit procedures.

Note 36 — Costs for Leased Assets

The consolidated balance of the item "costs for leased assets" amounted to Euro 673 thousand in 2020
compared to Euro 562 thousand in 2019. The table below provides details on the items:

Description IM212020 JM22019 Variation
Rental expenses 170 107 63
Car rental/leasing - 55 (55)
Rental of other assets 224 151 73
Other costs 279 249 30
TOTAL 673 362 111

Note 37 — Sundry Operating Expenses

In 2020, the consolidated balance of the item "sundry operating expenses" amounted to Euro 719
thousand, compared to Euro 1,025 thousand in 2019. The table below provides details on these items.

Description 31/12/2020 317122019 Variation
Annual subscriptions 104 141 (37)
Taxes 297 381 (84)
Penalties and fines 42 81 (39)
Charitable donations 19 32 (13)
Write-offs 4 200 (196)
Other sundry operating expenses 252 190 62
TOTAL 719 1,025 (306)

Note 38 — Changes in Inventories

In 2020, the balance of the item "changes in inventories" amounted to Euro -446 thousand compared to
Euro -85 thousand in the previous year. It refers to changes in finished products and goods.

Note 39 — Provisions and Write-downs of Current Assets

The consolidated balance of the item " provisions and write-downs of current assets" amounted to Euro
503 thousand in 2020 compared to Euro 1,967 thousand in 2019.

The table below provides details on the items.
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Description 31/12/2020 3111272019 Variation
Provision for bad debts provision 7 1,153 (436)
Frowision for legal disputes with employees 25 204 (179)
Other provisions (239) 610 (849)
TOTAL 503 1,967 (1,463)

The item "bad debt provision" is attributable to the write-down of receivables due to the adjustment of the
provision for receivables deemed uncollectible and to the adjustment of the bad debt provision for the
application of IFRS 9 in the amount of Euro 216 thousand.

The item "provision for legal disputes with employees" is attributable to provisions made for disputes with
former employees.

The item "Other provisions" is mainly attributable to the release of the provision following the execution of contracts for which a risk
provision for future loss-making contracts had been set forth.

Note 40 — Amortisation, Depreciation and Write-downs of Non-Current Assets

The consolidated balance of the item "Amortisation, depreciation and write-downs of non-current
assets" amounted to Euro 6,378 thousand in 2020 compared to a balance of Euro 6,438 thousand in 2019.

Amortisation and Depreciation

In 2020, "Amortisation and depreciation” amounted to Euro 6,378 thousand compared with Euro 6,438
thousand in 2019 and refers for Euro 2,747 thousand to amortisation of intangible fixed assets and for Euro
3,631 thousand to depreciation of tangible fixed assets. Details of the aforementioned items are provided in
notes 1 and 3.

Write-downs

No write-downs of non-current assets were recognised in 2020.

Note 41 — Financial Income and (Charges) and Other Investments

The balance of the item "financial income and (charges) and other investments" amounted to a negative
Euro 3,472 thousand in 2020 compared with a negative balance of Euro 3,770 thousand in 2019. The table
below provides details on the items.

Description 31/12/2020 3171272019 Variation
Proceeds from shareholdings from parents 4 56 (15)
Income from other investments 29 24 b
Other income other than the above 99 136 (39)
Interest and other financial charges (3,111) (3,543) 432
From parent charges (401) (411) 10
Profit and loss on currency exchange (129) (34) (95)
TOTAL (3.472) (3,770) 298

Income from Parent Companies

The balance of the item "income from parent companies” amounted to Euro 41 thousand in 2020
compared to Euro 56 thousand in 2019 and refers to interest accrued from Abaco Innovazione SpA on a
loan granted by Exprivia.
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Income from Other Investments

The balance of the item "income from other investments" in 2020 amounted to Euro 29 thousand
compared to Euro 24 thousand in 2019 and refers to dividends received from minority interests for Euro 13
thousand and for Euro 16 thousand to the valuation using the equity method of the investment Quest.it Srl,
an associate of Exprivia.

Income Other Than the Above

The balance of the item "income other than the above" stood at Euro 99 thousand in 2020 compared to
Euro 138 thousand in 2019. The table below provides details on the item.

Description 31/12/2020 3111212019 Variation
Bank interest receivable 1 1

Interest income from securities 15 42 127)
Other interest income [ 87 (10)
Rounding up of assets 6 8 (2)
TOTAL 99 138 (39)

Interest and Other Financial Charges

The balance of the item "interest and other financial charges" in 2020 amounted to Euro 3,111 thousand
compared to Euro 3,543 thousand in the same period of 2019. The table below provides details on the items.

Description 31/12/2020 311212019 Variation
Bank interest payable 420 3T 43
Interest on loans and mortgages 1,655 1,892 (237)
Sundry interest 699 1,093 (394)
Charges on financial products and sundry items 21 20 251
Rounding up/down 4 7 (3)
Interest cost [AS 19 62 153 91)
TOTAL 3,111 3,542 (431)

Charges from Parent Companies

The balance of the item "charges from parent companies” amounted to Euro 401 thousand in 2020
compared with Euro 411 thousand in 2019 and refers to the portion applicable to the period of charges
recognised by Exprivia to the holding company Abaco Innovazione SpA for guarantees issued by the latter
with respect to its subsidiary.

Gains/(Losses) on Currency Exchange

In 2020, the item "losses on currency exchange" amounted to Euro 129 thousand compared with a loss of
Euro 34 thousand in 2019 and mainly refers to the fluctuations in exchange rates due to the commercial
transactions conducted in currencies other than the national currency used by the foreign companies in the
Group.

Note 42 — Income Taxes

In 2020, "Income taxes" amounted to Euro 2,905 thousand compared to Euro 2,629 thousand in 2019; the
table below provides details on the changes compared to the previous year:
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Description 31/12/2020 3111212019 Variazioni
IRES 2,907 1,683 1,224
IRAP 697 843 (146)
Foreing tax 17 27 (10)
Taxes from prior years (41) (396) 355
Defered tax (597) 95 (692)
Deferred tax assets (78) 378 (456)
TOTAL 2,905 2,629 275

The Parent Company Exprivia acts as the consolidating company and determines a single taxable result for
the companies under National Tax Consolidation in accordance with art. 117 of T.U.I.R.

Each company under Tax Consolidation contributes taxable income or tax loss to Exprivia, recognising a
payable/receivable for the subsidiaries, equal to the applicable IRES and tax losses used in the Tax
Consolidation. The consolidated financial statements include the payable to the tax authorities for the
Group's IRES taxes, net of tax credits.

Please note that the Group has benefited from the income tax break deriving from the use of intellectual
property, introduced by art. 1, paragraphs 37-45, of Law no. 190/2014 "2015 stability law" (the "Patent Box").

Note 43 — Profit (Loss) for the Year - Discontinued Operations

As described in more detail in the paragraph "Loss of control of Italtel by Exprivia pursuant to IFRS 10",
Exprivia's Board of Directors deemed that the resolution of acceptance of the PSC Group's offer on 31
December 2020 of Italtel's Board of Directors is an event that determined the loss of control of Exprivia
pursuant to IFRS 10.

As set forth in the provisions of IFRS 10 "Consolidated Financial Statements”, the assets and liabilities
attributable to the Italtel Group were eliminated from the Group's balance sheet at the date of loss of control,
recognising the equity investment held in the former subsidiary at its fair value as at the date of loss of
control. Since this is a "major line of business", the directors have presented in these financial statements
the results of Italtel and its subsidiaries (Italtel Group) for the year 2020 as discontinued operations pursuant
to IFRS 5, disclosing:

e in a separate line item before net profit for the year in the income statements, the results relating to
discontinued operations, including the gain from revaluation at fair value at the date of loss of control
and net of tax effect"”;

e  separately in the cash flow statement, the net cash flows relating to discontinued operations.

It should also be noted continuing and discontinued operations have been treated as transactions among
independent parties and that the income statement and balance sheet items relating to them also include the
effect of consolidation eliminations of said transactions. In fact, it should be noted that neither IFRS 5 nor IAS
1 provide indications on how to record transactions distinguishing between continuing and discontinued
operations. The method chosen has led to the presentation of these transactions as if the discontinued
operations had already left the scope of consolidation of the Exprivia Group, therefore:

° the individual income statement items relating to continuing operations have been stated without
taking into account the elimination of inter-company transactions between the two operations;

° the income statement items referring to Discontinued Operations also include the effect of the
consolidation eliminations of the operations between the two Operations.

The corresponding comparative data are provided for the income statement data and for those relating to
cash flows from discontinued operations.
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The main economic and financial figures of discontinued operations are shown below, net of inter-company
items.

Amount in thousand Euro Discontinued Opeiations
31922020 31.12.2018
Resnues Jaf oy 3789
Citver ravanues and incams 10, 144 1001
TOTAL REVENUS 25€ 438 367 006
Cosls of raw, subsid. & consumatds mat. srd goods (14,512) (175,258
Salanes 82,348} (B2 2d9)
Cosls for semices (B2, 723) t83,215)
Cioals for leased aseeis FTH 531)
Suniry poeraiing axoerses {3,025 [5,00:5)
Chiargs m irmerniones {1,830 {9,775
Prvisaons and wiite-downs of curmenl asasis {1.29%) [3.614)
TOTAL COSTS (256,507 (360,287)
DIFFEREMCE BETWEEN PROCUCTION COSTS AND REVENUES (¥0] (2,381)
Depreciation and wole-dovins of non-cunenl assels 7. 131) (178,505
OPERATIVE RESULT (7,201} (180,830)
Financial incame and fehanges) and ofher imesiments [4:36%) (10,097)
PROFIT [LOSS) BEFORE TAXES (11,670) (190,982}
Incoma tax 2445 i52.172)
PROFITOR LO5S FOR THE YEAR [2,125) (243 153)
Abfributable to
Shareholders of holding compary [F 410} (196, 52F)
Mmnordy interesk (1,714} (46,237)
Ineama (ehargesy on equity irvestments 164, 310 a
PROFITOR LOSS8 FOR THE YEAR- DISCONTINUED OPERATIONS 166,808 (243,153
Alinibakaiis ba.
Skarsholders of holdng compary 1546854 (196,92
Minordy interest (45, 231)

Income (charges) on equity investments of Euro 164,310 thousand include the gain from the fair value
measurement of the equity investment held in the former subsidiary Italtel at the date of loss of control, net of
the economic transactions that took place in 2020 between continuing and discontinued operations, for Euro
168,673 thousands and the negative effect of the reclassification adjustments relating to the other
components of the statement of comprehensive income pertaining to the Exprivia Group for Euro 4,363
thousand.
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Details of the cash flows relating to discontinued operations, as already separately disclosed in the cash flow
statement, are provided below.

31.12.2020 31.12.2019

Cash flow generated (absorbed) by income management -

Discontinued operations 1,086 (9,879)
Cash flow generated (absorbed) by current assets and

liabilities - Discontinued operations 25,963 27,139
Cash flow generated (absorbed) by investing activities -

Discontinued operations (5:444) (11,047)
Cash flow generated (absorbed) by financing activities - (10,443) (3,.283)

Discontinued operations

We specify that, in consideration of the objective complexity of the situation, also as a result of the process
for the resolution of the crisis launched by Italtel, the value of the item "profit (loss) for the year - discontinued
operations" in the consolidated income statement at 31 December 2020 could be also be significantly
affected by the uncertainties inherent in the valuations of the consolidated financial statements at 31
December 2019 regarding some items related to the Italtel Group, whose values were deconsolidated on 31
December 2020. These uncertainties are related to the evolution:

e of the composition procedure initiated by lItaltel and, in particular, in the event of a negative outcome
thereof;

e conversations with a leading customer regarding some alleged breaches of contract.

With regard to this last aspect, it should be noted that the customer charged Italtel with penalties totalling
Euro 13 million, which were formally rejected by Italtel as unfounded. The directors of the Exprivia Group
have agreed with the assessment made by the directors of Italtel of a possible degree of risk related to the
penalties requested, in the light of the following reasons provided by Italtel, inter alia:

a. unacceptable retroactive application of penalties not promptly challenged within the time frame
stated in the contract;

b. unreasonable attribution to Italtel of higher project change costs not attributable to Italtel;

C. evidence that seems to result from the information control system used by the concession holder of

the incorrect calculation of the penalties notified in October 2020, of which some attributable to other
suppliers who shall be responsible for them, with Italtel's right of recourse.

The amount of the penalties, whose degree of risk is considered possible, was not deducted from the
contract fees as the amount of these penalties, estimated by lItaltel in compliance with IFRS 15, is negligible.

In this context, moreover, on 11 March 2021 the customer sent a warning to Italtel to comply with a series of
non-fulfilment and requesting it to remedy them, under penalty of termination of the contract. The position of
Italtel is to fully reject the findings made by the customer, believing that it has fully met and continues to meet
its contractual obligations also and above all in terms of production capacity, quality standards and
management of private permits, contrary to the customer's claims.

Talks are underway between ltaltel and its customer aimed at safeguarding their commercial relationship
and the economic balance of the contract and consequently reaching a possible settlement of the dispute.
The outcomes of these discussions are uncertain in consideration of the complexity of the matter and the
differences on technical issues pertaining to the aforementioned contract.

The uncertainties associated with these events and circumstances do not cast significant doubt on the ability
of Exprivia and the Exprivia Group to continue operating as a going concern.
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Note 44 — Profit (Loss) for the Year

The 2020 Income Statement closed with a consolidated profit (after tax) of Euro 165,531 thousand compared
with a consolidated loss of Euro 239,150 thousand in 2019.

Note 45 — Basic/Diluted Earnings

Information on figures used to calculate earnings per share and diluted earnings is provided below in
accordance with IAS 33.

Earnings (loss) per share is calculated by dividing net profit for the year as reported in the consolidated
financial statements drawn up in accordance with IAS/IFRS, attributable to ordinary shareholders of the
Parent Company, excluding the treasury shares, by the average number of ordinary shares in circulation
during the year.

For the purpose of calculating basic earnings per share, the economic result for the year minus the amount
attributable to minority interests was used in the numerator. In addition, there are no privileged dividends,
conversion of privileged shares and other diluting shares, which could adjust the economic result attributable
to holders of ordinary capital instruments.

At 31 December 2020, the basic and diluted earnings per share amounted to Euro 3.4904.

for the twelve months ended

Description
- 31.12.2020
Profits for determining basic earnings per share (Met profit due to shareholders of 165 592 (28
parent company) o
Profit for determining the earnings per basic share 165,532,028
Number of shares 31.12.2020
Mumber of ordinary shares at 1 January 2020 51,883,958
Purchase of own shares at 31 December 2020 4,546,084
47 442 488

Average weighted number ordinary shares for calculation of basic profit

for the twelve months ended
31.12.2020

3.4904

Earnings per share (Euro)

Profit {loss) per basic share

Diluted earnings (loss) per share 3.4904

At 31 December 2020, the basic and diluted earnings from continuing operations per share amounted to
Euro 0.1818.
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for the twelve months ended

Description 31.12.2020
Profit (loss) for the year continuing operations 8,632,000
Profit {loss) for the year continuing operations 8,632,000
Number of shares 31.12.2020
MNumber of ordinary shares at 1 January 2020 51,883,958
Own shares at 31 December 2020 4,546,084
Awerage weighted number ordinary shares for calculation of basic profit 47 442 488

for the twelve months ended

Earnings per share (Euro)

31.12.2020
Profit {loss) per basic share continuing operations 0.1819
Diluted earnings (loss) per share _continuing operations 0.1819

Note 46 — Information on the Cash Flow Statement

In compliance with the provisions of IFRS 5, the cash flows deriving from continuing operations and the cash
flows deriving from discontinued operations have been shown separately in the cash flow statement.

With regard to the cash flows deriving from continuing operations, the cash flows deriving from income
management were positive for Euro 14 million, the management of current assets and liabilities absorbed
cash flows of Euro 4.7 million, cash flows deriving from investment activities absorbed Euro 32.9 million; this
amount includes the cash flow of Euro 27.9 million relating to the cash and cash equivalents of the Italtel
Group that exited the scope of consolidation. Lastly, financing activities contributed positive cash flows of
Euro 14.3 million.

With reference to cash flows from discontinued operations, on the other hand, cash flows from income
management were positive for Euro 1.1 million, cash flows from current assets and liabilities were positive
for Euro 26 million, investing activities absorbed cash flows of Euro 5.4 million, and cash flows from financing
activities absorbed cash flows of Euro 10.4 million.

OTHER INFORMATION

Contributions and economic benefits received from public administrations

Pursuant to art. 1 paragraph 125 of Law no. 124 of 2017, the statement below provides information relating
to contributions and other economic benefits received in cash from the Italian public administrations in the
course of 2020; the amounts are expressed in thousands of Euro.
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RELATED PARTIES

In the Exprivia Group, there are relations between entities, parent companies, subsidiaries and associates
and with other related parties.

Inter-company Relations

The Group companies constantly collaborate with each other to optimise human resources and for
technological and application development.

Transactions between Exprivia and the companies included in the scope of consolidation essentially consist
of services and the exchange of software products. They are part of ordinary operations conducted at market
conditions, meaning at the conditions that would be applied between independent parties. All transactions
are carried out in the interest of the companies involved.

The tables below show amounts for commercial relations, financial relations and those of other kinds with
companies included in the scope of consolidation.

The amounts shown in the following tables are in Euro units.

Non-Current Financial Receivables

Description 3111272020 31/12/2019 Variations

Exprivia Slu 710,942 610,942 100,000

Exprivia Asia 205,655 312,983 (104,328)

TOTAL 919,597 923,925 (4,328)
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Trade Receivables

Description JINM22020  AN22019 Variation
Consorzio Exprivia 614,811 1,534,999 (920,188)
Exprivia Messico SA de CV 15,751 - 15,751
Exprivia Projects Srl 581,350 624 122 (42772)
Exprivia SLU 648,801 634 667 14134
Spegea S.c.arl 54,312 113,178 (58,866)
ACS DE Gmbh 140,002 140,002 -

HR Coffee 11,988 5,400 §,528
ltaltel S p A - 1,152,288 (1,152,288)
TOTAL 2,067,015 4,204,656 (2,137.,641)

Other Current Receivables

Receivables from Exprivia Projects for IRES from tax consolidation 63,286 212,000 (148,714)
Receivable from Spegea for IRES from tax consolidation 1,139 1,718 (579)
TOTAL 64,425 213,718  (149,293)

Current Financial Receivables

Exprivia Projects Srl 674,387 - 674,397

Gruppo ProSap 510,163 387,562 122,601

Exprivia Asya 651,516 291,794 389,722

Exprivia Sl 932 407 6.459 925,948

TOTAL 2,798,483 685,815 2,112,668
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Trade Payables

Description 31/12/2020 31/12/2019 Variations
Exprivia Messico SA De CV 780 360 420
Exprivia Projects Srl 841,453 773,503 67,950
HR COFFEE Srl - 3,416 (3.416)
ACS GMBH 171,575 93,725 77,850
Consorzio Exprivia Scarl - 3,000 (3,000)
Exprivia It Solution Shanghai - 4,603 (4,603)
Spegea S.c.arl 55,929 98,727 (42,798)
Exprivia do Brasil 3,000 3,000 -

ltaltel Spagna - 54 452 (54.452)
ltaltel USA - 105,401 (105.401)
ltaltel SpA - 1,374,418 (1.374.418)
TOTAL 1,072,737 2,514,605 (1,441,868)

Current Financial Payables

Description 3111272020 31/12/2019 Variations

Exprivia Projects Srl 2,651,907 2,619,591 32,316

Italtel SpA - 170,088 (170,088)

HRCOFFEE - 87.750 (87.750)

Spegea Sc.oarl 160,983 176,688 (15,7058)

TOTAL 2,812,890 3,064,118 (251,228)
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Other current payables

Description 3111272020 31/12/2019 Variations

Exprivia Projects for VAT 2M 4747 (4,476)
[taltel for consolidated ires - 1,327,115 (1,327.119)
Italtel for VAT - 2.333.936 (2.333.936)
Consortium for VAT 134 420 340.590 (206.171)
HR Coffee for consolidated ires 89,328 45095 44 233
TOTAL 224,019 4,051,487 (3.827,468)

Trade Revenues

Description 31M2/2020 31M12/2019 Variations

Spegea Scarl 22127 39,112 (16,985)
Exprivia Projects Srl 1,136,010  {4,778.368) 5,914,378
ltaltel Spa - 2.026,925  (2,026,925)
Gruppo ProSap 2.3 25,253 (22,862)
Exprivia Messico SA de CV 15,751 - 15,751
Consorzio Exprivia Scarl 2,346,736 3407103 (1.060.367)
HR COFFEE Srl 5.400 5.400

TOTAL 3,528,415 725424 2,802,990

Trade Costs

Description 31M2/2020 3112/2019 Variations
Spegea Scarl 67,021 66,031 950
Exprivia Projects Srl 1,405,367 1,354,671 50,696
Exprivia SLU 254 333 487,923 (233.590)
Exprivia Shanghai - 4,603 (4.,603)
ACS Gmbh 516.977 245 845 271,132
Hr Coffee Sl - 2,800 (2.,800)
Quest.it Srl - 50,165 (50.165)
[taltel Spagna 54,452 (54.452)
ltaltel SpA - 1,318,069  (1,318,069)
Exprivia Messico SA De CV 420 9,186 (8,766)
TOTAL 2,244 118 3,593,744 (1,349,626)
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Revenues/Costs for Seconded Personnel

Description 31M2/2020 31M12/2019 Variations

Revenues from staff on secondment to Exprivia Projects (65,925) (56,998) (8,927)
Revenues from staff on secondment to the ltaltel Group - (177.573) 177,573
Personnel costs on secondment to Exprivia Projects 527,835 499,493 28,342
Personnel costs on secondment to the ltaltel Group - 150,194 (150,194)
TOTAL 461,910 415,116 46,794

Income from Equity Investments in Subsidiaries

Description 31M2/2020 31M12/2019 Variations

Exprivia Projects Srl 674,397 226,356 448,041
TOTAL 674,397 226,356 448,041

Financial Income (interest income on loans)

Description 31M2/2020 3112/2019 Variations
Exprivia SLU 32,947 6,459 26,488
Exprivia Asia Ltd 25,395 15,649 9,746
Exprivia Messico SA de CV 13,602 597 7,685
TOTAL 71,944 28,025 43,919

Financial Income (guarantees)

Description 31M2/2020 3112/2019 Variations
Exprivia Projects Srl 4.623 7,500 (2,877)
TOTAL 4,623 7,500 (2,877)

Financial Income (cash pooling interest income)

Description 31M2/2020 31M12/2019 Variations

Exprivia Projects Srl - 27,997 (27.997)
TOTAL - 27,997 (27,997)

Financial Charges (cash pooling interest expense)

Description 31M2/2020 3112/2019 Variations
Spegea Scarl 5,250 4,783 467
Exprivia Projects Srl 57,590 6,691 50,699
TOTAL 62,840 11,674 51,166

Relations with Parent Companies

For information concerning relations with the parent company, see the Directors' Report in the sections
"Group Relations with the Parent Company" and "Report on Management and Coordination Activities".

The values expressed in the tables are in Euro units.
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Non-current Financial Receivables

Description 31M12/2020 311212019 Variation
Abaco Innovazione SpA 918,996 1,357,875 (438,879)
TOTAL 918,996 1,357,875 (438,879)

Current Financial Receivables

Description 31M12/2020 311212019 Variation
Abaco Innovazione SpA 463,296 464,484 (1,188)
TOTAL 463,296 464,484 (1,188)

Trade Receivables

Description 311212020 311212019 Variation
Abaco Innovazione SpA 32,572 25372 8,200
TOTAL 32,572 25,372 8,200

Financial Costs (guarantees)

Description 311212020 311212019 Variation
Abaco Innovazione SpA 400,240 410,560 (11,320)
TOTAL 400,240 410,560 (11,320)

Financial Income (interest income on loans)

Description 311272020 311212019 Variation
Abaco Innovazione SpA 40,827 56,024 (15,197)
TOTAL 40,827 56,024 (15,197)

Relations with Associates

Relations with Associates consist primarily of services and the exchange of products. They are part of
ordinary business operations and are settled at market conditions, i.e. on the terms that would have applied
between two independent parties. All transactions are carried out in the interest of the Group.

The table below provides information on relations with Associates: values are expressed in Euro units.

Equity Investments in Associates

Description IMM212020 3122019 VETEL

QUESTIT SRL 375,000 300,000 75,000

TOTAL 375,000 300,000 75,000
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Trade Receivables

Description 31/12/2020 3111212019 Variation
QUESTIT SRL 46,369 - 46,369
TOTAL 46,369 ; 46,369

Trade Payables

Description IMM212020 3122019 VETEL
QUESTIT SRL 160,331 93,513 66,518
TOTAL 160,331 93,513 66,818

Trade Costs

Description 31/12/2020 31/12/2019 Variation
QUESTIT SRL 100,973 50,165 50,808
TOTAL 100,973 50,165 50,808
Revenues

Description 31/12/2020 31122019 Variation
QUESTIT SRL 38,007 - 38,007
TOTAL 38,007 - 38,007

Relations with other related parties

Transactions carried out by the Group with other related parties essentially consist of services and the
exchange of products. They are part of ordinary operations conducted at market conditions, meaning at the
conditions that would be applied between independent parties. All transactions are carried out in the interest
of the companies involved.

The table below provides information on relations with other related parties of the Exprivia Group.

The amounts in the following tables are in Euro.

Receivables - Customers

Description 31212020 3111272019 Variation
Balance SpA - 26,840 (26,840)
[taltel SpA 1,544 861 1,152,288 392,573
ltaltel Brasil Ltda 20,381 - 20,381
ltaltel Deutschland GmbH 2,435 - 2435
ltaltel Frances Sas 28,632 - 28,632
ltaltel S.A. 10,147 - 10,147
ltaltel Argentina S A 6,162 - 6,152
Italtel Perl Sac 11,575 - 11,575
Italtel Chile SpA 10,534 - 10.834
TOTAL 1,635,015 1,179,128 455,888
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Work in Progress

Description IMM212020 3122019 VETEL
ltaltel SpA 14,628 1,303 13,325
TOTAL 14,628 1,303 13,325

Other Receivables

Description IMM212020 JMNM22019 Variation

Italtel SpA 90,589 57.665 33,224
TOTAL 90.889 57,665 33,224

Payables - Suppliers

Jescription B [y AP 3RS Warizaticnm
Brawe 5 21380 (24,350}
-Glilhi".lﬁ"l! Laterza & Figh Sp& 12,200 B 100 6,700
-:.'-.r:ﬁﬁr.a'n: OTHE 5.000 (5. 000)
-Ea!l-fi ZpA 376 410 1. 417.T85 [538.355)
-Ea!l.-f'i Ueg Lic 125,851 106 401 20 450
Rallel SA 233,081 54 452 178,629
TOTAL 1,249,842 1,610,068 |360.527)

Other payables

Description IMM212020 3122019 VETEL

ltaltel SpA payables for ires 2,655,952 1,327,119 1,328,833
ltaltel SpA VAT payables 2,333,935 (2,333,935)
TOTAL 2,655,952 3,661,054 (1,005,102)

Financial Payables

Description 3111212020 3122019 Variation

ltaltel SpA financial payables for IFRS 16 135,540 170,085 (34.545)

TOTAL 135,540 170,085 (34,545)
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Trade Revenues

Description 31212020 3112712019 Variation
Balance SpA - 22,000 (22,000)
ltaltel SpA 1,420,228 2,008,925 (588,697)
ltaltel Usa Llc - 18,000 (18.000)
[taltel Brasil Ltda 20,381 - 20,381
Italtel Deutschland GmbH 2,435 - 2,435
ltaltel Frances Sas 163 - 163
ltaltel S_A. 10,147 - 10,147
ltaltel Argentina 5.A. 6,152 - 6,152
Italtel Perd Sac 8,942 - 8,942
ltaltel Chile SpA 5,288 - 5,288
TOTAL 1,473,735 2,048,925 (575,190)

Other Revenues

Description IMN22020 31122019 VETEL
ltaltel SpA rental income 335,451 330,789 4,661
TOTAL 335,451 330,789 4,661

Revenues/Costs for Seconded Personnel

Description 31212020 3122019 Variation
ltaltel SpA revenues from seconded personnel 147,083 177,573 (30,490)
ltaltel SpA costs for seconded personnel (168,370) (150,194) (18,176}
ltaltel Usa Llc costs of seconded personnel (20,450) (20,450)
TOTAL (41,737) 27,378 (69,116)

Trade Costs

Descrnpoon 5 Fl A FaFdl) IAaRme Variaticon
Brawu Srl 545,000 (95 00O
Giuzeppe Laterza & Fig Zp4 2241 10 Qaa 1247
-'r.:-.ilei Eph 1,634 634 1407 H15 137,04
-5.3!1':’ A 178,528 bl 462 124,174
TOTAL 1,838,733 1,687,067 178,366

As per the requirements of CONSOB resolution no. 11520 of 1 July 1998, the table below illustrates the
remuneration for Directors, Statutory Auditors and Key Executives. For further information, see the
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"Remuneration Report" available on the Company's website (www.exprivia.it) in the section Corporate -
Corporate Governance - Corporate Information.

The values shown in the table are expressed in Euro.

T

Flxed Fixed
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marmbar af E inlwijeg meapbhves o e ol R ealiring meapdhar
the Board the Board of
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Transactions with related parties essentially consist in services and the exchange of products. They are part
of ordinary business operations and are settled at market conditions, i.e. on the terms that would have
applied between two independent parties. All transactions are carried out in the interest of the Company
involved.

There are no advances or loans to directors or statutory auditors and no commitments have been
undertaken on behalf of the management body due to guarantees of any kind having been given.

The table below shows the remuneration paid by the Italtel Group to its Directors, Statutory Auditors and
Executives with strategic responsibilities for carrying out their functions.

The amounts shown in the table are in thousands of Euro.
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Contingent liabilities

The investee lItaltel is currently subject to the provisions of art. 2447 of the Italian Civil Code and was
admitted by the Court of Milan on 11 March 2021 to the composition procedure.

As indicated in the paragraph "Risk of negative outcome of the lItaltel composition procedure and related
impacts on Exprivia", on the basis of an in-depth analysis carried out with the support of its consultants, the
directors of Exprivia believe that, even in the unlikely event of a negative outcome of Italtel's composition
with creditors and the initiation of any extraordinary or bankruptcy administration procedure, a remote
possibility, the risk of contingent liabilities to which Exprivia could be exposed is insignificant and any
contingent liabilities would be immaterial.
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Events after 31 December 2020

On 1 January 2021, Exprivia informed that Italtel's Board of Directors, which met on 31 December 2020,
resolved to accept the binding offer of PSC Partecipazioni SpA in support of a proposal for a composition
with creditors.

On 17 March 2021, Exprivia S.p.A. announced that on 11 March 2021 the Court of Milan had declared open
the procedure for composition with creditors according to the plan proposed by lItaltel pursuant to and for the
purposes of articles 160 et seq. and 186-bis of the Bankruptcy Law, considering that the composition
proposal submitted by Italtel on 5 February 2021 may be suitable to ensure the restructuring of debts and the
satisfaction of creditors. At the same time, the Court set the date for the summons of creditors before the
presiding judge and the deadlines for the other tasks.

On 17 March 2021, the final hearing was held in the criminal trial against Exprivia Healthcare IT Srl (merged
by incorporation into Exprivia in 2017), for the administrative liability of the Entities. The trial related to the
termination of the contract with the Motor Vehicle Department of the Province of Trento was concluded with
the acquittal of all parties, in particular, with the acquittal, requested by the Public Prosecutor itself, of the
Legal Representative for not having committed the fact and with a judgement of exclusion from
administrative liability pursuant to Legislative Decree 231/01 towards the company Exprivia Healthcare IT
Srl.

On 30 April 2021, the Company communicated to the market the loss of control of the investee Italtel
pursuant to IFRS 10 with effect as from 31 December 2020.

Molfetta, 30 April 2021

On behalf of the Board of Directors
Chairman and Chief Executive Officer

Mr Domenico Favuzzi
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Certification of the Consolidated Financial
Statements pursuant to art. 154-bis of Italian
Legislative Decree 58/98

The undersigned Domenico Favuzzi, Chairman and CEO, and Valerio Stea, Executive manager responsible
for preparing the corporate accounts of Exprivia, certify the following, taking into account the provisions of
art. 154-bis (3, 4) of Legislative Decree no. 58 of 24 February 1998:

e the adequacy, in relation to the characteristics of the Company and

e the effective application of administrative and accounting procedures to draft the financial statements for
the reporting period at 31 December 2020.

Furthermore, it is certified that the consolidated financial statements:

a) were prepared in accordance with International Financial Reporting Standards (IFRS), which were
adopted by the European Commission with regulation 1725/2003 as amended, and are suitable for
giving an accurate and correct representation of the equity, economic and financial situation of the
company.

b) the Directors’ Report includes a reliable analysis that is consistent with the financial statements,
operating trends and results, and also the situation of the company, together with the description of
the main risks and uncertainties.

Molfetta, 30 April 2021

Domenico Favuzzi Valerio Stea

Chairman and Chief Executive Officer Executive manager responsible for preparing the
corporate accounts

152

Annual Report at 31 December 2020



exprl*(ia

i

pwc

Independent auditor’s report
in accordance with article 14 of Legislative Decree No.39 of 27 January 2010 and article 10 of
Regulation (EU) No.537/2014

To the sharcholders of Exprivia SpA

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of the Exprivia Group {the Group), which
comprise the consolidated balance sheet as of 31 December 2020, the consolidated income statement,
consolidated statement of comprehensive income, statement of changes in consolidated shareholders’
equity, consolidated cash flow statement for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Group as of 31 December 2020, and of the result of its operations and cash flows for the year
then ended in accordance with International Financial Reporting Standards as adopted by the
European Union, as well as with the regulations issued to implement article 9 of Legislative Decree
No. 38/05.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA Italia).

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of this report. We are independent of
Exprivia SpA (the Company) pursuant to the regulations and standards on ethics and independence
applicable to audits of financial statements under Italian law. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters,

PricewaterhouseCoopers SpA
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Key Audit Matters

Auditing procedures performed in
response to key audit matters

Goodwill

“Note 2 — Goodwill” of the explanatory notes to
the Consolidated Financial Statements as of 31
December 2020 of the Exprivia Group

The value of goodwill as of 31 December 2020
amounted to Euro 69 million, corresponding to
g2 per cent of total assets of the financial
statements.

We focused our audit on such financial statement

area in consideration of:

- the significance of the amount of goodwill
also compared to the consolidated equity as of
31 December 2020;

- the impact of the directors’ estimates in
relation to the future cash flows and the
discounting rate applied to them on the
determination of the recoverable amount.

The recoverability of the value of goodwill
recognised in the financial statements was
verified by the directors through the comparison
between the carrying value of the IT Cash
Generating Unit (“IT CGU") to which goodwill
was allneated and the related value in nse,
identifiable as the present value of future cash
flows that are expected to be generated from the
IT CGU using the Discounted Cash Flow Model.

The discount rate (WACC) as well as the long-
term growth rate (g) used by the directors were
determined with the support of an independent
expert who prepared the relevant report.

Wee analysed, with the support of the PwC
network experts in evaluation models, the
impairment test of the IT CGU to which
goodwill was allocated.

We analysed the methodology used by
management to develop the impairment test
in consideration of the prevailing professional
evaluation practice and pursuant to what is
envisaged by international accounting
standards and specifically by 1AS 36 adopted
by the European Union. We verified the
mathematical accuracy of the tests.

We verified the correet allocation of the
carrying amount of the assets attributable to
the IT CGU. We verified that all the assets
included in the scope of the standard and
recognised in the consolidated financial
statements had been subject to impairment
test.

With reference to the future cash flows
expected for the identified IT CGU, we
verified that these agreed with data approved
by the Company's Board of Directors.

We analysed the main assumptions used in
the preparation of the IT CGU forecast plans.
We evalnated the reasonableness and
consistency of the prospective data used by
the Company with the provisions of IAS 36
and the results reached in prior years.

With the support of the PwC network experts
we recalculated the discounting and long-
term growth rate on the basis of the expected
inflation estimates.

We reperformed from a mathematical point
of view the sensitivity analyses prepared by
the Company.

Finally, we considered the adequacy of the
financial statement disclosures related to this
key matter.
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Key Audit Matters

Auditing procedures performed in
response to key audit matters

Leoss of control of Italtel SpA pursuant to
IFRS 10

Paragraphs “Crisis resolution process imitiated
by Italtel” and “Loss of control of Italtel by

Exprivia pursuant to IFRS 10" of the explanatory

notes to the Consolidated Financial Statements
as of 31 December 2020 of the Exprivia Group

The directors of Exprivia SpA described in the
financial statements the crisis resolution process
initiated at the end of 2019 by Italtel SpA, which
on 5 February 2021 submitted a request for

composition with creditors under and pursuant to
articles 160 et seq. and 186-bis of the Bankruptey

Law, accepted by the Court of Milan on 11 March
2021,

The directors stated that Exprivia SpA lost control

on Italtel SpA pursuant to IFRS 10 starling from
31 December 2020, describing the reasons, The

shares of Italtel SpA, subscribed by Exprivia SpA

on 14 December 2017 within the restructuring
agreement of Ttaltel SpA under article 182 bis of
the Bankruptcy Law endorsed in 2017 by the
Court of Milan, are subject to pledge in favour of
the lending banks of the aforesaid investee.

As part of our audit of the consolidated financial
statements as of 31 December 2020 we paid
particular attention to such matter in
consideration of the significant contribution of
assets and liabilities of Italtel SpA in the
consolidated financial statements of the Exprivia
Group as of 31 December 2020, of the complex
contractual arrangements in place and the
significant degree of professional judgement
behind the evaluations underlying the loss of
control.

We analysed the provisions of the articles of
association of Ttaltel SpA as well as the
contractual arrangements entered into by
Exprivia SpA and Ttaltel SpA in relation to the
restructuring agreement pursuant to article
182 bis of the Bankruptey Law, among which
are the loan agreements signed by Italtel SpA
and the deed of pledge on the Italtel SpA
shares in favour of the lending banks signed
on 14 December 2017, to understand the
terms and conditions relevant to evaluate
control in accordance with IFRS 10.

We analysed the minutes of the meetings of
the corporate bodies of Exprivia SpA and
Italtel SpA as well as the letters with the
lending banks as pledgees of the Ttaltel SpA
shares.

We acquired an understanding of the
elements underlying the evaluations of the
directors of Exprivia SpA about the causes
and time of loss of control of Ttaltel SpA
pursuant to IFRS 10, also through the
analysis of the opinions prepared by the
external advisors appointed by the Company’s
management,

Finally, we considered the adequacy of the
financial statement disclosures related to this
key matter.
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Emphasis of matter

We draw attention to note 43 “Profit/(loss) for the year - discontinued operations™ where the directors
of Exprivia SpA showed that the value of the item "profit for the year - discontinued operations” of the
consolidated income statement as of 31 December 2020 could be affected, even significantly, by the
uncertainties inherent in the evaluation of certain items of the consolidated financial statements as of
31 December 2019 related to the Italtel Group, whose values were deconsolidated on 31 December
2020. These uncertainties relate to the development:

. of the composition with ereditors procedure started by Ttaltel SpA and, in particular, in case of
a negative outcome;
. discussions with a major client regarding certain alleged breaches of contract, as largely

commented on in note 43 to the consolidated financial statements as of 31 December 2020.

Our opinion is not qualified with reference to this matter.

Responaibilities of the Directors and the Board of Statutory Auditors for the
Consolidated Financial Statements

The directors are responsible for the preparation of consolidated financial statements that give a true
and fair view in accordance with International Finaneial Reporting Standards as adopted by the
Eurcpean Union, as well as with the regulations issned to implement article g of Legislative Decree
No. 38/05 and, in the terms prescribed by law, for such internal control as they determine is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

The directors are responsible for assessing the Group's ability to continue as a going concern and, in
preparing the consolidated financial statements, for the appropriate application of the going concern
basis of accounting, and for disclosing matters related to going concern. In preparing the consolidated
financial statements, the directors use the going concern basis of accounting unless they either intend
to liquidate Exprivia SpA or to cease operations, ar have no realistic alternative but to do so.

The board of statutory auditors is responsible for overseeing, in the terms preseribed by law, the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with International Standards on
Auditing (ISA Italia) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the
consolidated financial statements.
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As part of our audit conducted in accordance with International Standards on Auditing (ISA Ttalia),
we exercised professional judgement and maintained professional scepticism throughout the audit.
Furthermore:

. We identified and assessed the risks of material misstatement of the consolidated financinl
statements, whether due to fraud or error; we designed and performed audit procedures
responsive to those risks; we obtained audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

. We obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control;

. We evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors;
. We concluded on the appropriateness of the directors’ use of the going coneern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
coneern;

. We evaluated the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

o We obtained sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the Group audit. We remain solely responsible for our audit opinion on the consolidated
financial statements.

We communicated with those charged with governance, identified at an appropriate level as required
by ISA Italia regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identified
during our audit,

We also provided those charged with governance with a statement that we complied with the
regulations and standards on ethics and independence applicable under Italian law and communicated
with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters

that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We described these matters in our auditor’s report.
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Additional Disclosures required by Article 10 of Regulation (EU) No. 537/2014

On 23 April 2014, the shareholders of Exprivia SpA in general meeting engaged us to perform the
statutory audit of the Company’s and the consolidated financial statements for the years ending 31
December 2014 to 31 December 2022,

We declare that we did not provide any prohibited non-audit services referred to in article 5,
paragraph 1, of Regulation (EU) No. 537/2014 and that we remained independent of the Company in
conducting the statutory audit.

We confirm that the opinion on the consolidated financial statements expressed in this report is
consistent with the additional report to the board of statutory auditors, in its capacity as audit
committee, prepared pursuant to article 11 of the aforementioned Regulation.

Report on Compliance with other Laws and Regulations

Opinion in accordance with Article 14, paragraph 2, letter ), of Legislative Decree No.
39/10 and Article 123-bis, paragraph 4. of Legislative Decree No. 58/98

The directors of Exprivia SpA are responsible for preparing a report on operations and a report on the
corporate governance and ownership structure of the Exprivia Group as of 31 December 2020,
including their consistency with the relevant consolidated financial statements and their compliance
with the law.

We have performed the procedures required under auditing standard (SA Ttalia) No. 720B in order to
express an opinion on the consistency of the report on operations and of the specific information
included in the report on corporate governance and ownership strueture referred to in article 123-bis,
paragraph 4. of Legislative Decree No. 58/98, with the eonsolidated financial statements of the
Exprivia Group as of 31 December 2020 and on their compliance with the law, as well as to issue a
statement on material misstatements, if any.

In our opinion, the report on operations and the specific information included in the report on
corporate governance and ownership structure mentioned above are consistent with the consolidated
financial statements of the Exprivia Group as of 31 December 2020 and are prepared in compliance
with the law.

With reference to the statement referred to in article 14, paragraph 2, letter ), of Legislative Decree

No. 39/10, issued on the basis of our knowledge and understanding of the Company and its
environment obtained in the course of the audit, we have nothing to report.
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Statement! in aceordance with article 4 of Consob’s Regulation implementing
Legislative Decree No. 254 of 30 December 2016

The directors of Exprivia SpA are responsible for the preparation of the non-financial statement
pursuant to Legizlative Decree Mo, 254 of 30 December 2016,

Wi have verified that the directors approved the non-financial statement.

Fursuant to article 3, paragraph 10, of Legislative Decree No. 254 of 30 December 2016, the non-
financial statement is the subject of a separate statement of compliance issued by another anditor,

Bari, 3 June 2021

PricewaterhouseCoopers SpaA
Signed by

Corrado Aprico
(Partner)

This report has been translated into English from the Ttalion original solely_for the convenience of
international readers. We have nof examined the translation of the financial statements referred to
in this report.
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Statutory Auditors' Report to the General
Shareholders' Meeting pursuant to art. 153 of
Italian legislative decree 58/98 ("Consolidated
Finance Act") and art. 2429 of the Italian Civil

Code
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Exprivia S.pA.
Head Office Molfetta (BA}, Via Adnano Ohveth £1
Tax Code 0TI L09029E
VAT oo, 0R220730154

REFORT OF THE BOARD OF STATUTORY AUDTORS TO THE SHAREHOLDERS" MEETING
CALLED TO AFFEOVE THE 220 FI¥ANCIAL STATEMENTS
(PURSUANT TO ART. 153 0F ITALIAN LECISLATIVE DECREE 5888 AXD ART. 1429 OF THE

ITALTAY CIVIL CODE)

Dianr Shasehaldars.

the Board of Stantory Auditers of the company Exprivia S.pA (herenafter also “the Coamnpain™
or “fe [sner) presents dih 1epoet pursiant to st 153 of Iinhan Legriiative Decree 58,1993
{"Consolidated Finance Law™t to report on the ocfrabes camed out,

Drarng the firpneial vear endmg at 31 December 2020, the Boeard of Statotory Auceors of Expnivia
LpA cooducted the oversiehi activaties requared by Law (and, 1o paaticulsr, at. 149 of [taban
Lapislanve Decres 5E180E - "Coosolilated Fuance Law™)l also taking mio consideranon
CONEOE comuuuncebicas on company muclits and achnitess exercised '|.'-_1.' the Boord of Sinhrory
Andutors amd the “Frinciples af conduct o the Boerd of Staman dwdirors of compemes fsed on
reguiaied capintl ity reconumandad by the Btalinn Mational Board of Chartersd Acconmtants.
The moudit engagenent was assigived, pursuant o Ialian Lepnalanive Decrees 5301998 and 39/2010,
o the Ddependent Auditor, PricewatethouseCooper. SpA (hersmafter “Pue” of "Tndependan
Anditors™)

The Board of Sttutory Anditors 1o office on fhe date of this repert was appomtad by ihe
Shaeholders' Meatwie ¢ 27 Apel 2007 wath tero of office expunige on the date of b shaseholdess!
ans=tugr called 1o appedve the finareial stadmeants as at 31 Decanber 2019 As the harsholdas
meehng hos shill not approved de 2019 fmancanl statements, the cessrbion due fo sxpory of the term
of office wll taks effect from the moment the Beard 15 emeneed. Therefore, the Boat of Standory
Andifors, in mis enprent make-ng. shall rensmn in office ntil the acceptance of the naw mermbens 1o
the control hody

[xiring the finencisl vear endmg at 31 Docember 2020, the Board of Statitery Auditors oversm (i)
codaphascs with the baw and wivcles of assocestuon (@) comphance wath the standasds of correct
atininastrateon 70 the adegquscey of the company s angamsanion strueties mlss s competanee. tle
mterual confrol systems and the admnmustrative: accoming systens as well s doe 2couacy of s latter
m comecihy epresentmg events m operabons. vk procsdurss. for acteal maplementateon of e
povemance mlas npder the Corporate Governance Code provdad by the Committes for Caorporata
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Covemnce of lissagd companies snd pdopted by the Comrpammy and n the sdequacy of nides 1sinad
b subsidianes pueseant to o 13421 of the Consclidated Finmzcs Law
Crpz 1o the persistence of tha affects stemenang from the pandamas, the Beoard of Stanmory Andiors
camied put tha budk of it acfivibes remetaly, withom ootz any unpacts on the effectivensss of vy
adit aclivibes.
Iy addamon in s robe as Conuuites for mwemnal copteol and awdin pursiaon o an. 19 of Tabian
Legslative Decres ao. 30 of 17 Tanuary 1000, the Board of Sumfory Andiers alse oversaw /1) ke
funancual disclosae process, (10 e efficeency of svstzms for miemal control. utemal s znd nsk
mangEamient. (i wdependent sudits of sl seecdnts and conselidated accounts, (v ke
umiependence of the extemal andatar,
Tix that end, the Bosnd of Stantory Andiiors acquured the information in preparation B caming
out the oversight dones steributed 1o f b partcipamg m the mestings of the Board of Directors
and the Board Coommutees the presemfations of Compeny Management, mestmgs wi ibe
|.|1|:|.-F-ﬂ1.|1|.-11.! aaditors, wiih the Snperasory Board il the ascociated conbol bodies of the moun
subsadiarzas, the analysis of the afmmesnsn fows doquirsd by the conget=n Coagaily st nges
as well a5 addmonal coniol actrviies
The Besiad bas, an sddatson, camed oue the self-assessnent provess relataye b 20240, ap oqdar 10
ohinain the openiens of the members of the coatral body reganding the fanctiomng md compesiion
and 1o svahee the sansfachon of the independence requirsment by 1ty members, bassd oo the
critema set forth m the Conselkdated Fmance Law, the Bules of Coxlact of the Board of Statabory
Auditors for Isted compames psosd by the Halian Matmal Board of Charfersd Accotmbmts and
the Copposats Governance Code promotad by Borsa Makiana S p A
The Boad of Dureciors was notifisd of the outecasie of 1 audic for all the necessany obligatens
awd, o pacicwlar, o allow e Board oo conmuiaicare, o the corposate povernance reporl. that iba
mamthers of the control bedy meet the independence requiremants s2t forth in st 148 of the
Consolidatad Fmarce Law
Effective from 22 Juby 2020, the Commpamy requested and obfamed fromn Boma linbana ihe sxclusion
of 1ty ondimary freasny shares from the STAR classification and the transfer of smd shares fo i
MTA (alectone aquy naker) semnent dresefors mivenmie Consab of us recaelision iikder tha
definition of SME pursismt toamt 1), Jetter wequater 1), of the Corsolidsted Fimanee Law
Thas Repart 15 drafied according o the requurements of Consob Commumecsben e, DEM 1025564
of & Apal 2001 nod subnegquent addstioms and amendments

1. CONSIDEEATIONS ON TEE MOGT SIGNFICANT ECONOLIC. FIMANCIAL AND ECATTY TRAMSAC THINS
CAERRIED OUT BY THE COMPANY AND THEIE COMPLIANCE WITH LAW AND THE ARTICLES OF
ASSOCIATION,

The Dornd moratoned the mest significant econonue. finamsal and squity frapsactions carsd ot

B
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by the Comngpaoy s 2020, also theough deect o indireet imeasteas. whech it became sware of by

parmcipatg o Sharsholdess Meetings, thoss Li=ld by the Beaad of Direceess, the Apgoiitments and

Eemnmerstion Committes and the Conirel apd Fasks Copunites, and by enenagine o dialogus nath

sefbicd wanagenet The wansactions wese found o be conglisr wits the law and the amicles of

fEL0eIation

Wleareas:

(21 i the Bapest of the Beard of Stamiory Auditors bo the 201% Annual Finsncial Bepoit. the
Board ackoowledged die amiaton of econeaibe and financial tension exparsenced by e
mrvestas Tkl m 2019 mnd the decimons taken by the ndmmashoatvs body of the subsadaary

i} the checks copducted on some Ttales]l assets detenmmed woite-downs which reduced the
wvestes's sharsholders' aquiry o below the tegal menunuoy; therafore, on 13 December 2018,
Iraltel's Bogrd of Divsctors resodved tocall the sharaloddars mesting fon e insasges pursiiin
toart. 2447 of the Ialsan Cral Cods, of the samees fume mthnbng dhscossscns (1) with banks, (1)
with the sharcholders Exprivia and Cisco BY, as well as {an) widh thad party financial and
mvdusirial emtities in arder 10 sdeniify a possible means of resolving the crisis.

[o Light of the abave. during e cowse of o oversialit activines, the Boand scloowladosd the

Followang everts which charactersesd 2020

- on 14 Fabruary 2020, Itsliel's sharsholders’ mestmp. m hight of the popress stahes of the
aforenennoned discussions gedred fowards definane 4 cosis resolunod process, whach owet on
sacoid call as the first was oot quorars cesolved to postposs e shareloldens’ mesting called
for the measures puoswant 1o arl. 2347 of the Iaban Coal Code fo o pew dats

- on b3 March 2020, fakmg info sccomit Tinllels financial tension and the subsequent
svadabadery of appaoved femcaal data of the subsudsuy oo, moary case, the necessary
afosmation 1o be able o evaliate whether or nof the wvestes could contine 1o oparate 00 3
grang concers basis, e Tssuer mfonned the market of the postponement of approval of e
2019 financiel seatements:

- due 1o the persistence of the fussaopcial cosis ad cagaial ambalance simsation. oo 31 Marcl 2020
Irohtals Boerd of Dereetors recolved 1o make use of the "ooncordato w Banes” (COOmposimo
with creditors with night to file addinonal documents a1 a later stage) meechanasn, porseant o
art. 161i6) of 1he Bankmaprey Law, by filmg the prelimnimany secuest on 1 Apail 2020

- gwmng v the ongomg siherton of wcertaety of Talte] and takang acomat of the compam:™s
filing of am sppherton for 8 ‘concordste i manes’ pursoant fo and m accordance wath st §6]
of dse Bankraptey Law, Expnivia's Bosrd of Durectors, w view of the unpossibaliny of drafing
tee consoldnted finasewal simtements pocorduig 0 LAS.IFRS and bassd o the m-depth
annbyses condocied witl the Tislp of extemal advisors, resolved to posipons the approval of
the 2019 Anmval Fmecis] Beport to such tome when the prerequisites =21 forth o the
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International Accounbing Stendards are safisfied. by mformme the market. on the same sate.
of any resolutions passad;

= basad an varous "ma‘g:n:'.-"' ]:Eulur.i.t'r- measares mswed to denl waflk the COmsquEnes of
the Conad-19 epidemie which ordared the suspension of the temas of the lepal proceedings
fronn 8 Mareh 2020 to 58 May 2020, as well as penduig the proceduge relanuang to & sobseguent
request of the Company, the Conrt of Milan, by means of measme dated 15 Awmgust 20260,
gravted an sxbension of the deadline, puarsuant io art, 151061 of the Banknaptey Law, unid 7
Decamber 2020, 5 farm winch. sgain besad en a raguest by Italtel, was fierther sxtended il
5 Felavary 2021

- in ke penod berwesn T April 2020 and the dute of filmg of the append pussiat 1o arbebes 151
nnd 156-bas of Bankropicy Law, Tradiel made atiempts 10 presemve sales relabons with
customers atd mppliers to e the busimess contamsty which charmcterised the compostion
witl ereditors pooposal formulasted to the eradito

- in the same penod. followng presentation of the prelnunary request. furthennore, Ttaltel wath
the help of the appeantad financial pdvsor, KPMG, commencad the process. withm tha
uwstaenal soed wlernaenal waket, of seaclung fou an wvestor sdior salihple mvestons
inrsrestad in e Conpany, Witk 3 V2w fd a0s restcrunng and relauiel;

- the mvesior ssarch and offer selechon process formmg fhe bedrock of Traltel's application for
n compasiten with craditors ond the sssociated plan was long snd well-stroctured, which
culimnated an Inlfels Boad of Dheectovs. wloch et on 31 Drecember 2000 exanunneg and
coqiprany the budmey offers of PAC Grong and Exprivas m order 10 wdeonfy e most
ndvaningzons one fhat profects the imeerests of Ttali=l and mis credators:

- on 31 Decernber 2000 Fralral's Board of Directors resolved 1o choose PSC Group's banding
offar & the one 1o e foon the basas of tes applicatcen for adinesseon 10 e codnpostion wil
creditors procadure and the awocated composstion with creditors plan of Taltel.

With refersnce to Italiel's sthoation, which chamctensed 2020, the contrel body also acknowdedged

the folloavang related events whach cecnmed after the clese of the vear as at 31 Deeemnber 2020

- hased om e decaiions e by the Boand of Dwectons’ mesing on 31 Decamber 2020, o 5
Febraary 2021, Taktel filed, befors e Court of Milan, & compostion with crediors propasal
based on undifect TISWSSE CONOLTY Witk daiipnes, presuant fo aticlés 161 and 156-be of e
Banknepicy Law. based on the PSC offer. togeflyr with the documentation requared by law;

- by means of an srhonsad nremoandom of clanficstions and suppiementary docomentation
of 1 Marel 2021 Irsltel also responded to the reguest for clanficatens and additioas
formnubstad by Owe Court of Milan under decres dafed 15 Faboory 2011

- by meams of decres of 110 March 20210 the Court-of Milan declared the composrhion with
credinors procedurs presentad by Italtz] 1o be open:
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- o2l Apnl 2021 Traltel's Board of Duectors approved the conschdated reportmg package ax
it 31 December 2020, deawis up with & view 1o busiiess comtmaty, senduig the decomitms
daia to d= parent conmpary oo 21 Decernber 2020,
ok 30 Apial 2001, Expnvia's Boasd of Drsctors spproved the Draft Finsoeaal Statemenis as a1
31 Drevember 2020 of the Paest Cotpany Exprivig and sckuowledped, also based oo the
opanons 1sssed by advasors of prme stasdmg as pert of the procedur=s for fle reschabion of
counpany crises, the 10w of coutrol of Tealtel porsnant 1o IFRS 10 e ffective fiom 31 December
2070, I:I-CHL['_!,‘I.HE the market of all decissons mken

T Dl of the facts and cociimnstasess represaniad sbove the Bood of Stanmory Avdiors actvitiss

were geared rwards verifying e Comgpany's prepmation of die gecessay peocedures wd

infarnestion flovws fo ensupe the correctness of the dzeisions of the administrafene bady and. e

zepenbly speaking, the adaqemcy of the company orgam=tonal smwcheres

In particular, m 2020, fhe control body

Ay strengibensd ws oversaalit of the determunations assnemed sl fhe decisaonimaking proceiees
of tee Tssver's adoanistrative body aud of the provizioms hasded dow by dhe ¢ canpaiy 1o 10z
snbsidiaries in crder fo fulfil the conummication obligations set fortl by Jaw:

ol maintamed, despiee the resmcteons o molality maposed dae to the pandemic. an effectve flow
of mfanmation with the Beard of Dirsctors, wath Board Commttses with fhe= ]u.d.el:rrluil.-nl‘
Auditors, e Conpany Maazement and Expovaa's advasors, as wall a5 wle e Congpainy
Managemien, coptrol body, Independent Auditers and advizors aud comsuleanrs of Tralte]

o) constantly menaborad the ovarall sifwation of the Comparn: snd of the Gromp throsgh Geguent
anl memiingfial mestmazs with the partizs highlighted abovs, venfiing the prompt adogteon of
crasas resoluivon mnsasares by the oduunestratose bud}'nl:' tlur myvestes. and recommenchng, m
ary evanl. &5 the contol body, connanms asd constanl npdanng reganling te evolaien of
Tealtel's satnatioi,

d]  mtensfied the ewchanges of mfonmston with the Independert Awchtors m ceder o
contmucasly menstor fiee process of preparaton of the 2020 finaroal steements, mentenag
the dirsetors’ ohservanes of tle procadural sules sepmding the pmeporimon of e Arusl
Finanesal Repaoit;

=) mat ally with the Executive Manager responsable for prepanng the corporate accoants;

f1 as part of s oversielt sehvites, e Boosd soquirsd (1) ibe seports And docibnedts r2latme o
ihe macn ieeastives adopted by altel's Bosd of Driectors, (i) the composation with crsditors
proposal ame the clanfications provided to the Court of Milane (ir) the parodie updabad
positions preparsd by the mvestes, alwo m order 10 moemder the mtemnnl contmol and nsk
management system of the mvestes, its abdity to prosuptly lnghhabt sy 2gm of cass and the
Rl cotidtEncato 10 Hie parent compein of the ascesany mfomnation for fulfillug he
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lagal nbhigathions;

g with egands 1o the assessenr of the unpacts of Maltel's corses on tee Issuer, the Board
mexutorad the directors' decision-makmg procass. the comipleteness of pre-hoard disclosmme
as well &= the diselosurs provided fo the market, venfyme the emstencs of specific opimons
providad by exparts as pact of isassss consultaney oo ensis resolition procediees

by venfied the fall obserqance of the cblizations reparding ipformation that o5 regulsted.
privileped of reguested by the Supenmsony Awthontiss

2 DNINCATION OF THE EXISTENCE OF ATYFE A1 ANDVOR UNUSUAL TEANSACTIONS, NCLLTING
NTERCOAMFARY OB WITH RELATED FARTIES

I 2020, the Boord dod mot find poy aregulor dnd'er tmicnal trimsactons with conpames m the
oy, third parties or related parfies.

The orchnsry fransactions condocted with companizs m the Growp and relsted pames descmbad m
the Duecters Repoir ¢n Operattons, wlach comtmns a0 deailed descopuon of de nsks and
tncartnnes the Comparny ad Gronp ae expossd 1o, and the Explagarany Noss, to which refereqes
shoald be mads, are conustent with the nterests of the Company. Informsben on the svents

chamctensing operatons and besiness ontlook 15 provaded m sn sxiensrve and clear mammes

3 EvALUVATION REGARDING THE ACEQUACY OF THE DiFORMATION FROVIDED., D4 IHE DIRECTGRS'
REFORT O CPFERATIONG, FEGARGING ATVFICAL ANDVOR UWUPSUAL TRANSACTIONS, MWCLUDDSG
DITERCOMLEANTY OF WITH RELATED PARTIES
Copcsmumg fhe tansachors mentonsd above fpoant 21 the Board corsaders the wformation
provided in the Dhractors' Raport on Operahiens snd Explanatory Motes 1o ba adaquate.

4  OESERVATIONE AND FEOPOSALS 097 THE BERLARES AND REQUESTS FOR DOFORAATION COMTADNED 29 THE
DDEFENDENT AUDITORS RERORT.
Om 3 Jos 2021 the mdependent medtos PricewaterhouseCoopers S p A 1wed he 1eporis m
accordance with art. 14 of Talisn Lemislatne Decree oo, 39 of 27 Tannary 2000 and art. 10 of
Bepabatuon CELT) wo. 5372014, aywluel st certfees that the sepagate franial statemeits of Expeavia
S5 p A and the consolidated financiak stabzments of the Exprovia Group provide a tme and fam valus
of the finapesal position, the sconomic result and the cash flows for the yesr anded as ar 31
Decetbar 2020 i eomplianee witl e Srmmaional Finonclia! Reporting Sranderds sdopied by
Hie Europaan Lnsoa. 35 wall as he measiires usued i mydsmenration of &1 % of talim Lamslanve
Diecness o, 3E/05
In this regard. m the Teport on the andst of the copsolidated finnpois] stiements, the Independent

Anditors desw prtention 1o "mpimatey: aede e, 43 Profit ez for the veor - dizeowtived opermizans”,
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f wiion the diresor of Expendn Spd ndicote trad fhe vaiue af e e “Profintlocs) for MAe Jeer -
girsecarkraad eperarioes® M the canselidried dcamie statewant ar or 3 Devermber MM cauld sles Ba
siguifivanth aifecred By M uncimanes berant e rbe valaooss o cormle animE arl e comeaiidanad
fivanciz! shriewerds o 31 Decerwber 2008 refaved i e Jtalie! Grony, whase valwes were deconzalidoied on
Al Dacosehor IO Tirase incarfmiries are coamiened fo the avalurtan of

® ph commaEncn it creninery oot Sirkrad by Sraled Soud cond, I et eniar, 10 Sheerer o7 ) Hapamy
cibrerns dmrred;

# dfenrriens deirkaned winh o e crancematr reFareoy car i alfeped conmaciral drdacing, o7 canmuernad
I Mg Sarall D Mg gpesansey ware ne 43 ro tha consedidared Mol al protameuns a2 o 11 Deegmbge 2000
With referetce o said aspect, the mdpment of the Independant Anditors does ped contain any
rermarks.

The reports mertioned above also certify that e dirsctars report and disciosumes required ey
art. 123-bis. paragraph L Eetters ). di. £, [ and m) aed pacamaph 2, lefrer b) of the Corrolidated
Fmance Act provided in the corporate povemance and ownership report mre consisient with the
ver-erel separate fivemeink statements and consolidated financial staternents

The Board of Statrory Avditors bas ssammed the sunal confimuanon of indspeodence parnsmd
to article &2}, leter o) of Evropean Regulatron 53772014 and pursuant o paragraph 17 of
Intermonopal - Stapdard oo Awdiiog IS4 260 mwed on 3 Tume 2021 m whach
PracewaterhouseCoopers 5. p A, confimued that o had respected the etheeal prmcaples pussuant to
articles 2 and S bus of Hzlan Leguslative Diecres 322010 and that it nd not sdemtified ssmnbons thad
could compronuse {he mdependsnce of 1be Independest Andvior pursoant to articles 10 and 17 of
Ttalims Legusdative Decres 39/2010 and aticles 4 and 5 of European Reguelation 537/2014.

5. INDICATICNE OF ANY FRESENTATION OF REPORTS PURSUANT TO ART. 2408 OF THE ITALLAN TR
CCDE. OF ANY INITLATIVES UNDERTAXEN AND THE RELEVANT DUTCOMES
Mo raparts providad tnder srt. 2408 of the [talian Coal Codaware suboatted dunng tha vear,

4. IMDICATIONY OF ANY PRESENTATEON OF COMPLARNTS. OF ANY BITIATIVES UNDERTAKEN AND THE
RELEVANT OUTCOMES
The Board 15 med aware of any peticss of complant er ehjechon o be menhiensd mn this report

=

IHDICATION OF ANY ASSIGMENT OF ADDITIONAL ENGAGEMENTS TC THE INDEFENDENT AUTATORS
AMD THE ASSOCTATED COETS

Im 2020, dla= C“um]:m:r'.-' dmbwrved Euaro 173000 04 1o 'Fi'.iml'.llzrhnnte[“mpm S.F..ﬂ; for awdhi
wervices and Ewo 2300000 for nog-audit services, whersms the subnidanes of Exprmioan Sp.ai
disbamed Ewo 38Z.000.00 fo PrncewaterhoussCoopers S.pA. for audit semnces and Ewra
L 14,000 30 fior mon-modst senacss
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Taknyg wccount af the type of professienal services provided, aisd the confrmatien of ndepandence
mwd nbsences of ul.l:l:\u:lpal:iblhrl.r 1ssned by I.:h:'muh:thn-mc{'m]un Ei.'p A k= Board of Stahaiory
Anditors believes that no cnfical aspects emerged with respect 1o the mdspendence of the
Independent Audior,

B  INDIATION OF ANY ASSIGNMENT OF ENGAGEMENTE TO ENTITIES THAT HAVE DHGOIN RELATHNS
WITH THE INDEFERDENT AUMTORS ANT THE ASSOCIATED DOSTS
In 2020, Exprvia % p AL did pof sssign any angagemeent to antifies that hava ongomg ralstions aith
Prc Sp A and or compames belongung 1o the batter's petwock.

9. [NDMCATEON OF THE EXISTERCE OF THE CFRFINE [S3UED [N ACCORDANCE WITH LAW DLRING THE
YEAR
Fin 2020, the Boad of Sanmeoy Andiees wssoed s openeons and statements tequurad by Jaw,
In accordance with the Corporate Governance Code, the Board of Stetnony Anditors also snsored
a) the coriect applicanon of policses and focsdives adopted by e Board of Direcioes o assess the
mdependenca of irs members in accordance with the law and the Corporste Govemance Codla;
&y the coabumuty of re ety far Sintutary Amditars bo Be commdered m:lepeu-:'lﬂll - alrendy
enslaend pracd oo the o appouiniat - maceerdasse wits dee Laor aid the Copporate Goversanee Code.
Each member of the Board also states thew complianes wail the linug on the ouaber of offices they
cait hold 1 secoedanes with w1, 148 e 1) of the Consedsdaled Fusaces Law. The membars of the
B of Statotay Andibors agres on the need tonotfy the Boad of Drrestors sad oflie members
of the Board of Stafutary Andstors in the event of any tanactions tat wight be for peraonal wderest

ot for U mregesr of offiers:

0 IMDIATION OF THE FREQUENCY AMND NUMEER OF MEETINGS OF THE BOD, THE EXECUTIVE
COLDATTEE AND THE BOARD: OF STATUTORY AUDITORS.
With reference to the composinon of the Board of Direciors, dhe follmmng chemgess ocowmed m
20240
iy O 28 Sepeember 20000 ke Darector Stefine Pilen enderad s sesgaaten, «ffecive
wiwnediataly, fvoan the office of Dwector of die Expravia Beand of Darectors for professionsl reasons.
Mr. Piler daes not bodd adchticmal posts m the Issoet's miemal conamittess and. as at the dat= of his
resagianiem, ded Bod own oy slases m Expero;
fid eqn 1 Diecembes 2020, Exprdnia's Boaid of Dissetors, by ssans of the resolution sppgoved by the
Board of Stamtary Anddors. sppointed Mr. Giovanni Castellnzeta via co-oplotion, in affice up uatl
thae pExl slirelolders’ mesting.
I 2020, the Company = Bosrd of Deractors hald fifteen mestmgs. the Cantral and Risks Comiauttea
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beld bwa mestings and the Appontmenis acd Remarerahon Commitee beld fhree mestmgs

In the saws year. e Board of Stannory Avduioes beld twelve mieefngs. The Boand of Stebotoy
Auiditoss also particypatad mall e beand meetites and sharebiokdess meetings held dunng the vear
The Bomd of Stattony Aonditors, represented by the Chairmaw also participstad 0 peetmgs held
by the Comtrol and Rasks Commmdbss aed Appomtments ad Bemmunsmtion Commeti=e.

Ll OBESERVATINNS N RESPECT FOR THE FRRUCIFLES OF CURRECT ADMINISTRATION

Tle= Board of Staritery Awdiors sedquired wfbrsmrnog an tle maters witlan o comgetses and

oversid comipliagee woath the standands of commect sdimmestration and adaquacy of the Company's

adiumsimative strachare for the purpose of coamphyug with such standards

In pedneada, comcemnng e Boaad of Duectors' decspe-makng processes, e Beard of Statomay

Anrdifors snsuwred the densions mads by the Directors comply with the Iy aad the artickss of

assoreation vl e taat salated vecolutions thdd tsar confler with the mperacrs of e Cortpdy,

The Board recervad suformatca froon the Darectors regarding the omasuses sdopred by ihe Compeny

1o coninm and manage the epud ermolomeal envergency (Coved-14) and we muntamed contaces with

i Superasary Body 1o ancsusor e controls wathm fhen eobpstence o relstion 1o saad

extranrany event

Furthenmors, aleo s 2 result of the sxchimge of ndommobon dunng the venr wrils the Indspendant

Aundifors, il Beerd of Stettery Auditors

{1l venfied the chsermnce of the commmuacations pabliished by the differens Supervisory
Authoraties with partioular reference to the aatsments, warnmg wobticss aix] duerpratitns
stz t 2020 aed 2020 Az resalt of the health emergeney stemmang from Cenrid-19;

T nd'.um'.-ted;led'lhe uncerimntss commectsd wiil the healih BLneTEEnNCy 'u.'@eued 'I:1_.' Cavad-18
and w2 specific dusclosuee repardimg the possdble wnpacts on e seeinios aud the fimas
scononuc-equisy r=sabks provided in the Armaal Fianceal Keport as ot 31 Decengber 2020,

With febefencs o lalielc cndin reolinos process osd the sopect o e foaneal deelssuss
preparaton paocess, the Tesner's dwectoas, followmyg the filmg of the compesition wath credators
sn:n]:-mul and afs adissson 'I:rl,-' the Cour of Milan, |:1r5-|:||.l:-|: the presence af 1 jor imeertaintes.
coiaidered that the suceesciil oueeme of [rallel's compostma with ceditos procsdie appams.
reasonably speakung, b be exfranely mone hikely than rerectaon of e compoiton Wwith ersditon,
allzo on the bases of the follownng factors

1] progress statas of e procedure, declared admsable by the decres of the Court of Milan oo
1L Marck 2021;

() sanstacton of credibors:

fim) subyeciove profile of the plavers awedved mihe mmwroumd.

Therefore, m light of the factors ademified. a2 wall as oo fhe bass of the opnmoms eprecsed by
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professaonali of pre standieg as part of he busiess copsultaey an czs sesolulon procedires,
Expmvia’s dectors sew fif 1o contnme 1o apply the assmnption of Ialiel ss8 pedee coveem
preparmg the e consolidlatad firaneaal statean=nts.

Lo adclition. on the bess of analvses cartied oot wiily tee suppot of s consudiants, EXprivias
directors belreva that. even m the inbikely event of a nagatrve ovicome of Traltel's commposition wath
creditors and e maisnon of ooy exmaontiaoy of baskmapdey adiunsiabu peocedurs, a
pogabilany daaned veete by the dwectors, the rsk of cemfinesnt lixbalines jo whieh Exprva could
b eporsend b5 aitsegrnifie et dnd sy oot pent lishidoees woubd be inenatensl

Blasad o tlie sformation acuered and the oversaght activities caimiad ot the Besrd beliees that
the principles of cormect adimmstoaton bave been respected

The Board of Statuiory Amdibors also owversaw fhe conpliznce of Er.l:u'n'.i.:'i Cowsoledated noa-
fenanical stntement for the Ve 2020 watl the provisuons of [Talisa Legislatve Decrse no. 2582014
aud the asdequeacy of the procedures, processes and stmacnures poverung the prodoction. reporing,
measnrenweat sad pracentstion of e resules apd informatien of that natore In tlus repard, five
Centrad Body reviewed the report sssned by O Itala 5 1A o 2 June 2021 persant tooarticle
310}, of Iohan Legslotive Decres no 2547016 and artcle 5 of CONSOE Regulabon oo
M2eT.2018.

I spplicatioas of tie regulahen pursusnt o artele 1 paragraphs 125 and 126 of lalia Law
12473087, the Company provided n disclosure s Annosl Fusnessl Bepoen ns @ 31 Dacembar
2020 regarding contnbubions from goveniment ademserations or squivalens enbhes

12 CEIERVATIONS O THE ADEQUACT OF THE CRGANGATIONAL STRUCTURE
The Beard of Stantery Andiors mondtored the Ceoanpasmy's of pansationsd strocturs. In light of the
oversight activities performed apd for mafters withm s competence, the Board considers the
struchare fo be a:leqmmmﬁe whale

10
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13 CBSERVATIONS OF THE ADEQUACY OF THE IFIEFMAL CONTROL SYSTEM, I¥ FARTICULARE OF THE
ACTIVITIES CABRIED GUT BY THOSE RESPONSMLE FOR INTERNAL CONTROL AN DNDICATION OF ANY
CORRECTIVE ACTIONS TAREY AWD/OR THOSE STILL TO0 BE IMFLEMENTED
The Bosrd of Stattary Avwdiiors oversaw the Comipawy s untenusd conirol sysiem by mberacting and
coorthiratmi Wit the Conrrol and Reaks Coumames, 1l hesd of rermal Andit, the Cheef Execanve
Officer m s posinen as Officer m charge of die semal conmol and nsk mans gemest systeom agd
wath the Supervisny Bodyv.

Io addrtion, ioats rols a5 Comnuttes for mtemal comsired awd audit pursnand to et 18 of Halian
Lepslatve Decres w32 of 27 Janasry 2010, the Board of Stararopy Auditors glso sckiniledpes
that m ke cumtomary =xchamgs of mfommton with the Indepecdent Andhiar and based on the
additsonal repodt set forth under articla 110 of Ragnlstion (ELT po. 53772014, pursuaat o the same
article 1% of Tmlan Legslamve Deerse qe, 29 of 27 Jannsy 3000, tiers webs 00 sgmiaficai
deficenci=s m fhe imtemal controd system with respect to fmancal dsclosures. The Bosrd eparsd
a comstant fLow of enfornanon gl hased wib tls hedepegdeint Audrtoe aod wils the Conitne] ard
Bisks Conammiies.

Fusrtlveramore, the Bosrd of Steuiorny Andiiors oversaw wansscions caoried out by de Company Wil
ralated parties, snsunng the unplamesiniion and comect apphicabion of the procedare approved by
the Bosrd of Dhrectars follewang the e of COMNS0E Rapulation ae 17221 of 12 Mapeh 2010
[o heht of the overaght activities performed and abso kg oo conuderabon the assesament of
pisaquecy, sffectivensss md scmal fimenioning of the mesmal control svstam made by fhe Comtml
ad Fagks Covwmitas and by the Board of Dwectors. the Board of Stamioey Awhoors fnds. to the
extent of its competence, that the system 15 adequate on the whele,

14 OELAEEVATIONS OM THE ADEQUACY OF THE ADMDISTRATVE-ACCOUNTDNG STSTEM AND 1T
BELIABILITY T CORRECTLY REPRESENT MANAGEMENT EVENTS:
The Board of Skriwtory Auditars oversmw tle Compeny's accountimg admupstahon sysbem and s
aeciraey i oorectly raprasantmg avents in eperstions by pathenng informstion fron thie Execative
mamdger respemiabls (o preparmy the cospombe acommts md the leads of the competes
departments. by reviswing company - docwmentation apd by analysing the: results of e work
perfonuied by the Independsml Awditars.
The Board of Stneoey Auditors also gonstooed the fEnapcial daselosure goocess,
The Board of Statwory Anditars acknowledzed dhe cerhficotions 1sued by the Chuef Executive
Crificer amd the Exevonve Manager respowssble for prepaing tlee corpooane secowurs of Exprivia on
the adequacy of the admmmstrabree and accommiing procsdurss for the preparation of the fmancal
statamients nnd the consclidated finanesal sttapments for 2020

11

171

Annual Report at 31 December 2020



EXDI“I‘(';B

[5. CHESERVATIONS 0N THE ADEQUACY OF THE PROVISINS HANDED O BY THE COMPANY TO TS
EUESIDLARIES FURSUIANT TO ARTICLE 114 PARAGRAFH 2 OF ITALLAN LEGISLATIVE DECREE 58/1008
W lave nocomeneits to make cif the sdeguacy of cfoaemates Hows froen the subsslasies o s
the comepman e oblizatons reguored by loa

L6 OEEERVATHNG O ANY RELEVAMT ASPECTS THAT EMERGED I¥ THE MEETRNGS HELD WITH THE
AUDTTORS PURSUVANT TOARTELE 15002} 0F [TAL1AN LEGISLATIVE DECREE 551995
Crrmg Ahs vear the Board of Stahaloay Avditors beld frequent meebmss wail the imdependend
muchior, durma winch relevant dain and mfcnnation was exchingsd m accordance with article
LA0CEY of the Cansoludxted Finases Law.
The Board of Strnony Aoddors soalvéed the activates carmed ond by the ndependent Auwditne,
vrth parncular referenc e o fhe andit appreach mud seadsay for 2020, as well as the defiunon of the
madit pleme The mam themes and assocsated cowpany ks were shared, so that the adequacy of the
mehio's plarmed respoise coald be evalyarad
The Board of Seatmoey Alduioes assessed, bazed oo the aformmeon soquared o the wdependenm
mehims and the Compamy's management. the observance of the LASTFRS. as well as the other
legislative and regolatory provisions repardmg the preparmbion and approach of the separate
fundmeinl staneeenis, e copsclidated  fmanesal smtements and e repon an operstions
ACCOpayIEE hai

L7, INDICATHRS OF AWV COMPANY COMPLIAMCE WITH TEE CORPORATE GOVERNANCE (ODE OF THE
CORPOPATE GOVERNANCE COMMITTEE FOR LESTED COMPANIES
The corpodats govemes st plograd by e Corgaany 15 described ut 421l m e Repoat o6
Corparate Crovernance and Cramershep Strochures for 2020 approved by the Bowrd of Threchars on
3 Apn] 2021
The [msner adhered o the Corporate Governanee Code for isted compgames approved by the
Coeporats Governancs Commmttes md promaded by Borsa Talionas Sp A
Th= Board of Statuicry Auditors menifored s rethods of practical unplemeniatsan of the ral=s of
coaprale poverianee confained therein, with oo abservations 10 miake i this regand
Drmng the meehng for sppeovnl of the aforemenboned Report oo Corparntes Gavemance. the [iaer
resolved fo mdbere te tle Coporate Govenawe Code. wlach applies fiom 2021, Theaefore,
Expavig will complete te adpostnent of oty cofpoite povernaste system ows hoe wil the
prmcapdss and recomemendaizens of the wew Cods by the end of tlee cogrent vear
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LE, CLOSTNG EVALUATIONS BEGARTONG THE OVERSIGHT ACTIVITIES CABRIED OCT A% WELL 4%
REGARTING ANY OS50S, REFREHENSIBLE EVENTS OF IRREGULARITIES: IVENTIFIED DURING SAD
ACTIVITIES
Withu fve seope of oversght and conirel scnvies perfoomed dunmg the veer there were Bo signs
of geprelsensible eversts, oinissmus of signficant oregidanties that woedld requare meatoaiig i s
Teguoat

19, INDICATHNT OF ANY FROBCSALS TO BE PRESENTED TO THE SHAREROLDERSY MEE TN PURSLANT TGO
ARTICLE 153{2), 0F ITAL1K LEGISE ATIVE DECREE 5898
Tl Beasd of Dheectors ackuenledges that on, 30 Apnl 2021, e Cluef Execatnye Oificer and the
Ex=cubn= Mmnager responable for prepaning fle corporate accounts isswed flv stabement prescubed
by art. 154-his(5).of Tinlun Lemslative Decree po, 5871598 according to the wodel inducated nnder
art. B1-tar of Comsaly Begnlstpon o 1197179540
As far as m s aware, the Board fowd that fluere wese 0o depirisres from Legal males when preparing
tee year-end separate finmeoizl sialements and consobdated finmewnl siatemends
Taking into account tlee activiies camied i, the above slements. the mformateon disclosed by tie
Dhiractors repirding the poing concer asmemgtan, e Bosrd of Statatory Anditoss. recalbing tiw
disclosis provoded by the Dereciors, does nod pote Aoy reascils fo prevent appronal of the finssial
srateiiEne os at 31 Desembier 2009, gy por the draft propared and mrpeevad by tie Board of Dhrecnass
nf the mesttng on 30 Apnl 2021, and agress with the latter regarding the proposed allocanon of
profit for the year
The Boasd of Stafusory Alduieas 2lso geknowledges thar the Sleeeholders' Mestukg was called, i
telation 1o e epidemuilsgual energescy (Covad-191. wtls msthods oot risat wolls the exceptiodal
regulation cowtmned m Dalian Decree Law no. 18 of L7 March 2020
Al the epd of s mamdate: the Board of Stattory Aodiors thanks the Shareboldsrs for thew
cotifidence shown msd mvates e o pass the mhwrent and comsaquent reseluwns

Ban. 3 June= 2021

Board of Statutory Auwdiors
Tginazie Pellacehsn - Clismie
Anna Lacia Masema - Standmg Auditor

Marn Ferramte - Standing Andice

173

Annual Report at 31 December 2020



expri(1a

expri~(ha




expri(1a

Financial statements of Exprivia SpA at 31
December 2020

Balance Sheet

Note 311212020 31/12/2019
Property, plant and machinery 1 18,480,160 18,659,974
Goodwill and other assets with an indefinite useful life 2 66,791,188 66,791,188
Other Intangible Assets 3 10,150,987 10,454 836
Shareholdings 4 8,823,073 8,998,573
Other financial assets 5 2,083,120 2,605,535
Other financial assets B 462,164 750,832
Deferred tax assets 7 1,598,106 1,535,858
NON-CURRENTASSETS 108,388,798 109,796,846
Trade receivables and other B8 45 112,927 46,132 767
Stock 9 1,052,244 706,298
Waork in progress to order 10 20,992 341 17,894,860
Other Current Assets 11 8,728,954 11,668,964
Other Financial Assets 12 3.511.238 1,511,228
Cash resources 13 26,069,253 7,101,436
Other Financial Assets available for sale 14 205,460 178,189
CURRENTASSETS 105,672,417 85,193,742

TOTAL ASSETS
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Note 311212020 31/12/2019
Share capital 15 24 615,694 24,866,060
Share Premium Reserve 15 18,081,738 18,081,738
Revaluation reserve 15 2,907 138 2,907 138
Legal reserve 15 4 170,518 4 170,518
Other reserves 15 28,968,816 25,192 669
Profits (Losses) for the previous year 15 (22,864.575)
Profit (Loss) for the year 10,227 562 (22,864,575)
SHAREHOLDERS' EQUITY 66,106,891 56,353,548
Mon-current bond 16 13,672,936 18,163,571
Mon-current bank debt 17 25.565.877 1,538,546
Other financial liabilities 18 3,906,522 3,890,546
Other no current liabilities 19 933,430 1,878,208
Provision for risks and charges 20 324,008 676,359
Employee provisions A 8,479,090 9,097,863
Deferred tax liabilities 22 1,456,338 2,126,709
NON CURRENT LIABILITIES 54,338,201 37,371,802
Current bond 23 4,536,055 4,522 117
Current bank debt 24 20,884 564 26,017 958
Trade payables 25 25,157,940 24732850
Advances payment on work in progress contracts 26 3,815,032 5,730,069
Other financial liabilities 27 6.590.231 5.945.950
Other current liabilities 28 32,632,301 34,316,294
CURRENT LIABILITIES 93,616,123 101,265,238

TOTAL LIABILITIES
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Income Statement

Note 2020 2019
Revenues 29 145,093,101 142,441,761
Other income 30 6,156,560 6,345.319
PRODUCTION REVENUES 151,249,661 148,787,080
Costs of raw, subsid. & consumable mat. and goods ky 3,389,765 6,405,058
Salaries 32 89,503,850 88,788,853
Costs for senices 33 35,811,219 34,050,446
Costs for leased assets 34 593,553 460,482
Sundry operating expenses 35 625,554 829,920
Change in inventories of raw materials and finished products 36 (445,947) (85,044)
Provisions v (19,160} 1,474 957
TOTAL PRODUCTION COSTS 129,458,834 131,924,672
DIFFERENCE BETWEEN PRODUC TION COSTS
AND REVENUES 21,790,827 16,862,408
Amortisation, depreciation and write-downs 38 6,216,806 34,111,162
OPERATIVE RESULT 15,674,021 (17,248,754)
Financial income and charges 39 (2,535,926) (3,338,564)
PROFIT (LOSS) FOR THE YEAR BEFORE TAX 13,038,095 {(20,587,318)
Income tax 40 2,810,533 2,277 257
PROFITOR LOSS FOR YEAR 41 10,227,562 (22,864,575)
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Statement of Comprehensive Income

Description Note 2020 2019

Profit for the year 10,227,562 (22,864,575)
Other comprehensive profits (losses) that will not be subsequently reclassified in

profit (loss) for the year

Profit (loss) Actuarial effect of I1AS 19 (271.611) (126,521)
Tax effect of changes 65,187 30,365

Total other comprehensive profits (losses) that will not be

subsequently reclassified in profit (loss) for the year B (206.424) (96.156)
Profit (loss) on FWVOCI financial assets 27,271 (148,552)
Profit {loss) on cash flow hedge derivatives

Tax effect of the changes

Total other comprehensive profits (losses) that will be

subsequently reclassified in profit (loss) for the year 15 2r.2m (148.552)
NET COMPREHENSIVE INCOME FOR THE YEAR 10,048,409 (23,109,283)
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Statement of Changes in Shareholders' Equity

Aol In By C aragay LI ;" Faval Loiisgaid CAhar Praodfta Prodd (Loaa]  Tobal e
s Al shares Premium  Ressrve Rutdrve Rokkivan [T for the pariesd Wlarm

Fund g gl

Teadiiidl
Hzlsnce s 134 03006 MATIESE  (1L.ERL M0 18801.0H 290704 TasE e MM L35 060 BENL
Fidnon= of FAS o =) 110 AT
Eid|emied halance ae ai 517D MOATSESE {1080 TEHTFRA LR 1R J5 i 254 £.70, 15K IS, BTLEIG
Mo ol ppsvmam pewl rral 2 ME LT a4r = Rk B i a
PPl OF D® A=Y 1232447 (1%, 1hE] [IREATH
SUE R e G it (L] T
Fapural i)y OB E QO 41l & Y [LERIER]

ool o el o 3 ol o o Bt oo

Proft i Hansf b= fm v LR A TS B STE
Bt & moang MBS T R B, 140
Deniti il mn FYOCT Sroancial anpdm (qF LB LE4] (RELE L=
lu:-:I.Ta-ﬂ-rmu mcorm [l fe AR
Daladrse o TIHRZAD MEITESE. T 1REMTA FA LA ] ITMEE  ERe [REGEETY  BEINE
locmron ol prsous pEal 1eaEk 1EZ2 354 ETH) 23 M W5
Fchags ol twe @ [ECT ] L TR %53
B o et o il ] o o P WD

Proki | Jana| bor fra e (Lik--g EL U
laris o amoerg BS T [k ] BN AL
Peaffi (larn) mn FYOC] Srannai sanem Iramn I
:::u;"ulmn-nuin mcorm (sl An 1541 78
Balanog o THRROCT LATRESE. EIEAR0 1EHATA 2R LMAE WA 22491 1QZFTHT FEA3e
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Cash flow statement

Amountin Eura

HOTE A3 020 11233
Financial statement dd
DpEraling aciwilics;
Profi (loss) far thia vear i1 10T 852 (1) |22 8sa.675) |1}
Amorimatipn, dapreciation and prod3ons 5877 1T 36,047 B2
Fiogain for Saverarce Pay Fund 4500, B35 4.339,94
AtancesiPaysants Sweamnce Fay 5797, 2149} i5.136,471)
Ardpisiment of walug of fmanciel ansets [} 117118
Cisih Morwy aisiratad (Dhariail) Sndan oparatiteg aclivilies [ 15074, 49 12,357,250
B e iz nainl | nat working capiesl:
Varabon in glock and payments an accourt 5 A0 465) 2,133,868
WARINON i felaeailes 0k custimens (176503} (T13.807)
Wanabon in iecehailis B panend o el ol s s ahiad cnmnany 1437 44 edE 0%
Warmbon in olher accoiets receraable 2643, T {2469 168
Waralion in peyablas 10 sippEars P ] Erel ]
Varabon in payabks 1o perentsubaidargdacescated compary 35, 747 2 53
Warabon in {ax o spcial secwity lubddies (366,249} (2.301,.M)
Wartalion i oifer aocoues peyalis (2.1, 108 3 6.0
Cimsh flow guessratad fabsortad ) from curment assots and Hakdlitie b (46T, 440 45,455
Camh I'Inwgu-emw [nhmorbed ) froem currenl actretiog m+h 1036, T T A0, 70
Eavagiimag | s lvifiag
Puichases of langbie fued syaets net of pyments fon saies (3.056,634) {1.67,18)
“Waration in mtangisle assebs 2 423 52} (23T VR
Change o nom-cumran] asesis 211167 AT, B
Gl Moy i el ritenedl (s el ) e (Bsn 1IN G0 BCLi Ty © 268,575 452,173
Finamcial pssots and Hahditins
Hew loans SETIAT 6 BB IR (2
Reimbusaman ban (1502231 2 [12.648.687) 2]
e wnai=on in obrar fnancial dabls 1390 %23 @) (1213 550y |2
HMed wenaimon in othar franoal recrablss (LATE RS 2 i K e
Changes i) ol non-cuvent Hakainies and wag of resl predsions |15, [} {147 T0)
[Purcraael i Sak ol pwn ahoi (205,055} (335,42
Canlh Merey gass ratad folsnrtad ) broen Maancing activiies i 13339, 624 (A6 DB
Bacreadn (deciaase) in cosh and caeh aquissient Fhas-4 18987 817 LEMEIT
Cach and cash wiubalent 3t the Baginning of tha g 7181 435 3 Bl& B0
ash and cash equrealerd = end of year o a0, 25 ¥R a3
1 snlwieh for feams ped nberes! o darng [he year 3 éd, 65 4305 855

iz} The mem g e reimise srouris (ar 2530 souai s Eus T35 8GO0, or 301E szl iz Bsro-

3 T3 repreasnia e oversd chenge £ ord ke Sarrng frem ooy s2dides Fords
racenciaios i b rsloE eborae n e af Mix maw e camrer oo iha
! Fremncal pombon receriss v erie 17 - Ren-carmeTi payaban o besis
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Explanatory Notes to the Separate Financial
Statements of Exprivia SpA at 31 December
2020

Exprivia Activities

Exprivia SpA (hereinafter also "Exprivia" or the "Company" or the "Parent Company" or the "Issuer") plays, in
relation to the other companies, a highly business role which includes research & development activities,
development of solutions and various projects, customer services and, naturally, sales support. On all
Exprivia Group companies, the Parent Company carries out coordination and control activities pursuant to
art. 2497 et seq. of the Italian Civil Code.

Report on management and coordination activities

Pursuant to articles 2497 et seq. of the Italian Civil Code aiming to regulate transparency in the exercise of
company management, the tables below provide summary data referring to the most recently approved
financial statements of Abaco Innovazione SpA.

The essential data of the holding company Abaco Innovazione SpA, shown in the schedule in accordance
with article 2497-bis of the Italian Civil Code, were taken from the year-end financial statements at 31
December 2018, latest financial statements available. For further information on the financial standing of
Abaco Innovazione SpA at 31 December 2018, and the economic result of the company please see the
financial statements, which are available in the form and manner provided for by law, as well as the report by
the independent auditor.

The Abaco Group also represents the larger scope within which the Exprivia Group is consolidated.

Greater whole

Company name Abaco Innovazione SpA
City Molfetta (BA) - Via Adriano Olivetti 11
Tax code (for ltalian companies) 05434040720
Place of filing of the consolidated financial statements Registered office
181

Annual Report at 31 December 2020



expri(1a

31.12.2018 31.12.2017

Shareholdings 29,866,647 29,856,647
NON-CURRENT ASSETS 29,856,647 29,856,647
Other Current Assets 5119 5,716
Cash resources 315,446 417,419
CURRENTASSETS 320,565 423,135
ASSETS 30,177,212 30,279,782
Share capital 941,951 941,951
Revaluation resernve 200,188 200,188
Other resenves 25,303.991 25.118.637
Profits/Losses for previous periods 4 586 4,586
Profit/Loss for the year 247 240 185,354
SHAREHOLDERS' EQUITY 26,697,956 26,450,716
Other financial liabilities 1,783,558 2,257 520
NON CURRENT LIABILITIES 1,783,558 2,257,520
Current bank debt 38,500 24 528
Trade payables 204,530 186,560
Other financial liabilities 461,433 400 469
Other current liabilities 991,234 959,990
CURRENT LIABILITIES 1,695,698 1,571,546

TOTAL LIABILITIES 30,177,212 30,279,782

182

Annual Report at 31 December 2020



expri(1a

31.12.2018 31.12.2017

Revenues 433,334 388,226
PRODUCTION REVENUES 433,334 388,226

Salaries 45240 52.200

Costs for services 29,396 32,910

Sundry operating expenses 23,358 28,659
TOTAL PRODUCTION COSTS 97,994 114,770
DIFFERENCE BETWEEN PRODUCTION COSTS AND REVENUES 335,340 273,456
OPERATIVE RESULT 335,340 273,456
Financial income and charges (70,550) (T5,678)
PRE-TAX RESULT 264,789 197,779
Income tax 17,549 12,425
PROFITOR LOSS FOR YEAR 247,240 185,354
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Form and content of separate financial statements

Introduction

The separate financial statements of Exprivia at 31 December 2020 were prepared in accordance with art. 4
of Italian Legislative Decree no. 38 of 28 February 2005 and the international accounting standards (IFRS)
issued by the International Accounting Standard Board (IASB) in force at 31 December 2020, as well as all
the interpretations issued by the International Financial Reporting Interpretations Committee ("IFRIC")
formerly called the Standing Interpretations Committee ("SIC"), and in accordance with the regulatory
provisions issued to implement art. 9 of Italian Legislative Decree no. 38/2005 (CONSOB Resolution no.
15519 of 27 July 2006 providing the "Rules for financial statement schedules", CONSOB Resolution no.
15520 of 27 July 2006 providing the "Changes and amendments to the Issuers' Regulation adopted under
Resolution no. 11971/99", CONSOB notice no. 6064293 of 28 July 2006 providing rules for "Company
disclosure pursuant to art. 114(5), Italian Legislative Decree 58/98").

The schedules in the financial statements are the following:

e For the Balance Sheet the current assets, non-current assets, current liabilities and non-current liabilities
are posted separately. Current assets are those that are to be made, sold or consumed during the
normal operating cycle of the Company. Current liabilities are those that are to be extinguished during
the normal operating cycle of the Company or within twelve months following the end of the financial
year;

« For the Income Statement, the cost and revenue items are posted according to their nature;
e For the Statement of Comprehensive Income, a separate schedule was prepared,;

e For the Cash Flow Statement, the indirect method was used.

The statements were drafted in compliance with IAS 1 and 7.

The separate financial statements were prepared under the general policy of giving an accurate and truthful
presentation of the Company's financial standing, economic result and cash flows, while adopting the going-
concern assumption, and the general policies of accrual basis accounting, presentation coherence,
relevance and aggregation, rule against offsetting and comparability of information.

Drafting and presentation criteria

The consolidation principles, accounting policies and valuation criteria are the same as those adopted to
prepare the separate financial statements at 31 December 2019, except as noted below.

The valuation and measurement policies are based on the IFRS standards in effect at 31 December 2020
and approved by the European Union.

The table below shows the list of international accounting standards and interpretations approved by IASB
and approved for adoption by Europe and applied for the first time this year.

184

Annual Report at 31 December 2020



expri(1a

Pubbcabon on Efectrig dats Efectva data

Description N 3 gl
g it FTICHERSIT GUCE  provided by principls  for Exprivia

Avimerty 1§ IPR 18 "Leases Grvid 17 Reinf e B i it

Hadl Corriiini b fesad gd 3 0= Ao
Aoshrsy |8 TS ] "D e g bl e [t s, o Wy (81 1
U AL i) 1 upr 20 e T o B mipnryg o o

[TTIC LR e ] dlatiwy b 16 20

Amsdats (5 IFRS 1 18G9 gl RS T Wbsesd L & Esio s pladveg o o -
Smn M ] - g

Rt B b Flafoa i fucsiad on 0l i e o 1 o 2

A pamidmegi s j§ rePeeross (0 e G gl 3 e 8 & gpc. TH Ewmevi e pi piiig om s -

Fromawem 10 [FRE faaesid 2 ] A L e mimtirg e 1 Jan 24

readerdn 5 1AS T ored U8 - Emedi mas ajadveg o or = 2
e TR 10 daz: 10 = pn 13

Blatwradity “ faaumd ex 31 WL wimtry e 1 am 2

On 28 May 2020, the International Accounting Standards Boards ("IASB") issued the amendment to IFRS 16
"Leases" to facilitate lessees in accounting for lease incentives (for example, suspension or temporary
reduction of lease payments) resulting from the COVID-19 pandemic. Although the amendment to IFRS 16
entered into force on 1 June 2020, to allow the relief to be available when necessary, lessees can apply the
amendment immediately in any interim or annual financial statements, not yet authorised for publication. The
approval of the document was necessary because IFRS 16 provides for a set of specific rules to govern the
cases in which the original lease agreement is modified during the period of validity due to agreements
between the contracting parties. IFRS 16 defines a change to the lease as a change in the object or the
consideration of the lease not covered in the original contractual conditions. In particular, to define the
methods of accounting the lessees of the changes in the payments of the lease agreements, including the
concessions on the instalments, IFRS 16 requires the evaluation of the individual agreement in order to
determine whether the incentives must be considered as amendments to the contract. In this case, the
lessee must recalculate the liability relating to the lease (and consequently the Right of Use), using a revised
discount rate.

The amendment now allows the lessee not to consider any concessions on the payment of fees deriving
from the effects of COVID 19 as an amendment to the original contract; therefore, the aforementioned
amendments must be accounted for as if the agreement was not amended.

The practical expedient applies to incentives relating to COVID 19 that reduce the payments of the
instalments due by 30 June 2021 and does not concern lessors.

The amendment applies only to concessions on lease payments that occur as a direct consequence of the
COVID 19 pandemic and only if all the following conditions are met:

d) the amendment involves payments substantially equal to or lower than the payments envisaged
before the amendment;

e) any reduction in lease payments only affects payments originally due by 30 June 2021 (e.g., a
concession on lease payments meets this requirement if it results in a reduction in lease payments
by 30 June 2021 and an increase in payments beyond 30 June 2021); and

f) there are no substantial changes to other contractual terms and conditions.

The amendments to the "IFRS 3 Business Combinations" standard, issued on 22 October 2018, introduce
clarifications regarding the definition of "business activity" acquired as part of business combinations.

The amendment called "Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform"
amends some of the requirements for the application of hedge accounting, providing for temporary
exceptions to the same, in order to mitigate the uncertainties arising from the interest rate reference index
(IBOR) standard and the timing and amount of future cash flows in the period leading up to its completion.
The amendment also requires companies to provide additional information in the financial statements
regarding their hedging transactions that are directly affected by the uncertainties generated by the reform
and to which the aforementioned exceptions may apply.

On 29 March 2018, the IASB published the revised version of the Conceptual Framework for Financial
Reporting. The main changes compared to the 2010 version concern:
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e anew chapter on valuation;
e improved definitions and guidance, in particular with reference to the definition of liabilities;
e clarification of important concepts, such as stewardship, prudence and uncertainty in valuations.

As of 1 January 2020, amendments to IAS 1 "Presentation of Financial Statements" and IAS 8 - "Accounting
Policies, Changes in Accounting Estimates and Errors" regarding the definition of materiality, became
mandatory in Member States. The amendments are intended to improve disclosure of accounting policies so
as to provide more useful information to investors and primary users of financial statements and to help
companies distinguish changes in accounting estimates from changes in accounting policies.

The newly adopted standards did not have any material impact on the valuation of the Company's assets,
liabilities, costs and revenues.

The table below shows the accounting standards, amendments and interpretations approved by the IASB
and endorsed by the European Union, whose mandatory effective date is after 31 December 2020 and which
were not adopted early.
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The amendment to "IFRS 4 Insurance Contracts - deferral of IFRS 9" extended the expiry of the temporary
exemption from the application of IFRS 9 until 2023 in order to align the date of entry into force of IFRS 9
with the new IFRS 17.

The amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 "Interest Rate Benchmark Reform - phase
2" supplement those issued in 2019 and endorsed in January 2020. The amendments referring to phase 2
envisage a specific accounting treatment to spread over time the changes in the value of financial
instruments or lease agreements due to the replacement of the reference index for the determination of
interest rates.

With reference to changes made to existing and upcoming accounting standards, their adoption is not
expected, at this time, to have any material impact on the valuation of the Company's assets, liabilities, costs
and revenues.

At the date of these financial statements, the competent bodies of the European Union have not yet
concluded the approval process needed to adopt the following accounting standards, amendments and
interpretation described below.
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The amendments to IAS 8 and IAS 1 issued on 12 February 2021 are intended to improve disclosure of
accounting policies so as to provide more useful information to investors and other primary users of financial
statements and to help companies distinguish changes in accounting estimates from changes in accounting
policies.

On 23 January 2020, the IASB issued amendments to IAS 1 "Classification of Liabilities as Current or Non
Current" aimed at providing clarifications on the classification of liabilities as current and non-current. In
particular, the document requires that a liability is classified as current or non-current based on the rights
existing at the balance sheet date. In addition, it establishes that the classification is not impacted by the
entity's expectation to exercise its rights to defer the settlement of the liability. Finally, it is clarified that this
regulation refers to the transfer to the counterparty of cash, equity instruments, other assets or services. As a
result of the deferral defined with the amendments made on 15 July 2020 ("Classification of Liabilities as
Current or Non-current - Deferral of Effective Date"), these amendments shall enter into force on or after 1
January 2023.

On 14 May 2020, the IASB issued:

e the amendments to IFRS 3 "Reference to the Conceptual Framework" relating to: (i) complete the
update of the references to the Conceptual Framework to Financial Reporting included in the accounting
standard; (ii) provide clarification on the assumptions for the recognition, at the acquisition date, of
provisions, contingent liabilities and tax liabilities assumed as part of a business combination; (iii) make
explicit the fact that contingent assets cannot be recognised as part of a business combination;

e the amendments to IAS 16 "Property, Plant and Machinery: Proceedings before Intended Use" which
states that the revenues deriving from the sale of goods produced by an asset before the latter is ready
for its intended use are recognised in the income statement together with the related costs of production;

e the amendments to IAS 37 "Onerous Contracts - Cost of Fulfilling a Contract" in order to provide
clarifications on how to determine the cost of a contract; the document "Annual Improvements to IFRS
Standards 2018-2020" containing mainly technical and drafting amendments to the accounting
standards.

The aforementioned amendments issued on 14 May 2020 are effective for annual periods beginning on or
after 1 January 2022.

On 18 May 2017, the IASB issued IFRS 17 - Insurance Contracts, which is intended to replace IFRS 4 -
Insurance Contracts. The objective of the new standard is to ensure that a unit provides relevant information
that faithfully represents the rights and obligations deriving from the insurance contracts issued. The IASB
developed the standard to eliminate inconsistencies and weaknesses in existing accounting policies,
providing a single principle-based framework to take into account all types of insurance contracts, including
the reinsurance contracts that an insurer holds. On 25 June 2020, the IASB issued the amendments to IFRS
17 "Amendments to IFRS 17" and to IFRS 4 "Extension of Temporary Exemption from Applying IFRS 9"
relating to insurance activities, envisaging, inter alia, the deferral of two years of the entry into force of IFRS
17. Therefore, the provisions of IFRS 17, which supersede those currently envisaged by IFRS 4 "Insurance
contracts", are effective for years beginning on or after 1 January 2023. The Directors do not expect the
adoption of this standard to have a significant impact on the financial statements.

On 31 March 2021, the IASB issued the document "Covid-19-Related Rent Concessions beyond 30 June
2021 (Amendments to IFRS 16)", which extended by one year the period of application of the amendment to
IFRS 16 issued in 2020 relating to the accounting of the facilities granted to lessees due to Covid 19. The
amendments apply from 1 April 2021.

The standards and interpretations detailed above are not expected to have any material impact on the
valuation of the Company's assets, liabilities, costs and revenues upon adoption.
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Accounting estimates used in preparing the financial
statements

Preparation of the financial statements in accordance with applicable accounting standards required the use
of accounting estimates and assumptions based on complex and/or subjective assessments, on historical
experience and on other factors that are deemed reasonable with respect to the circumstances and
knowledge available as at the reporting date. The use of these accounting estimates affects the carrying
amount of assets and liabilities and the disclosure on contingent assets and liabilities at the reporting date,
as well as the amount of revenues and costs over the reference period; the actual results may differ from
those estimated due to the uncertainty that characterises the assumptions made and the conditions on which
the estimates are based. The estimates and assumptions are revised constantly. The effects of revised
estimates are recognised in the income statement for the period in which the estimates are revised. The
estimates mainly concern: amounts allocated to bad debt provisions, made according to the expected sale
value of the assets to which they refer, in particular for financial assets the impairment model based on
expected losses is used; amounts allocated to provisions for risks, made according to the reasonable
estimate of the amount of the contingent liability, also with respect to any demands of the counterparty;
amounts allocated for employee benefits, recognised according to actuarial valuations;
amortisation/depreciation of tangible and intangible assets, recognised according to their remaining useful
life and their recoverable amount; income taxes, determined according to the best estimate applying the
current rate for the financial year; development costs, initial capitalisation for which is based on the technical
and financial feasibility of the project (future cash flow projections are made for each project). The Company
conducts impairment tests on goodwill at least once per year. For such tests an estimate is made on the
value of the cash generating unit to which the goodwill pertains. This estimate requires a projection of future
cash flows and the estimate of the discount rate after tax, which reflects the market conditions at the date of
the assessment. The verification of the existence of control and/or of the possible loss of control requires the
exercise of a complex professional judgment by the Company Management that considers the
characteristics of the corporate structure, the agreements between the parties, as well as any other fact and
circumstance that may be relevant for the purposes of said verification.

It should also be noted that certain valuation processes, in particular the more complex ones such as the
determination of any impairment of non-current assets, are generally only fully carried out upon drafting the
annual financial statements, when all the necessary information is available, except in cases in which there
are indicators of impairment which call for an immediate impairment test.

COVID 19 and possible impacts on the business as a
going concern

As illustrated in more detail in the paragraph "Business outlook™ of the Directors' Report, to which reference
is made, 2020 will be remembered as the year of the COVID 19 pandemic. At the date of preparation of
these financial statements, the virus continues to represent a real threat to the health of citizens. Since
March 2020, the Company has promptly responded to this new risk through remote work. In fact, in just a
few weeks, Exprivia managed to put almost all its staff into remote working, thus allowing it to continue
working to support its customers and at the same time protect the health of its employees.

Observation of what happened in 2020 shows that the market in which the Company operates is one of
those that not only did not particularly suffer from the pandemic but, in some cases, it was a catalyst for new
commercial opportunities. More than a year after the start of the pandemic, it can be said that the pandemic
has not had, to date, a negative impact on Exprivia operations.

Exprivia's management has carefully assessed, also in view of Consob's warning no. 6/20 of 9 April 2020,
the impact of the pandemic on the Exprivia's business, both through internal analyses and the study of
external sources. From the aforementioned analyses, Exprivia does not believe that the current pandemic,
based on the information in its possession, could in any way impact its business continuity.
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Accounting policies and valuation criteria

The accounting standards adopted for drawing up the separate financial statements are the same as those
adopted for drawing up the separate financial statements of the Company for the financial year which closed
at 31 December 2019, except for what noted above.

IFRS is intended as the International Accounting Standards (IAS) now in force, as well as all the
interpretations issued by the International Financial Reporting Interpretations Committee ("IFRIC") formerly
called the Standing Interpretations Committee ("SIC"), and in accordance with the regulatory provisions
issued to implement art. 9 of Italian Legislative Decree no. 38/2005 (CONSOB Resolution no. 15519 of 27
July 2006 providing the "Rules for financial statement schedules", CONSOB Resolution no. 15520 of 27 July
2006 providing the "Changes and amendments to the Issuers' Regulation adopted under Resolution no.
11971/99", CONSOB notice no. 6064293 of 28 July 2006 providing rules for "Company disclosure pursuant
to art. 114(5), Italian Legislative Decree 58/98").

Property, plant and machinery

Property, plant and machinery are recognised at the cost of acquisition or production. The cost of acquisition
or production is the price paid to acquire or build the asset and any other cost incurred to prepare the asset
for use. The price paid to acquire or produce the asset is the cash price equivalent at the time of accounting;
therefore, if payment is deferred beyond normal credit extension terms, the difference with respect to the
equivalent cash price is recorded as interest for the extension period. The financial charges incurred for the
acquisition or production of the asset are never capitalised. The capitalisation of costs relating to the
expansion, modernisation or improvement of leased assets is done only in so far as they satisfy the
requirements for being separately classified as an asset or part of an asset.

After initial recognition, plant, machinery and other assets are entered at cost, net of accumulated
depreciation and any impairment. The depreciated value of each significant component of a tangible asset,
with a different useful life, is amortised by the straight-line method over the expected period of use.
Considering the homogeneity of the assets included in the individual categories of the financial statements, it
is assumed that the useful life by category of assets is the following (with the exception of certain significant
cases):

Land indefinite useful life
Buildings 33 years

Plant and Machinery 4-7years

Office Furnishings and Electronic Equipment 5-8years
Equipment and Vehicles 4 -7years

Land, including pertaining to buildings, is accounted for separately and not depreciated as it is a component
with indefinite useful life.

The depreciation criteria used, the useful life and residual value are reviewed at the end of each accounting
period and, if necessary, redefined to take into account any significant changes.

Owned industrial buildings are carried at a value periodically reassessed at market value less depreciation
and impairment (revaluation model). As set forth by IAS 16, the company measures fair value and then
remeasures it only when there is a significant difference with respect to the carrying amount. Assets
consisting of the right to use industrial buildings are valued by applying the cost model.

Costs that can be capitalised for improvements to leased assets are attributed to the classes of fixed assets
to which they refer and depreciated for the shorter time between the remaining period on the lease
agreement and the remaining useful life of the asset to which the improvement was made.
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The carrying amount of property, plant and machinery is maintained in the financial statements to the extent
that such value can be recovered through use. If significant factors are noticed, which include the likelihood
of recovering the net carrying amount, an impairment test is performed to determine any loss of value. A
reversal is applied if the conditions at the basis of the impairment no longer apply.

Goodwill

Goodwill is recognised in the financial statements in relations with business combinations and is initially
recognised at cost, being the excess of the cost of the business combination over the net fair value of the
assets, liabilities and contingent liabilities acquired. Goodwill is classified under intangible assets. From the
acquisition date, the goodwill acquired in a business combination is allocated to each cash generating unit or
groups of cash generating units. After initial recognition, goodwill is not amortised but measured at cost less
any accumulated impairment losses. If goodwill was allocated to a cash generating unit and the entity
disposes of an asset that belongs to that unit then the goodwill associated to the asset is included in the
carrying amount of the asset when determining the gain or loss from the disposal. This amount is determined
according to the values of the assets disposed of and the part kept.

Other Intangible Assets

Other intangible assets, which include development costs, patent rights and use of intellectual property,
concessions, licenses, trademarks and similar rights and software, are recognised as assets only if all the
conditions laid down in IAS 38 are met (cost can be measured reliably, as well as the technical feasibility of
product, the asset can be identified or separated, the Company controls the asset, or it has the power to
receive its future economic benefits, expected volume and price indicate that the costs incurred during
development will generate future economic benefits) and valued at cost minus accumulated amortisation,
determined on a straight-line basis over the period of expected use, on average, except for specific cases, of
3-5 years, and any impairment. The amortisation criteria used, the useful life and residual value are reviewed
at the end of each accounting period and, if necessary, redefined to take into account any significant
changes.

Costs for development projects are capitalised under the item "costs for capitalised internal projects” only
when the development phase has ended and the product developed begins to generate economic benefit.
They are subject to amortisation. During the period in which costs are incurred for capitalised internal
development projects they are floated in the Income Statement as increases in fixed assets for internal work
and classed under "costs for capitalised internal projects".

Equity Investments

Equity investments in subsidiaries and associates are valued at purchase cost not including any impairment.
If the reasons for applying write-downs no longer exist then the investments are revalued in the amount of
the write-down itself. Equity investments in other companies are measured at FVOCI.

The option to purchase a part of minority interests or the option to sell minority interests is taken into
consideration when determining whether control has been acquired. Additionally, if control is acquired the
amounts related to minority call options are considered financial liabilities as provided for under IAS 32.

Leases

On the date when the leased assets covered by the contract are available for use by the Company, the
leases are accounted for as rights of use under non-current assets with a balancing entry of a financial
liability.

The cost of the fee is broken down into its components of financial charge, recognised in the income
statement during the term of the contract, and repayment of the principal, recorded as a reduction of the
financial liability. The right of use is amortised on a monthly basis on a straight-line basis over the shorter
between the useful life of the asset and the duration of the contract.

Rights of use and financial liabilities are initially measured at the present value of future payments.
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The Company does not recognise the right-of-use assets separately in the balance sheet but includes them
in the same line item in which the corresponding right-of-use assets would be recognised if they were owned
(item "Property, plant and machinery").

The current value of financial liabilities for lease contracts includes the following payments:
- fixed payments;
- variable payments based on an index or rate;
- exercise price of a redemption option, if the exercise of the option is considered reasonably certain;

- payment of penalties to terminate the contract, if the exercise of the option to terminate the contract
is considered reasonably certain;

- optional payments subsequent to the non-cancellable period, if the extension of the contract beyond
the non-cancellable period is considered reasonably certain.

Future payments are discounted using the incremental borrowing rate. This rate consists of the risk-free rate
of the country in which the contract is negotiated and is based on the duration of the contract. It is then
adjusted based on the Company's credit spread and the local credit spread.

Rights of use are measured at cost, which is composed of the following elements:
- initial amount of the financial liability;
- payments made before the start of the contract net of lease incentives received;
- directly attributable accessory charges;
- estimated costs for dismantling or restoration.

The lease payments associated with the following types of lease contracts are recognised in the income
statement on a straight-line basis for the duration of the respective contracts:

- contracts for which the underlying asset is a low-value asset;

- contracts for which the payment for the right of use of the underlying asset varies according to
changes in facts or circumstances (not related to sales trends), not foreseeable at the initial date.

Low-value contracts mainly relate to the following categories of assets:
- computers, phones and tablets;
- office and multifunction printers;
- other electronic devices.

Government grants

Government grants are reported in the presence of a formal resolution and are accounted for as income in
the financial year when related costs are incurred.

Grants received against specific assets whose value is carried under fixed assets are entered in the income
statement in relation to the period of amortisation/depreciation for the assets to which they refer.

Advances received for terminated projects, for which a closing report has yet to be issued, have been
classified as deductions from receivables. For ongoing projects, advances remain accounted for under
liabilities.

Impairment of Property, Plant and Machinery, Goodwill, Other Intangible Assets,
Investments

Impairment occurs every time the carrying amount of an asset is greater than its recoverable amount. The
existence of any indicators suggesting impairment is checked at every reporting date. If those indicators are
found, the recoverable amount of the asset is estimated (impairment test) and a write-down is recognised
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where necessary. Regardless of the existence of the indicators, an impairment test is carried out at least
once a year for the assets not yet available for use and for goodwill.

The recoverable amount of an asset is the greater between its fair value, net of sale costs, and its value in
use. The recoverable amount is calculated with reference to a single asset, unless it is unable to generate
incoming cash flow from continued use notably independent of the incoming cash flows generated by other
assets or groups of assets, in which case the test is carried out for the smallest unit generating independent
flows which includes the asset in question (Cash Generating Unit).

When the write-down has no reason to be maintained, the carrying amount of the asset (or cash generating
unit), except for goodwill, is increased to the new value obtained from its estimated recovery value, in any
case not over the net carrying amount that the assets would have had if the write-down due to impairment
had not been made. The restored value is charged to the income statement, unless the asset is measured at
the re-valued figure; in this case the recovered value is posted under the revaluation reserve.

Financial assets (excluding derivative instruments)

The Company's financial assets are classified on the basis of the business model adopted for their
management and the characteristics of the relative cash flows.

a) Financial assets at amortised cost

Financial assets are classified in this category when the following requirements are met: (i) the asset is held
within a business model the objective of which is to hold the asset to collect its contractual cash flows; and
(ii) the contractual terms of the asset call for cash flows represented solely by payments of principal and
interest on the amount of principal outstanding. These are primarily trade receivables, financial assets and
other assets.

The trade receivables that do not contain a significant financial component are recognised at the price
defined for the relative transaction (determined in accordance with the provisions of IFRS 15 Revenue from
contracts with customers).

The valuation policy applied following initial recognition is the amortised cost using the effective interest rate
method.

With reference to the impairment model, the Company values is receivables by identifying expected losses.

For trade receivables, the Company adopts a simplified valuation approach which does not require the
recognition of periodic changes in credit risk, but rather the recognition of an expected credit loss (ECL)
calculated on the entire life of the credit ("lifetime ECL").

In particular, the policy adopted by the Company calls for a matrix-type approach based on the following
steps:

e historical analysis of losses on trade receivables;

e definition of appropriate customer groupings based on the characteristics of credit risk highlighted by the
historical analysis;

e determination of the historical rate of loss by customer grouping on the basis of the losses recognised in
relation to the amount of receivables in the reference period or in relation to the overdue brackets if the
relative information is available without excessive effort;

e any adjustment of the historical rate of loss based on current and forecast information (changes in the
economic, regulatory and technological context, industry outlooks, etc.).

If there is no reasonable expectation of recovery, trade receivables are written off.

With reference to non-current financial receivables, related to loans granted to the parent company and to
the subsidiaries, the Company adopts the general approach for valuation, which requires the verification of
any increase in credit risk at each reporting date.
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The write-downs recognised pursuant to IFRS 9 are posted to the income statement net of any positive
effects linked to releases or restorations of value and are represented under costs.

b) Financial assets at fair value through other comprehensive income ("FVOCI")

Financial assets are classified in this category when the following requirements are met: (i) the asset is held
within a business model the objective of which is achieved by collecting the contractual cash flows and by
selling the asset; and (ii) the contractual terms of the asset call for cash flows represented solely by
payments of principal and interest on the amount of principal outstanding.

These assets are initially recognised in the financial statements at fair value plus any accessory costs
directly attributable to the transactions that generated them. On subsequent measurement, the valuation
carried out upon recognition is updated and any changes in fair value are recognised in the statement of
comprehensive income. Please refer to what is described in point a) above with regard to the impairment
model.

¢) Financial assets at fair value through profit or loss ("FVPL")

This category includes financial assets that are not classified in either of the previous categories (i.e.,
residual category). These are primarily derivative instruments that do not meet requirements for hedge
accounting.

The assets belonging to this category are recognised at fair value upon initial recognition. The accessory
costs incurred on recognition of the assets are charged immediately to the income statement. On
subsequent measurement, FVPL financial assets are valued at fair value.

Gains and losses deriving from changes in fair value are accounted for in the income statement in the period
in which they are identified, in the item "Profit (Loss) from assets at fair value". Purchases and sales of
financial assets are accounted for at the settlement date.

Financial assets are derecognised when the relative contractual rights expire, or when the Company
transfers all risks and rewards of ownership of the financial asset.

Financial liabilities (excluding derivative instruments)
Financial liabilities include financial payables, trade payables and other payables.

Payables to banks and other lenders are initially recognised at fair value net of directly attributable
transaction costs and subsequently measured at amortised cost, applying the effective interest rate
approach. If there is a change in expected cash flows, the value of the liabilities is recalculated to reflect that
change on the basis of the present value of the new expected cash flows and the internal rate of return
initially determined.

Lease payables are initially measured at the current value of future payments.

Trade payables are obligations to pay against goods or services acquired from suppliers within the scope of
ordinary business activities. Payables to suppliers are classified as current liabilities if payment will take
place within one year of the reporting date. Otherwise, those payables are classified as non-current liabilities.
Trade payables and other payables are initially recognised at fair value and subsequently measured at
amortised cost.

Financial liabilities are derecognised when the underlying obligation is extinguished, cancelled or fulfilled.
Inventories

Inventories are recognised at the lesser value between the purchase price, determined in accordance with
the specific cost, and the net sales price. The cost is the fair value of the price paid and any other cost
directly attributable with the exception of financial charges. The net sales value is the estimated sales price
net of costs for completion and sales. Any write-downs are eliminated in subsequent financial years if the
reasons for the write-down no longer apply.
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Work in Progress Contracts

Work in progress is recognised according to the state of progress or percentage of completion so that costs,
revenues and margin are carried according to the state of progress determined by referring to the ratio
between costs incurred at the date of valuation and total expected cost. The valuation reflects the best
estimate of programmes carried out at the reporting date. The estimates are updated periodically. Any
economic effects are accounted for in the financial year in which the updates are made. If completed
contract work is expected to result in a loss, this is recognised entirely in the financial year in which it is
reasonably forecast based on the provisions stated in IAS 37 "Provisions, contingent liabilities and
contingent assets". Work in progress contracts are carried without including any write-down provisions as
well as payments on account and advances for the contract in progress. Whenever the difference is positive
for work in progress higher than the amount of advance payments then it is classified under assets in the
item in question. Whenever this difference is negative the amount is classified under liabilities in the item
"advance payment for work in progress contracts". Contract revenues include: contractually agreed fees as
well as other variable elements (work changes, price revisions, incentives, claims and penalties). The
variable components of the contract revenues are estimated at the expected value or to the extent of the
most probable amount. In addition, variable considerations are recognised only to the extent that it is
considered highly probable that when the uncertainty associated with the related valuation is subsequently
resolved, there will be no significant downward adjustment of the amount of revenues recognised. Costs
include: all costs that refer directly to the contract, costs that are attributable to the contract activity in general
and that can be allocated to the contract, in addition to any other cost that can be specifically charged to the
customer under the terms of the contract.

Cash and cash equivalents

Cash and cash equivalents consists of short-term investments (generally not exceeding three months),
easily convertible into known amounts of cash and subject to an insignificant risk of changes in value. They
are carried at fair value.

For the purpose of the cash flow statement, liquid assets are made up of cash, demand deposits at banks,
short-term, highly liquid financial assets (original maturity not exceeding three months). Current account
overdrafts are carried under current financial liabilities.

Treasury Shares

Treasury shares are reported in reduction of share capital. No profit (loss) is recognised in the Income
statement for the acquisition, sale, issue or cancellation of treasury shares.

Employee benefits
Short-term benefits

Short-term benefits for employees are accounted for in the income statement in the period in which the work
was performed.

Defined benefit plans

The Company grants its employees benefits under the Employee Severance Indemnity Fund (TFR). The
employee severance indemnity accrued at 31 December 2006 is considered a defined benefit to be
accounted for in accordance with IAS 19. These benefits fall under the definition: defined benefit plan
determined in existence and amount but uncertain in when payable.

The total amount of the obligation is calculated on a yearly basis by an external actuary using the Projected
Unit Credit Method. Actuarial gains and losses are fully accounted for in the related financial year.

Recognition of the changes in actuarial gains/losses is carried amongst the statement of comprehensive
income components.
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Defined contribution plans

The Company takes part in public or private pension plans with defined contributions on a mandatory,
contractual or voluntary basis. Payment of the contributions fulfils the Company's obligation towards its
employees. Thus, such contributions form an expense for the period in which they are due.

The employee severance indemnity accrued after 31 December 2006 is considered a defined contribution
obligation.

Share-Based Payments - Stock grant

The Company recognises incentives consisting of plans for participation in the share capital ("stock grants")
to some subjects who cover key positions within the Group. The stock grant plans are equity settled, and
make it possible to receive shares of the Company free of charge at the end of the vesting period.

As set forth in IFRS 2, equity settled stock grant plans are measured at fair value through profit or loss under
staff costs throughout the period between the assignment date and the vesting date and an equity reserve is
recognised as an offsetting entry. The fair value of the stock grant is determined at the assignment date,
reflecting the market conditions existing at the date in question.

At each reporting date, the Company reviews the assumptions regarding the number of stock grants
expected to vest and recognises the effects of any change in the estimate in the income statement, adjusting
the corresponding equity reserve.

In 2018, the Shareholders' Meeting of Exprivia approved the incentive and loyalty plan named "2018-2020
Performance Share Plan" reserved to executive directors, key executives and employees of Exprivia and its
subsidiaries pursuant to art. 93 of the Consolidated Finance Act, the structure of which was defined by the
Board of Directors, at the proposal of the Remuneration Committee. In 2019, the Shareholders' Meeting of
Exprivia also approved the incentive and loyalty plan called "2019-2021 Performance Share Plan" with
similar characteristics to the Plan referring to the three-year period 2018-2020.

Both plans aim to align the interests of its beneficiaries with those of the Shareholders, linking management
remuneration with specific performance objectives, the achievement of which is strictly related to
improvements in the Company's performance and growth in its value in the medium/long-term.

These stock grant plans are also an instrument meant to support the capacity to retain the key resources of
Exprivia and of the subsidiaries, in line with best market practices which, typically, involve the
implementation of medium/long-term incentive instruments.

The characteristics of the aforementioned plans are illustrated in the respective disclosure documents
prepared by the Company pursuant to art. 84-bis of the Issuers' Regulation, made available to the public at
the registered office, in the section of the Company's website (www.exprivia.it) corporate - corporate
governance - corporate information.

These plans call for the assignment free of charge, subject to reaching specific performance indicators and
the company's capital strength, of ordinary shares of Exprivia with a view to (i) connecting such incentives to
the creation of long-term value, thus aligning the management's interests with those of the Shareholders, (ii)
offering an incentive instrument to guide and motivate the management to meet the long-term challenges
that will see the Company acting as a key player in the market and (iii) maintaining key resources.

The details of the plan approved in 2019 are illustrated in the first section of the Remuneration Report and in
the "2019-2021 Performance Share" information document drafted and published pursuant to arts. 114-bis of
the Consolidated Finance Act and 84-bis of the Issuers' Regulation.

The Board of Directors may also identify further plan beneficiaries if new people are assigned to the
positions identified or equivalent offices are established.

Contingent Assets and Liabilities

Contingent assets and liabilities of an unlikely (but possible) or remote nature are not recognised in the
financial statements; nevertheless, adequate reporting is provided concerning possible contingent assets
and liabilities.
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Whenever there is any financial disbursement relating to the obligation, and it occurs after the normal
payment terms and the effect of discounting back is significant, the amount set aside corresponds to the
current value of future payments expected to cancel the obligation.

Provisions for Risks and Charges

Provisions for risks and charges are probable liabilities of an uncertain amount and/or due date deriving from
past events whose fulfilment will entail the use of economic resources. The amounts are only set aside if
there is a current, legal or contractual obligation which makes the use of economic resources necessary,
provided a reliable estimate of the obligation can be made. The amount recognised is the best estimate of
the expense to fulfil the obligation at the reporting date. Provisions set aside are reviewed at every reporting
date and adjusted to ensure they are the best current estimate.

Derivative instruments

The Company has chosen to continue applying the provisions contained in IAS 39 with regard to hedge
accounting.

Derivative contracts were recognised according to the designation the derivative instruments (speculative or
hedging) and the nature of the risk covered (Fair Value Hedge or Cash Flow Hedge).

For contracts designated as speculative, any changes in fair value are directly recognised in the income
statement.

In hedging contracts, Fair Value Hedge is accounted for by recognising any changes in the fair value of the
hedging instrument and the instrument hedged.

If it is identified as Cash Flow Hedge, it is accounted for by floating the fair value portion of change of the
hedging instrument, which is recognised as effective cover in the shareholders' equity, and charging the
ineffective portion to the Income statement. The changes recognised directly under shareholders' equity are
released in the income statement in the same reporting period or periods in which the asset or liability
hedged influences the income statement.

Asset Transfers

The assets transferred by way of factoring transactions, which comply with the requirements established by
IFRS 9, are derecognised from the balance sheet.

Revenues

Revenue recognition is based on the following 5 steps: (i) identification of the contract with the customer; (ii)
identification of the separate performance obligations (i.e., contractual promises to transfer goods and/or
services to a customer); (iii) determination of the transaction price; (iv) allocation of the transaction price to
the performance obligations identified based on the stand-alone selling price of each good or service; and (v)
recognition of revenue when the relative performance obligation is satisfied.

The revenue was allocated amongst the different performance obligations based on "stand-alone selling
prices" and related performance obligations.

When the price established in the contract for the individual good or service does not represent the stand-
alone selling price, the latter is determined from the market if directly observable or is estimated using the
expected cost plus margin method when not observable on the market. For a good or service whose price
applied by the Company is highly variable or for which a price is not set because it is never sold separately,
the stand-alone selling price is calculated as the difference between the total price minus the sum of the
observable stand-alone selling prices of other goods and services.

The Company's obligations to transfer to the customer goods or services for which it received consideration
therefrom or for which the amount of the consideration is due, are shown under the liability item "Advance
payments on work in progress contracts" for the assets recognised in "Work in progress contracts" and in the
item "Other current liabilities" in other cases.
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Below is a description of the nature and methods for recognising revenues by category of goods and
services provided by the Company.

Projects and Services

The category in question includes IT services, support services and entire projects for software and/or
complex IT system development. With reference to this category, control of the service is transferred to the
customer over time, and therefore the Company meets the performance obligation and recognises revenues
over time by evaluating the progress of activities with the method that best reflects what was done to transfer
control over the promised goods or services to the customer, which is substantially dependent on the way
the service is provided.

The methods used to evaluate progress are:

e Time based method for services provided in stand-ready mode, services which consist of providing to
the customer an assistance structure which intervenes when and if requested, typically application
monitoring, remote assistance and/or network services for applications, training and application
instruction, adaptation and corrective maintenance.

e Cost to cost for projects and services provided on a lump-sum basis, services and projects carried out on
customer specifications that may include various components that are highly integrated and customised
based on customer needs and represent input for the fulfilment of the overall obligation specified by the
customer.

e Unit/Hours worked for advisory and support services at tariff rates; these are activities for which the
benefit transferred to the customer is measured based on the hours or units worked and the agreed rate.

This category also includes on a residual basis projects and services for which the Company acts in its
capacity as agent, without the primary responsibility for fulfilling the obligation.

Maintenance

This category includes maintenance and assistance services on third-party hardware and software and on
proprietary software. The service is provided by activating the manufacturers' maintenance service and is
managed by the company, which has primary responsibility for it or, with respect to proprietary software,
consists of adaptation and corrective maintenance activities, releasing unspecified software updates and
providing user support.

The service is provided in stand-ready mode or with constant effort. Revenue is recognised over time with
the time based method.

Third-Party Hardware and Software

This category includes revenues for sales of hardware and software acquired from third parties when they
represent a distinct obligation, i.e., when they are not closely integrated, interrelated or dependant on other
goods and services promised in the contract. The revenues are recognised at a point in time at the moment
of delivery and/or installation.

Proprietary Licences

This category includes revenues for sales of user licences on proprietary software generally granted as
usage rights and for an unlimited period of time.

When the offer scheme does not include installation and configuration services, the revenue is recognised at
a point in time when the access code required for use is provided to the customer.

When the offer scheme includes installation and configuration services, the obligation is considered distinct
only if the services are not significant and/or do not entail considerable customisation activities and/or
integration with other systems used by the customer; the revenues are recognised at a point in time after
installation is complete.
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In certain cases, proprietary licences are granted under an access right scheme for a limited period of time.
In these cases, the customer is provided with a continuous service consisting of access to intellectual
property and the revenue is accounted for over time with the time based method.

System Integration

This category includes revenues relating to the provision of services for the design, development and
installation of solutions for integrated network systems. This category includes two types:

e Supply of equipment and non-complex installation services with no intermediate contractual
milestones. The revenues are recognised at a point in time at the moment of installation.

e Supply of equipment, complex installation services and/or other strictly integrated, interrelated or
interdependent professional services, which represent a single performance obligation the revenues
of which are recognised over time with the cost to cost method.

Costs

Costs are recognised when they relate to goods and services sold or consumed during the year, by
systematically breaking them down or when their future useful life cannot be identified.

Financial Income and Charges

Payable/receivable interest is recognised as financial income/charges after being checked on an accruals
basis.

Dividends

Dividends are recognised when the shareholders hold the right to receive them, in accordance with local
legislation.

Income Taxes

Taxes during the reporting period are defined on the basis of amounts expected to be due according to the
tax laws in force.

The Company periodically assesses the choices made when calculating taxes with reference to situations in
which the tax legislation in force is open to interpretation and, if it deems it appropriate, adjusts its exposure
to the tax authority on the basis of the taxes it expects to pay.

In addition, deferred tax assets and liabilities and those paid in advance are recognised on the temporary
differences between the values carried in the financial statements and the corresponding values recognised
for tax purposes, and showing accumulated tax losses or unused tax credits, provided it is probable that the
recovery (discharge) reduces (increases) future tax payments with respect to those that would have occurred
if that recovery (discharge) had not had any tax effect. The tax effects of transactions or other events are
recognised in the income statement or directly under shareholders' equity using the same methods used to
recognise transactions or events that result in taxation.

Foreign currency
The Company's financial statements are presented in Euro, the functional currency of the Company.

Transactions in foreign currency are converted into euro at the rate of exchange on the date of the
transaction. Gains and losses on exchanges arising from liquidation related to these transactions and the
conversion of monetary assets and liabilities into foreign currency are recognised in the income statement.

Segment reporting

Based on its internal organisational structure, the Company has identified a single operating segment
corresponding to the IT (Information Technology) sector, which corresponds to the legal entity Exprivia.
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Financial risk management
Exprivia is exposed to the following financial risks:
Interest Rate Risk

Over the years the Company has obtained various loans including several medium-long term at a fixed-rate
and others at a below-market fixed-rate, the latter relating to funded research and development projects.
Concerning variable-rate loans, where considered necessary the Company stipulates interest rate swap
agreements or cap agreements to hedge the risk of unexpected fluctuation of interest rates.

Changes in interest rates during the financial year did not have a significant impact on the financial
statements.

Credit Risk

The Company does not have significant concentrations of credit risk except for work carried out in the Public
Administration sector, where delays are recorded mainly due to the payment policies adopted by public
bodies. They often do not respect the conditions set forth in contracts but, nevertheless, they do not lead to
the risk of bad debts.

The Company also manages this risk by selecting counterparts considered to be solvent by the market and
with high credit standing.

All amounts receivable are periodically assessed for each individual customer, and they are written down
when they are considered impaired. Risk for the Company is mainly related to trade receivables.

Liquidity Risk
Prudent management of liquidity risk is pursued by planning cash flows, financing needs and the liquidity of

the Company to ensure effective management of financial resources by managing any surplus liquidity, and
by opening credit lines where necessary, including short-term ones.

As a result of this management, while taking into account liquidity from loans and credit lines already in place
and cash flows the Company is able to generate, risks related to liquidity (at least in the short term) are
considered insignificant.

Exchange Rate Risk

Since the majority of operations carried out by the Company is in the Euro Area there is limited exposure to
foreign exchange risk arising from transactions that are not in the usual currency (euro). Fluctuating
exchange rates during the financial year did not have a significant effect on the Company.

Risk of business interruption due to COVID-19 coronavirus

As illustrated in more detail in the paragraph "Business outlook" of the Directors' Report, to which reference
is made, as of today, the impact of the Covid -19 pandemic on citizens and the economy continues. Exprivia
has, from the very beginning, organised its employees to work remotely; this has been possible also thanks
to the nature of the activity carried out by the company which is suitable for remote work. Observing the
evolution of 2020, we have been able to appreciate the stability of the business in terms of volumes and an
improvement in margins brought about on the one hand by the greater efficiency achieved from remote work
and on the other by a series of savings that it has induced. Therefore, to date, and based on a year of
observation and experience, we can say that, despite the pandemic, Exprivia's operations were not subject
to any interruptions or particular critical issues and that we expect the same for 2021.

Exprivia has processes that support the identification, management and monitoring of events with potential
significant impacts on the company's resources and business, with the aim of maximising the timeliness and
effectiveness of the actions undertaken.

Risk of negative outcome of the Italtel composition procedure and related impacts
on Exprivia
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As illustrated in more detail in the paragraphs "Significant events in 2020" of the Directors' Report and
"Events after 31 December 2020" of the explanatory notes to the consolidated financial statements, Italtel
was admitted by decree of 11 March 2021 to the composition with creditors pursuant to articles 160 et seq.
and 186-bis Royal Decree 267/1942 by the Court of Milan, following the filing of the request for composition
with creditors dated 5 February 2021 pursuant to arts. 160 et seq. and 186-bis of the Bankruptcy Law.

On the basis of an in-depth analysis carried out with the support of its consultants, the Exprivia directors
believe that, even in the unlikely event of a negative outcome of Italtel's composition with creditors and the
initiation of any extraordinary or bankruptcy administration procedure, a remote possibility, the risk of
contingent liabilities to which Exprivia could be exposed is insignificant and any contingent liabilities would be
immaterial.

In particular, this conclusion is based on the analysis of the liability profiles potentially deriving to Exprivia:
1) from its status as controlling shareholder until 31 December 2020
and/or

2) from normal commercial and/or other relations in place and not related to the status of Italtel
shareholder.

e Risk of any liability profiles potentially deriving to Exprivia from its status as controlling shareholder until
31 December 2020

The Directors assessed that the risk of any potential liabilities attributable to Exprivia as shareholder in the
event of a negative outcome of the composition is low given the following considerations:

1. First assumption - probable positive outcome of the composition procedure: despite the presence
of a material uncertainty that casts significant doubts on Italtel's ability to continue as a going concern,
based on the positive outcome of the composition procedure, Exprivia's Board of Directors, also on the
basis of the opinion drafted by an independent external expert, believes that there are reasonable
grounds to believe in the positive outcome of the composition procedure. In particular, it is believed that,
although with the inherent risk of prognostic considerations, there are material factors in relation to the
successful conclusion of Italtel's composition with creditors and, consequently, to the assessment of the
existence of the going concern assumption thereof for the reasons indicated in the previous paragraph
"Considerations on the going concern of Italtel and impact on the process of preparation of the financial
reporting of Exprivia". While remaining within the scope of a prognostic judgment, it is believed that the
probabilities that Italtel will reach the approval of its composition are considerably higher than those that
the composition will be rejected. Moreover, in the event that the composition procedure to which lItaltel
has been admitted by the Court of Milan on 11 March 2021 is not successful, Italtel would have the
subjective requirements to be admitted to an Extraordinary Administration procedure.

2. Second assumption - absence of management and coordination activities pursuant to art. 2447 of
the Italian Civil Code: as confirmed by the opinions drafted by independent experts, since the
acquisition of the investment of 81% of the share capital of Italtel, Exprivia has never carried out
management and coordination activities pursuant to art. 2497-sexies of the Italian Civil Code, on lItaltel,
which was committed to implementing and executing the actions envisaged in the business plan
underlying the restructuring agreement pursuant to art. 182-bis of the Bankruptcy Law approved by the
Court of Milan in 2017, which predetermined in a binding manner the main guidelines of the two
companies, thus ultimately limiting the possibility of heterodirection by Exprivia. The decision-making
processes relating to the management of Italtel were actually initiated, carried out and finalised
exclusively by the Board of Directors of that company. The existence of a control relationship, and even
more the existence of an inevitably coordinated structure such as the one that emerges from the
business plan and from the restructuring agreement pursuant to art. 182 bis of the Bankruptcy Law
approved in 2017, made a certain degree of coordination between Exprivia and Italtel aimed above all at
achieving the synergies that formed the basis and prerequisite of the restructuring agreement, fully
physiological. However, the decision-making processes were hinged in each of the two companies
independently. To this end, organisational controls were put in place to ensure, albeit within the
framework of an effective and due cooperation, the full decision-making autonomy of the two companies
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as confirmed by the opinions provided by external consultants.

In confirmation of this, it should be noted that Italtel's Board of Directors, composed of seven members,
five of whom were directly appointed by the shareholder Exprivia, resolved on 31 December 2020 to
accept the offer formulated by a third-party business entity, in order to be able to continue with the
presentation of its request for composition with creditors and not that of the shareholder Exprivia. In this
regard, it should be noted that, as explained in the Italtel's Board of Directors minutes of 31 December
2020, the two offers were in themselves very similar and both guaranteed the same compensation for
creditors. Therefore, it is clear that the will expressed by the directors of Italtel was fully independent and
not subject to any directive by the majority shareholder on the most significant occasion that determined
the exit of Italtel from the Exprivia Group both in the event of positive outcome of the composition and in
the event of a negative outcome. Therefore, it can be concluded that Exprivia has never carried out
management and coordination activities with regard to Italtel in line with the conditions of its entry into
the company's capital, in the context of the agreement pursuant to art. 182-bis, Bankruptcy Law, and
with what has been declared over time.

3. Third assumption: absence of damage caused to lItaltel by the possible exercise of decision-
making power by Exprivia: from the start of the Investment (end of 2017) to date, no transactions have
been carried out that are detrimental to the interest of Italtel or its subsidiaries. On the other hand, the
causes of Italtel's crisis, as also reported by the asseverator in his report pursuant to art. 161, paragraph
3 and art. 186-bis of the Bankruptcy Law on the veracity of the data and feasibility of Italtel's plan, can be
traced back to "events of an extraordinary nature that have strongly impacted on the economic and
financial data of 2019, determining a new and different context of corporate crisis starting from the
second half of 2019", including:

External factors

a. "significant reduction in investments (and consequently, for Italtel, in Revenues and Margins) in the
telecommunications sector; the very high investments for the 5G tender (concluded on 2 October
2018) have forced telephone operators to drastically revise the investment plan in the core sectors
where ltaltel operates (therefore the network infrastructure);

b. financial difficulties of the Telefonica Group with consequent reduction in investments in Latin
America as well as in Europe;

c. growing financial instability of LATAM countries with particular reference to Argentina”.

Internal factors

d. "The synergies with Exprivia did not in fact materialise due to both a delay in the start of joint
commercial and operational action and a catalogue of offerings that was largely not ready for the
international market. Many features were also missing for the international market, especially for the
Banking and eHealth sectors;

e. overestimation of the competitiveness of the CISCO product;

the positioning of proprietary products was overestimated by underestimating the existence of

significant barriers to entry also attributable to product issues;

g. slowdown of the BUL (Open Fiber) project in 2019 due to operational difficulties encountered in the
executive planning phase as a result of administrative activities with infrastructure managers,
superintendents and Municipalities".

—h

Therefore, if there were any crisis factors attributable to Italtel's management, these would certainly not
concern heterodirection activities carried out by Exprivia.

In light of the above, the directors of Exprivia concluded that the risk of any liability profiles potentially arising
for Exprivia from its status as controlling shareholder until 31 December 2020 is negligible.

e Risk of any liability profiles potentially deriving to Exprivia from normal commercial and/or other
relationships in place and not related to its status as Italtel shareholder

The directors have assessed that the risk of any potential liabilities attributable to Exprivia from the normal
commercial and/or other relationships in place and not related to the status of Italtel shareholder in the event
of a negative outcome of the composition is negligible in light of the following considerations:
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Guarantees and sureties issued in favour of Italtel: Exprivia has never undertaken any obligation in
favour of Italtel and has never issued, in favour of the latter, any guarantee or surety, with the exception
of the surety issued for the 2019 Group VAT, nor has it ever undertaken any commitment to make
payments on behalf of Italtel or other companies controlled by it, neither directly nor indirectly. Even the
contracts underlying Exprivia's subscription of 81% of Italtel's share capital did not contain any such
obligations, either unconditional or conditional on the occurrence of any event. It should be noted that
the Bond Loan Regulation for the bond issued in 2017 by Exprivia to finance the Investment provide, in
art. 12 "Issuer's Commitments" (xxi), that "in relation to the management of ltaltel and the other
companies of the Italtel Group, the Issuer undertakes that none of the Group companies: (i) grant loans
of any nature and for any reason for the benefit of the Italtel Group; (ii) grants guarantees of any nature
for the benefit of the Italtel Group”. In addition, the Loan Agreement executed by Exprivia in 2016 with a
pool of banks headed by BNL provides, following an amendment signed on 13 March 2018 as a result of
the 2017 Investment, in art. 9.2 letter (k) "Prohibition to grant loans and personal guarantees”, that: "the
Beneficiary [Exprivia] undertakes not to grant to third parties, and will ensure that no company in the
Group grants to third parties, any loan or personal guarantee other than the Permitted Liens, it being
understood for the sake of clarity that Abaco, Italtel and the companies directly and indirectly controlled
by it pursuant to art. 2359, first paragraph no. 1 and 2 of the Italian Civil Code are considered as third
parties for the purposes of this provision. To date, the only case in which Exprivia has committed to
Italtel as a co-obligor is that of the co-obligation relating to the surety of Euro 6.8 million issued in favour
of the Inland Revenue Agency in relation to the 2019 Group VAT. It is also necessary to specify that this
is an atypical surety that covers situations that have already occurred in the past; specifically, the unique
opportunity to take steps to enforce the surety, is that the Inland Revenue Agency occur within the three-
year period, and then by 30 September 2023, a clerical error in the calculation of VAT made statements
by Italtel. This risk is considered almost remote, also on the basis of the company's tax history.

Commercial activities between Exprivia and lItaltel: the commercial activities between the two
companies since the subscription of 81% of Italtel's share capital to date are not significant and are
governed by a specific framework agreement aimed at ensuring that all inter-company transactions take
place at regular market conditions without benefiting either party. The analysis carried out did not reveal
any interactions that led to problems with the customer of one of the two parties or that presuppose
guarantees given by one party to the other. It should be added that, as from 14 December 2017, Italtel
has set up a Related Parties Committee within its Board of Directors, as required by art. 22.1 of the
Italtel's Articles of Association, composed of the New PFI Director (as Chairman), an independent
director and a director without operational powers; the Related Parties Committee has supervised the
transactions between related parties that have taken place after the investment and we are not aware of
any anomalies.

The directors of Exprivia also carried out an analysis of the economic and financial impacts that may result
for the Company from a possible Italtel default not related to liability profiles. The analyses carried out are
summarised below:

1.

Commercial activities in which Italtel is a customer of Exprivia: Italtel engages Exprivia to carry out
activities on its customers, especially on the Telco market. A hypothesis of admission to extraordinary
administration or bankruptcy proceedings of Italtel could therefore reduce this source of revenues and
margins, thus negatively impacting Exprivia's economic data. Given the insignificant percentage impact
on Exprivia's total revenues and EBITDA, equal to approximately 1%, it is believed that any loss of the
assets in question can be considered negligible.

"Joint" orders between Exprivia and Italtel: the only orders in which the two companies were jointly
involved relate to tenders promoted by a leading customer of Exprivia and its subsidiaries, mainly in
Spain and in Latin America. Exprivia participated in these tenders in temporary joint ventures with other
leading market players and the awarding of these tenders resulted in activities to be provided in Spain or
in other South American countries. Delivery activities are sub-contracted to the local companies of Italtel,
which therefore act as suppliers of Exprivia or of the temporary joint ventures as appropriate. Therefore,
these activities do not involve Italtel but rather the companies controlled by it and not subject to
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bankruptcy proceedings in the relative countries. It follows that, even in the event of a negative outcome
of the composition, it would not have a direct effect on the orders in question, which could therefore
continue. Even if the negative outcome of the composition were to somehow affect Italtel's subsidiaries,
Exprivia could replace the local companies of Italtel with local players. It is therefore believed that these
orders cannot have negative effects on Exprivia in the event of a negative outcome of the composition of
Italtel, reiterating, furthermore, that it would be in the full interest of the trustee or the liquidator in the
bankruptcy proceedings to continue the activities capable of preserving the value of the assets for the
purpose of their realisation.

3. Charge-back of costs for personnel and services: in the past, some resources of ltaltel were
seconded to Exprivia and vice versa. The costs of these resources were charged-back in accordance
with the rules governing the secondment of staff. To date, only one Italtel employee remains seconded
to Exprivia. If Italtel were to incur a negative outcome of the composition, the person in question,
seconded to Exprivia, could probably continue to work and, if not, there would be no problems in finding
similar skills on the labour market without this representing any kind of problem for Exprivia. As regards
Exprivia staff seconded to Italtel, at the date of this report, there are no situations to report. Office costs
are another type of cost subject to charge-backs. With a view to streamlining, the best possible use was
made of the space available to both companies. In this case, Italtel hosts Exprivia staff in its Castelletto
and Carini offices, while Exprivia hosts ltaltel staff in its two offices in Rome. To date, the lease
agreements between the companies are in the process of being terminated, as the companies
themselves have already filed a regular cancellation in order to undertake a process with the final
objective of a complete separation of the two companies.

4. Transactions subject to revocatory action: pursuant to art. 67 of the Bankruptcy Law, deeds of
payment can be revoked if made in the 6 months prior to the declaration of bankruptcy; it is hereby
assumed that the negative outcome of the composition entails the entry of Italtel into extraordinary
administration or bankruptcy proceedings without solution of continuity and that therefore the so-called
suspicious period is to be identified between 8 October 2019 and 7 April 2020. In this period, Italtel has
carried out a single offsetting transaction between receivables and payables that were certain, liquid and
collectable, as has been the case between the two companies since 2017, on a quarterly basis; on that
occasion, Exprivia offset receivables of Euro 810,757.40 with payables (Italtel's receivables) of Euro
652,966.20; the difference of Euro 157,791.20 was paid by lItaltel to Exprivia on 18 December 2019. It
should be noted that the legal offsetting (i.e. between certain, liquid and collectable payables) cannot be
revoked pursuant to art. 67 of the Bankruptcy Law. Based on these considerations, we can consider the
risk of revocation as "remote". The offsetting subsequent to the Request for Composition with Creditors
was made on the basis of the provisions of art. 56 of the Bankruptcy Law.

5. Impacts related to the Exprivia loan agreements: an analysis of the loan agreements executed by
Exprivia showed that the company's reference perimeter in relation to which the Financial Parameters
(so-called covenants) are to be calculated, where compliance with covenants is envisaged, provides for
the exclusion of Italtel and all companies directly or indirectly controlled by the latter. An analysis of the
contractual provisions that could give rise to a Determining Event under the loan agreements upon the
occurrence of an Italtel Default shows that:

e for the BNL Loan, any Italtel Default could constitute a Determining Event under the loan agreement;
however, to be noted is the fact that the residual debt of the BNL Loan will be equal to approximately
Euro 3.8 million at 31 December 2021 and that the final expiry of the contract is set at 31 December
2022;

e for the Bond Loan issued on 14 December 2017 and subscribed by leading investment funds in debt
instruments (the "Bond"), maturing on 31 December 2023 and whose residual debt at 31 December
2021 will be approximately Euro 13.8 million, art. 9 (iv) "Bankruptcy proceedings and crisis of the
Issuer" limits the validity scope of the clause "to the Issuer and/or companies of the Issuer's Group",
where the Issuer's Group "means the Issuer and its direct or indirect subsidiaries, pursuant to art.
2359 of the Italian Civil Code (or other similar provision of the applicable law) with the exception of
the Italtel Group";
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o for the SACE Loan, art. 18.8 "Bankruptcy proceedings"” limits the validity scope of the clause "for the
Beneficiary and/or for any Group Company", where the Group " means the Beneficiary and its direct
or indirect subsidiaries pursuant to art. 2359, paragraph 1, no. 1 and 2 of the Italian Civil Code,
which falls within the scope of consolidation from time to time, with the exception of the Italtel
Group".

The residual debt at 31 December 2021 was indicated, since any negative outcome of the composition,
if it were to occur, will only be revealed in the last part of 2021, taking into account that the creditors'
composition meeting is scheduled for 29 September 2021.

It can therefore be concluded that, net of an insignificant impact in relation to the BNL loan, the main
Exprivia loan agreements are indifferent to the effects produced by a possible Italtel default.

In conclusion, from the detailed and accurate analysis carried out, there are no significant contingent
liabilities and/or significant risk profiles that could emerge for Exprivia in the unlikely event of a negative
outcome of the Italtel's composition, as it has not provided sureties or guarantees in favour of Italtel, as it has
not assumed contractual or legal obligations, either implicit or explicit, and as there are no commercial
relations or significant economic interests.

Loss of control of Italtel by Exprivia pursuant to IFRS 10

Exprivia's Board of Directors acknowledged, by resolution of 30 April 2021, that it had lost control of Italtel
pursuant to IFRS 10 as from 31 December 2020.

The considerations made by Exprivia with the support of legal and accounting experts are reported below.

The share capital of Italtel amounted to Euro 20,000,001.00, fully subscribed and paid up, and is divided into
47,000,000 shares with no par value of which:

e 25,000,000 class A shares subscribed by Exprivia;

e 6,000,000 class B shares subscribed by and in the name of Cisco Systems International BV, with
registered office in Amsterdam, Haarlerbergpark, Haarlerbergweg 13-19 ("Cisco BV");

e 16,000,000 preferred shares subscribed by and in the name of Cisco BV.

The ltaltel shares were subscribed by Exprivia and Cisco BV on 14 December 2017 as part of the debt
restructuring agreement pursuant to art. 182-bis of the Bankruptcy Law, signed by Italtel, Italtel Group SpA
(then parent company of ltaltel), Exprivia, Cisco Systems (Italy) Srl ("Cisco") and the lending banks of Italtel
(the "Lending Banks") approved on 26 July 2017 by the Court of Milan.

Exprivia therefore holds 81% of the ordinary share capital of Italtel, while Cisco BV holds the remaining 19%
of the ordinary share capital.

As part of the corporate and corporate restructuring operation carried out in 2017, all ltaltel shares (A, B and
preferred) were pledged in favour of UniCredit SpA ("Unicredit" now, due to the sale of the receivable,
communicated to Italtel on 10 June 2020, Davy Global Fund Management Limited ("Davy"), as management
company of the investment fund RSCT Fund, of which Pillarstone Italy SpA is the investment advisor —
Banca IFIS Spa ("Banca Ifis", formerly Interbanca SpA), Banca Popolare di Milano SpA ("BPM"2), Banco
BPM SpA ("Banco BPM") and UBI Banca Spa ("UBI Banca").

In the context of the Restructuring Agreement, the Boards of Directors of Italtel and Exprivia have approved
a business plan for the period 2017-2023 (the "Business Plan"), which predetermined, with binding effect on
Italtel, the strategic lines to be followed and the general operational, financial, commercial and organisational
lines of conduct necessary to achieve the objectives set.

Exprivia appointed the majority of ltaltel's directors in office but did not exercise management and
coordination activities over ltaltel pursuant to art. 2497-sexies of the Italian Civil Code, in that it did not direct
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or coordinate Italtel: (i) in the preparation of the group's business, financial, strategic and budget plans, since
Italtel was already required to comply with the aforementioned Business Plan, (ii) in the formulation of
directives regarding financial or commercial management (acquisitions, procurement, etc.), (iii) in the unitary
organisation of treasury or other functions, (iv) in the choice regarding the execution of strategic transactions.

One of the circumstances qualified as "Causes of Enforcement" under the terms of the Deed of Pledge on
the shares of ltaltel S.p.A. signed on 14 December 2017, occurred as a result of Italtel entering into
negotiations with its financial creditors aimed, among other things, at rescheduling part of its indebtedness
by suspending certain repayment instalments due under the existing Loan Agreements. The submission by
Italtel to the attention of the latter of a request for a moratorium on 21 November 2019 integrates the case
referred to in art. 16.7 (Insolvency), paragraph (v) of the New Loan Agreement (and the corresponding
provisions of the Original Term and RCF Consolidation and Rescheduling Deed and/or the 2013
Restructuring Loan Agreement Amendment Deed), which - in addition to constituting a "Material Event"
under the terms of the Finance Agreements - also constitutes a "Cause of Enforcement” under the terms of
the aforementioned Deed of Pledge.

Pursuant to the contractual regulations, the occurrence of a Material Event entails the right of the Lending
Banks to claim the exercise of the administrative and financial rights related to the pledged Italtel shares - i.e.
100% of the Italtel shares.

Art. 5.3 of the deed of pledge provides that in the presence of a material event that has been notified in
writing by the agent bank to the pledgers (and to Italtel), the secured creditors will have the right (but not the
obligation) to exercise the voting rights relating to the shares subject to pledge. To this end, the secured
creditors may — based on a decision to be taken by two thirds of the lending banks — communicate to the
pledgers (including Exprivia) and to Italtel that they intend to exercise the rights relating to the shares. This
further communication has never been given to date. Therefore, until the receipt of this communication, the
voting rights remain with the pledgers, who in effect have exercised them on 5 May 2020 for the renewal of
Italtel's Board of Directors with their own representatives. Therefore, Italtel's Board of Directors is the
expression of the majority shareholder Exprivia.

At the end of 2019, Italtel initiated discussions with the banks, with its shareholders as well as with third-party
financial and industrial entities in order to explore possible interventions to support the company. In order to
achieve this objective, Italtel appointed a leading consulting company as financial advisor.

On 31 March 2020, Italtel's Board of Directors, given the failure to reach a solution to the crisis situation of
the company, resolved to file a petition pursuant to art. 161, paragraph 6 of the Bankruptcy Law before the
competent Court of Milan. This request was submitted on 2 April 2020.

Italtel, with the help of the appointed financial advisor, started a search process, within the national and
international market, of an investor and/or more investors interested in the Company, with a view to its
restructuring and relaunching.

As a result of this process, on 31 December 2020, Italtel's Board of Directors resolved to accept the offer
made by a third-party industrial entity, in order to pursue the submission of its own application for a
composition and not that of the shareholder Exprivia, resulting in a de facto situation whereby (i) the majority
of Italtel shares held by Exprivia does not allow the exercise of rights at the Shareholders' Meeting and thus
also the replacement of directors, (ii) Exprivia is no longer the bearer of an economic interest with respect to
Italtel's assets, (iii) the returns associated with Exprivia's shareholding in Italtel's share capital are no longer
subject to changes in ltaltel's economic performance, and (iv) Exprivia has lost the power to influence the
variability of the returns associated with the ownership of a majority shareholding in Italtel.

In light of the above, the directors of Exprivia, with the support of their accounting and legal advisors,
concluded that at 31 December 2020 Exprivia lost control of Italtel pursuant to IFRS 10, applicable in this
case. The considerations made are reported in detail.

The resolution of 31 December 2020 by lItaltel's Board of Directors to accept the binding offer of a third-party
industrial entity, bearing the assumption of the assets and liabilities and releasing effect for Italtel, as the
offer to be the basis of the application for admission to the composition procedure and the related plan,
which committed Italtel to submit the composition plan on 5 February 2021, was taken by majority vote with
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the favourable vote of the CEO and the Chairman appointed by the shareholder Exprivia and therefore
completely independent of any possible influence or interest of the shareholder Exprivia itself, and with the
favourable vote of the two independent directors.

At the date of this resolution, however, the deadline of 5 February 2021 assigned by the Court of Milan for
the filing of the proposal and of the composition plan could not be further extended, as it had already been
initially extended at the request of Italtel pursuant to art. 161, paragraph 6, of the Bankruptcy Law and
exceptionally extended a second time until 5 February 2021, pursuant to art. 9, paragraph 4, Decree Law no.
23 of 8 April 2020, as converted by Law no. 40 of 5 June 2020.

This de facto situation made it impossible to further postpone the decision of the Board of Directors on the
offer to be placed as a basis for the request for a composition with creditors to be filed, together with the
report of the independent third party, by 5 February 2021.

Therefore, the choice of the offer of the industrial group as an alternative to Exprivia - and Italtel's rejection of
Exprivia's offer - is to be considered final as of that date, as well as from that date it is decided that Italtel's
composition plan will provide for the transfer of Italtel's entire assets by a third party Assumptor of Liabilities
and that, in the event of failure to file the plan by 5 February 2021, failure of admission, failure of
endorsement or failure of approval, Italtel would not be subject to any power of Exprivia, because it would be
subject to insolvency proceedings.

In this regard, it is necessary to analyse two possible scenarios, deriving from this resolution, in the context
of the composition with creditors of Italtel opened on 11 March 2021 and whose meeting pursuant to art. 177
of the Bankruptcy Law, is set for 29 September 2021.

In both cases, the resolution of Italtel's Board of Directors of 31 December 2020 determined a course of
activity that, whatever the outcome, makes Exprivia indifferent to the returns of the investment and has no
power to replace the directors.

e First scenario - positive outcome of the composition procedure: a first scenario is that in which the
proposed composition is approved by the creditors of Italtel and, subsequently, by the court. In the time
between the filing of the appeal and the approval, the management of Italtel is limited to the performance
of the acts of ordinary administration, under the supervision of the judicial commissioners, until the
approval date. Following the approval, the execution of the composition will entail the sale of the entire
assets of Italtel in favour of the Assumptor, against the assumption by the latter of the bankruptcy
liabilities at the date of the approval. With the approval of the composition, containing Italtel's proposal to
transfer the entire company assets to the Assumptor, with discharging effect, Italtel will be deprived of all
assets. In addition, there will be a cause for dissolution consisting of the impossibility of achieving the
corporate purpose, pursuant to art. 2484, paragraph 1, no. 2, of the Italian Civil Code, with the necessary
steps for the liquidation of Italtel. In this case, until the appointment of the liquidators in the Register of
Companies, the directors of Italtel will retain the management power "for the sole purpose of preserving
the integrity and value of the company assets", pursuant to art. 2486, paragraph 1, of the Italian Civil
Code. Following the registration in the Register of Companies of the appointment of liquidators, the
directors will cease to hold office pursuant to art. 2487-bis, paragraph 3, of the Italian Civil Code.

e Second scenario — negative outcome of the composition procedure: a second scenario is that in which
the majority of the creditors of Italtel admitted to the vote do not approve the composition proposal, or the
approval procedure has a negative outcome. Both circumstances will result in the closure of the
proceedings and Italtel will be subject either to bankruptcy or more likely, as a result of its request, to
extraordinary administration proceedings, for which it has the size requirements. In both scenarios, the
company is destined to be sold en bloc or atomistically by the competent body. In particular, with
reference to the extraordinary administration procedure, the combination of articles 36, Italian Legislative
Decree no. 270 of 8 July 1999, and no. 200 of the Bankruptcy Law, it appears that the opening of the
extraordinary administration procedure, although it does not involve the definitive termination of the office
of the directors, determines "the suspension of the functions of the corporate bodies [...] limited to the
scope of administration and disposal of the company's assets. The corporate bodies are replaced by
those in charge of managing the company pursuant to art. 19 Legislative Decree no. 270/1999, who
must sell the company to third parties and distribute the proceeds to creditors. In this context, it is almost
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certain that the Exprivia shareholder will not receive anything. The same applies to the (less likely)
assumption that the company is subject to bankruptcy.

The resolution of 31 December 2020 does not have the effect of depriving Exprivia of the ownership of the
majority of voting rights that can be exercised at the ordinary Shareholder' Meeting of Italtel. This is also due
to the fact that the potential right of the Lending Banks to claim the exercise of administrative rights and to
benefit from the economic rights related to the investment of Exprivia was not exercised. Exprivia will
continue to hold voting rights even after the adoption of the resolution of Italtel's Board of Directors at 31
December 2020, but as a result of this resolution, in both the first and second scenario (positive or negative
outcome of the composition) envisaged above, i.e. whatever the outcome of the procedure, Exprivia will not
be affected in any way by ltaltel's "variable returns”. In the scenario of a positive outcome (endorsement and
approval), in fact, Italtel has no assets or liabilities, no longer operates on the market, as it is in liquidation,
and is therefore no longer subject to any "performance" in the sense envisaged by IFRS 10 which, where it
refers to performance, necessarily assumes continuity or, at least, variability linked to the exercise of a
business activity. In the second scenario, Italtel is under extraordinary administration and therefore Exprivia
has no power or expected returns from the investment.

With reference to the ability to exercise its power over the invested entity, Exprivia, following the activation of
the composition procedure and Italtel's acceptance of the alternative offer to Exprivia's one, is not considered
to have the ability to exercise its power to affect the returns from the relationship with Italtel. Indeed (i) in the
first scenario, Italtel's management and operations would be limited to the performance of ordinary
administration acts until the date of the approval and, following the approval of the composition procedure,
Italtel would enter into liquidation, with the consequent termination of the entire Board of Directors; (ii) in the
second scenario, the functions of the corporate bodies are suspended and are replaced by the receivership
body, which must sell the company to third parties and distribute the proceeds to creditors.

In view of the above, Exprivia's Board of Directors considered that the resolution of acceptance of the PSC
Group's offer on 31 December 2020 by lItaltel's Board of Directors, which was followed by the presentation of
the proposal including the assumption with release, and the subsequent admission to the composition
procedure, constitutes an event that determines the loss of control of Exprivia, pursuant to IFRS 10.

It should be noted that the recognition of loss of control has required the directors of Exprivia to carry out in-
depth analysis and assessments regarding the identification of the requirements for loss of control required
by IFRS 10, in light of the complexity of the transactions, the related contractual arrangements and the
governance rules defined. The professional judgement component inherent in the process of identifying the
loss of control is significant.

Exprivia's directors, with the support of their accounting and legal advisors, concluded that the loss of control
of Italtel by Exprivia had occurred at 31 December 2020 in accordance with IFRS 10, applicable in this case,
because although they had identified events occurring prior to 31 December 2020, individually relevant to
control, they considered such events not to be collectively conclusive for the purpose of stating that the loss
of control had occurred at a time prior to 31 December 2020, also considering that Exprivia had then
submitted an offer on December 23, 2020, later supplemented on December 30, 2020, with which it
promised to subscribe to a capital increase and proposed the exercise of management and coordination over
Italtel, maintaining control over it. In view of a number of events that occurred in 2020 potentially significant
but none considered conclusive for the purposes of the loss of control, the directors of Exprivia assessed
that the resolution of Italtel's Board of Directors of 31 December 2020 not to accept the proposal of the
shareholder Exprivia but to accept the offer of PSC constitutes the final and strongest event to determine in a
definitive manner that Exprivia has lost control over Italtel.

Reconciliation of financial assets and liabilities according to IFRS 7

To complement the reporting on financial risks, the table below provides a reconciliation between financial
assets and liabilities included in the Company's balance sheet and classes of financial assets and liabilities
provided by IFRS 9 (amounts in thousands of euro).

207

Annual Report at 31 December 2020



expri(1a

Denvative Darivative
finatecaal P clad
ittaich B A L

Loans and s Instrymapis |restrumeEnts inarcial
FIHAMCLAL BSSETS AT 31 Decambar “amsnrirred '_¢ 5 = NMnancial assats Hedge nstrumants
Tair valise ! Tokal

020 vaded at fair focounang  ovalabde for

wales B0 the “fnoncial assets sals “FVWOCT
Incomes walued gl
slabement FWOCI”

(o |
T 1|'|H:||.|g|'t".'l_ |

IFy

In Deess aas of Eurd
Mer-omeni azssi

Finsigipe 301N e B ol o} = 5y
Wi imaars in othl £ DYEanics 16T 16T
Cameziren fmanasl mutnemants 0
!.l.'\-ﬂ-l.:r-'l'.!.l!.!.l_ll- &y ags
ToRd fhiei a0 550 L ET il T2

Larruni sdsdis

Comrercial cradits 5,113 N3
e rn:.u.l'_.-.-m:. ~ 544 o 'T|?
l_:"rl-.q CUMET BSG S BTZ9 - )
Lakin ol Caah Rl kastls o5 55 o L]
T ORad oo o 15y H B3 AT
TOTAL BE.BET 167 o 206 88334

Ciarivative
financial fireaneal
171 i g e el el LR TiiE Financliad
"Mnancial Hadge Engirumanis
lisbiWtie ACooUring wvafabee for
“financial gatn “FWOCT™
Income liabiies valyed
statement™ at FYacr

Loans and
“amaortized
oost” poyobles

FIMAMCIAL LIABILITIES AT 31

Decembagr 020

In e iamas of Egas
Flarmourrnl Uahivnes

Band lamn 13873 13473
Faymbi er 1 2T ] 11
|_:'|'I.' Brancial Bafibles EE: 15 19T
e ror-curmen ] lakd dm s cHE] 313
.rw ||n-n.ﬁ=|n|l:_l'.l|_h-|lnl BE P T 15 -I.J.Ei'_'_l-
L gL P T HU

Laavam I.Il\.-;l? 42k 4 3ib
Pimnl an ha mprice b B o0 ARG
E-.-.- payaes ard ahoney i e | ':"\.'\_I"-
Oftar Bruncial Ratsbtias E =30 &5I0
Ot Kl :'." i) ANk
T okt rh.-r'r'n-jlnl:-:lllu'c L] i G
TOTAL 137 B30 T8 - - AT RS

It should be noted that the financial instruments reported above, with reference to loans, receivables,
payables and investments, were measured at carrying amount, given it is considered to be an approximation
of their fair value.
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Derivative financial instruments and those available-for-sale are measured at level 2 on the fair value
hierarchy.

Fair Value Hierarchy Measurement

For financial instruments carried in the balance sheet at fair value, IFRS 7 requires that these values be
classified according to a hierarchy reflecting the significance of input used in determining fair value. There
are three levels as follows:

e Level 1 - quoted prices on an active market for similar assets or liabilities;

e Level 2 - inputs other than the quoted prices in level 1, which are directly observable (prices) or indirectly
(price-related inputs) observable on the market;

e Level 3 - inputs that are not based on observable market data.
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Explanatory Notes on the Exprivia SpA Balance
Sheet at 31 December 2020

Detalls are provided below on the entries making up the assets and liabilities that comprise the balance
sheet, which is drawn up in accordance with international accounting standards (IAS/IFRS).

All the figures reported in the tables below are in Euro, unless expressly indicated.

NON-CURRENT ASSETS

Note 1 — Property, Plant and Machinery

At 31 December 2020, the balance of the item "property, plant and machinery”, net of depreciation,
amounted to Euro 18,480,160 compared to Euro 18,659,974 at 31 December 2019.

The breakdown of the changes during the period for each category of assets are detailed below:

Historical Historical . . _ . Net value
. Historical Provision Depreciation

PrariTE Eio Eic cost decrease for the year fund B

01/01/2020 increase y 31M12/2020
Land 1,278,394 - - - 1,278,394
Building 14,009,257 91,002 - (1,428,999) - 12,671,260
Other assets 3.372.323 2,947,112 (1,500.424) (1,807 448) 1,618,941 4,530,506
TOTAL 18,659,974 3,038,114 (1,500,424) (3,236,445) 1,518,941 18,480,160

The increase in the item "buildings", amounting to Euro 91,002, relates to the recognition of the right of use,
in accordance with IFRS 16, of the lease agreements entered into between the Company and ltaltel, as
regards the offices in the Castelletto and Carini sites.

The increase in the item "other assets"”, amounting to Euro 2,947,112, is mainly attributable, for Euro
2,044,751, to the recognition of the right of use according to IFRS 16 of the medium/long-term car rental
contracts executed in 2020 and for Euro 902,361 to other increases, of which Euro 894,328 related to
electronic office equipment.

Decreases can be mostly ascribed to the disposal of assets no longer in use, nearly fully depreciated.

Please note that there is a first mortgage on the real estate complex located in Molfetta (BA) at Via Olivetti
11, for a maximum amount of Euro 50 million to guarantee the exact fulfilment of obligations arising from the
Euro 25 million loan taken out on 1 April 2016 from a pool of banks (for additional details, please see note
17).

With regard to rights of use recognised in accordance with IFRS 16, as well as to assets previously
recognised as leases by applying IAS 17, the changes are detailed below:

Hoiun e mi
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Financial payables relating to the current value of the remaining lease payments at 31 December 2020
amounted to Euro 5,764,119 million, of which Euro 1,901,683 million classified as current liabilities and Euro
3,862,436 million classified as non-current liabilities.

The following table shows the amounts relating to leases recognised in FY 2020 compared to those
recognised in FY 2019 in the income statement (amounts in thousand Euro).

M0 JMA20S
g of third parky assam [183) (145 i
Shret ferm I=msing y £60) 67
Leiineg of modesl veue (130) [13E] b b
Drgaaciaiion amed wirke-dosns ol nos-cornang sesees 12,004y 1,807 157
Armrtwainn of nghts b e lessed anseta 1200 {1 907 :L*FT
Fananeipl income j;hanges) [Z70) [27F] .E-
ke sl H!.'.-r'l'l-HT.! laiad aasats labdlias ZTH 272} 2

For comparative purposes, the changes in tangible fixed assets occurred in the previous year:
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Note 2 — Goodwill

At 31 December 2020, "goodwill" amounted to Euro 66,791,188 and there were no changes from the figure
at 31 December 2019.

Goodwill was generated in the business combinations made in previous financial years as a result of the
Company's growth from acquiring companies operating in the same market.

Information on Impairment Tests performed on Goodwill
Scope

IAS 36 requires that impairment tests should be performed on tangible and intangible assets in the presence
of indicators that suggest the possible existence of this problem.

In the case of goodwill, as well as all other intangible assets with an indefinite useful life, such impairment
tests should be performed on a yearly basis or more frequently in the case of special negative events that
might result in impairment.

Identification of the CGUs (Cash Generating Units) and Allocation of Goodwill

Not representing goodwill, according to international accounting standards, an asset that is unable to
generate cash flow independently from other assets or groups of assets cannot be tested for impairment
separately from other related assets.

For this purpose, goodwill is allocated to a CGU or groups of CGUs in compliance with the maximum
aggregation consistent with the notion of operating segment referred to in IFRS 8.

The goodwill is allocated in full to the single IT, software and IT services CGU.

Impairment Test Process and Assessment System
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The recoverability of the amount of goodwill carried in the financial statements is checked by comparing the
carrying amount of the CGU and the recoverable amount in the definition of value in use. At the date of the
analysis, the value in use is identified as the current value of future cash flow expected to be generated by
the CGUs. The "DCF - Discounted Cash Flow" model was used in determining the value in use. The DCF
discounts estimated future cash flow by applying an appropriate discount rate.

For the purpose of the projections required by IAS 36, strict reference was made to the current conditions of
use of the CGU regardless of the cash flow from any investment plans and extraordinary transactions that
may constitute a "break" from normal company operations.

The operating cash flow projections for the explicit 5-year period used for value measurement purposes are
based on the budget and the plans subject to approval of the Board of Directors on 18 May 2020 and
subsequently confirmed on 30 April 2021.

It should be noted that the estimated effects of Covid-19 were taken into account in the economic and
financial projections, also in light of the indications of ESMA, Bank of Italy, CONSOB and Isvap, as well as
the guidelines and indications provided in the most recent documents published following the COVID-19
pandemic. These effects are of insignificant impact, considering that the Company was not impacted in the
least by the Covid-19 pandemic, as already noted in the Directors' Report, and that the specific future
forecasts for the IT sector inferred from external sources show that the sector will not be negatively affected
by the pandemic also in 2021.

The terminal value was calculated as the present value of the perpetuity obtained by capitalising the cash
flow generated in the last analytical forecast period at a long-term growth rate (G-rate) of 1.3%, equal to the
long-term inflation rate forecast for Italy.

The Beta ratio has been estimated on the basis of a panel of comparable companies.

The weighted average cost of capital or WACC, was increased to incorporate an execution risk of the plan,
equal to 1.4%, calculated on the basis of the average deviation percentage between the EBITDA achieved
and the EBITDA estimated in the last five years, equal to 0.4%, to which an additional execution risk of 1%
has been added, given the scenario of future uncertainty linked to Covid-19.

The main assumptions underlying the 2021-2025 economic-financial forecasts are listed below:

e for 2021 the projections reflect budget data for the year;
o for 2022-2025, the projections reflect an annual compound average growth rate of Total Revenues of
0.4% (CAGR 2021-2025) and average profit margin of 12.7%.

The WACC (Weighted Average Cost of Capital) used to discount cash flows was equal to 7.9% and was
determined as the specific discount rate for Italy.

The parameters used are as follows:
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Parametri Italia

Risk free rate 1,8%
Market risk premium 6,0%
D/E 1,0%
Beta unlevered 79,0%
Beta levered 79,6%
Risk Premium 4,8%
Country Risk Premium 0,0%
Premio per il rischio addizionale 1,4%
Costo del capitale proprio (Ke) 8,0%
Risk free rate 1,8%
Spread 2,8%
Costo del debito (Kd Pre tax) 4,6%
Aliquota IRES /IS 24,0%
Costo del debito (Kd after Tax) 3.5%
D/D+E 1,00%
E/D+E 99,0%
WACC 7,9%

Sensitivity Analysis

A sensitivity analysis was carried out on the outcome of the impairment test assuming the following changes:
e a 0.5 percentage point increase in the weighted average cost of capital;
e a 0.5 percentage point decrease in the growth rate "G";
e the combined change in both the variables indicated above.

The sensitivity analysis shows that the values used are higher than the carrying amounts.

Conclusions

The tests performed did not show any impairment that should be reported in the financial statements.

Note 3 — Other Intangible Assets

At 31 December 2020, the balance of the item "Other intangible assets" amounted, net of amortisation
applied, to Euro 10,150,987 compared with Euro 10,454,886 at 31 December 2019.

The table below shows the changes in the reporting period:

213

Annual Report at 31 December 2020



expri(1a

Net value as TEETEED LEEEIE Net value as of

Categories as at as at Depreciation
of 01/01/2020 31112/2020 3111212020 311212020

Cost of plant and extension 2,290,629 557,562 (41,617) (777.839) 2,028,725
Development of advertising 4,251,399 2,380,187 - (1,949,521) 4 632,064
Assets under constr. & payment on alc 3,912,858 604,641 (1,077.301) - 3,440,198
TOTAL 10,454,886 3,542,382 (1,118,918) (2,727,361) 10,150,987

The increase in the item "other intangible assets", totalling Euro 557,552, refers for Euro 166,418 to the
transfer of assets in progress at 31 December 2019 and for Euro 391,134 mainly to the purchase of software
licenses.

The increase of Euro 2,380,187 in the item "costs for capitalised internal projects" is due to the
development of software applications in the Banking & Finance, Healthcare and Defence & Aerospace
markets.

The increase in the item "work in progress and advances" of Euro 604,641 is attributable to the
development of software applications not yet completed in the Defence & Aerospace market, while the
decrease of Euro 1,077,301 is mainly attributable to the development of software applications already
completed and therefore amortised, as part of the afore-mentioned market.

For comparative purposes, the changes in intangible fixed assets occurred in the previous year are shown
below:

Categories Netvalue as Increases Decreases Depreciation Net value as

of 01/01/2019 of 31/12/2019
Cost of plant and extension 2,830,262 335,583 - (875,216) 2,290,629
Development of advertising 4,079,152 2,222,837 - (2,050,590) 4,251,309
Assets under constr. & payment on alc 4,101,117 767,919 (956,178) - 3,912,858
TOTAL 11,010,531 3,326,339 (956,178)  (2,925,806) 10,454 886

Note 4 — Equity Investments

The item "equity investments" at 31 December 2020 amounted to Euro 8,823,073 compared to Euro
8,998,573 at 31 December 2019.

The item is broken down below.
Equity Investments in Subsidiaries

At 31 December 2020, the item "equity investments in subsidiaries” amounted to Euro 8,281,445
compared with Euro 8,534,445 at 31 December 2019. The table below provides details on the item:
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Description 311212020 31/12/2019 Variation
Exprivia Projects Srl 1,709,266 1,709,366 -
Group Exprivia S.L.U 2,581,044 2,581,044 -
Exprivia Do Brasil 2,574 976 2,574,976 -
ProSap SA de CV (Messico) 563,268 816,268 (253,000)
Advanced Computer Systems Gmbh 25,000 25,000 -
Spegea Sc.arl 300,000 300,000 -
HRCOFFEE Srl 155,788 155,788 -
Consorzio Exprivia S.c. ar.l. 22,003 22,003 -
Exprivia Asia Ltd 350,000 350,000 -
TOTAL 8,281,445 8,534,445 (253,000)

It should also be noted that Exprivia holds 81% of the share capital of Italtel but, as announced on 30 April
2021, does not hold control as from 31 December 2020 pursuant to IFRS 10. The carrying amount of the
equity investment in ltaltel is zero as it was fully written down as at 31 December 2019 following the results
of the impairment test carried out on that date and described in the Annual Report at 31 December 2019. On
31 December 2020, there was a pledge on security no. 9 representative of 25,000,000 category A shares
corresponding to 81% of the ordinary share capital of Italtel, granted to guarantee the obligations deriving
from loan agreements taken out by lItaltel.

The investments were subjected to impairment tests where impairment indicators were detected.

The change during the year, amounting to Euro 253 thousand, is attributable to the write-down of the equity
investment in Exprivia Mexico SA de CV following the result of the impairment test.

Impairment test process for the equity investment and assessment system

The equity investments were subjected to impairment tests where impairment indicators were detected. The
impairment test was performed by applying the methodology indicated in note 2 with reference to Goodwill,
however using specific G and WACC parameters established with reference to the countries in which each
company operates.

More specifically, the recoverability of the carrying amount of the equity investment in Exprivia Messico SA
de CV, amounting to Euro 816 thousand, was verified based on the cash flow projections deriving from the
economic-financial forecasts for the years 2021-2025 approved by the company's Board of Directors, which
envisage the following main assumptions:

o for 2021 the projections reflect budget data for the year;

o for the years 2022-2025, the projections reflect an average annual growth rate of total revenues of 2.5%
(CAGR 2021-2025), in line with the long-term growth rate of the countries in which the company
operates.

The impairment test was performed by applying the methodology indicated in note 2 with reference to
Goodwill, however using specific G and WACC parameters established with reference to the Countries in
which the company operates, Mexico and Guatemala, and equal respectively to 3% and 10%.

The impairment test identified a loss of Euro 253 thousand compared to the carrying amount of the equity
investment in Exprivia Messico SA de CV; impairment was therefore recognised on the basis of the results of
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the test performed, as the fair value of the equity investment net of selling costs was lower than the value in
use.

A sensitivity analysis was carried out on the outcome of the impairment test of the equity investments
assuming the following changes:

e a 0.5 percentage point increase in the weighted average cost of capital;
e a 0.5 percentage point decrease in the growth rate "G";
e the combined change in both the variables indicated above.

The sensitivity analysis shows that by performing the impairment test and changing the above parameters,
the values in use would be lower than the carrying values with reference to the equity investment in Exprivia
Messico SA de CV by Euro 268 thousand (instead of the Euro 253 thousand accounted for as a write-down
on the equity investment in 2020).

From the same sensitivity analysis, carrying out the impairment test by varying the parameters as reported
above, it would also show impairment losses with reference to the investment in Exprivia SLU for Euro 339
thousand and with reference to the investment in Exprivia do Brasil for Euro 76 thousand.

The list of equity investments in subsidiaries held by Exprivia is shown below, indicating for each of these the
relevant information that can be taken from the financial statements at 31 December 2020 approved by the
respective administrative bodies.

It should be noted that the information relating to the company lItaltel is taken from the Reporting Package at
31 December 2020, approved by the Board of Directors on 21 April 2021.
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(*) Exprivia holds 81% of the Share Capital, but at 31 December 2020 it was declared that it has lost control
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It should be noted that, at 31 December 2020, there is a first-rank pledge on the equity investments in
Exprivia Projects Srl, representing 100% of its share capital, granted in respect of the loan of Euro 25 million
taken out on 1 April 2016 with a pool of banks.

Equity investments in associates

At 31 December 2020, the item "Equity investments in Associates" amounted to Euro 375,000 compared
to Euro 300,000 at 31 December 2019. This change is attributable to the additional purchase by Exprivia of
5% of the share capital of QuestIT Srl for Euro 75,000, as a result of which the percentage of the investment
in the company QuestIT Srl rose to 25%.

Equity investments in other companies

At 31 December 2020, the item "Equity investments in other companies” amounted to Euro 166,629
compared to Euro 164,129 at 31 December 2019. The table below provides details on this item:

Description 31M12/2020 31/12/12019  Variation
Consor. Daisy-Met 13,938 13,939 -
Certia 516 516 -
Conai 9 g -
Software Engineering Research 12,000 12,000 -
Consorzio Biogene 3,000 3,000 -
Consorzio DARe 1,000 1,000 -
Consorzio DHITECH 17,000 17,000 -
H.BIO Puglia 12,000 12,000 -
Consorizio ltaly Care 10,000 10,000 -
Consorzio DITNE 5682 5582 -
Ultimo Miglio Sanitario 2,500 2,500 -
Banca Cattolica Popolare s.c.arl. 23,492 23,492 -
Innoval Scarl 2,500 2,500 -
Partecipazione Consorzio SILAB-Daisy 7,347 7347 -
FPartecipazione MEDISDIH Scarl 2,500 2,500 -
Partecipazione Consorzio GLOCAL ENABLER 2,000 2,000 -
Consorzio Heath Innovation HUB/Consarzio Semantic Valley -
Cefriel Scarl 33,000 33,000 -
Banca Credito Cooperativo 8,773 8,773 -
Consorzio Createc 6,971 6,971 -
Distretto Tecnologico Aerospaziale 2500 2,500
TOTAL 166,629 164,129 2,500

The change is attributable to the purchase, on 4 March 2020, of 1% of the share capital of the company
"Distretto Tecnologico Aerospaziale S.c.a.r.l.".
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Note 5 — Other Non-Current Financial Assets

The balance of the item "Other non-current financial assets" at 31 December 2020 amounted to Euro
2,083,120 compared to Euro 2,605,535 at 31 December 2019. The table below provides details on the item.

Description 31M2/2020 31M12/12019 Variations
Receivables from subsidiaries 919,597 923,925 (4,328)
Recevables from parent companies 918,996 1,357,875 (438,879)
Financial receivables from others 244 480 323,557 (79,077)
Denvative financial instruments 47 178 (131)
TOTAL 2083120 2605535 (522,415)

Non-current financial receivables from subsidiaries

The item "Non-current financial receivables from subsidiaries" at 31 December 2020 amounted to Euro
919,597 compared to Euro 923,925 at 31 December 2019. The table below provides details on the item:

Description 31122020 31M2/2019 Variations
Exprivia Slu 710,942 610,942 100,000
Exprivia Asia Ltd 208,655 312,983 (104,328)
TOTAL 919,597 923,925 (4,328)

The increase relating to the company Exprivia SLU is attributable to the new loans granted by the Parent
Company Exprivia in 2020.

The decrease relating to Exprivia Asia Ltd is attributable to the transfer of the portion due in the next 12
months to current financial assets.

Non-current financial receivables from parent companies

The balance of the item "Non-current financial receivables from parent companies", amounting to Euro
918,996 at 31 December 2020, compared to Euro 1,357,875 at 31 December 2019, refers to the receivable
due to the Parent Company Exprivia from its holding company Abaco Innovazione SpA as a result of the
loan agreement stipulated by the parties in 2016. The loan, amounting to Euro 2,985,338, was disbursed in
cash (Euro 1,680,000) and through the reclassification of payables outstanding at 31 December 2015 (Euro
1,305,338). The loan term has been established as 7 equal, deferred, annual instalments with increasing
principal repayments. The fifth instalment of Euro 438,879 is due on 4 April 2021; the amount was classified
as "Receivables from parent companies" under "Other current financial assets" (Note 12). The receivable
was increased by Euro 24,417 for interest accrued.

Non-current financial receivables from others

The balance of the item "Non-current financial receivables from others" at 31 December 2020 totalled
Euro 244,480, compared to Euro 323,557 at 31 December 2019 and refers to medium/long-term guarantee
deposits of Euro 84,715 and Euro 159,765 referring to financial receivables for leases deriving from some
contracts with customers containing obligations that qualify as leases and for which IFRS 15 was applied to
recognise revenues, and the resulting recognition of financial receivables for leases equal to the future
payments discounted at the implicit rate of the supply agreement.
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Derivative financial instruments

At 31 December 2020, the item "derivative financial instruments" amounted to Euro 47 compared to Euro
178 at 31 December 2019.

The derivative financial instruments are represented by instruments not listed on organised markets,
subscribed for the purpose of hedging the interest rate risk. The fair value of these instruments was
determined by an independent expert applying the Shifted Lognormal Model ("Displaced Diffusion Model")
valuation model.

Following is the fair value of these derivative instruments at the reporting date:

Reference
Operation amount

Fair value
(values in
Euro units)

Hedge Accounting Initial date Expiry date Value

date (values in

Euro units)

Interest Rate Cape - BNL 06/05/2016  30/06/2016 311242022 EUR 1,507,692 18
Interest Rate Cape - BPM 11/05/2016  30/06/2016 301242022 EUR 846,136 10
Interest Rate Cape - UNICREDIT 09/05/2016  30/06/2016 301242022 EUR 1,507,692 18
TOTAL 3,861,520 47

With reference to the derivative instruments shown in the table above, it should be noted that the Company
subscribed those financial instruments in order to neutralise the interest rate risk determined by an
underlying variable interest rate loan (Euribor). These are cash flow hedges, measured at level 2 in the fair
value hierarchy.

Changes in fair value, equal to Euro 131, relate to the time component and, therefore, were recognised in
the income statement.

The sensitivity analysis conducted on the change in the fair value of derivatives after a shift in the yield curve
shows that:

e with a change of + 0.5% and + 1%, the fair value of the above derivatives would be equal to Euro 1,211
and Euro 6,376, respectively

e with a change of -0.5% and -1%, the fair value would be basically nil.

Note 6 — Other Non-Current Assets
Other Non-Current Assets

The item "Other non-current assets" amounted to Euro 462,164 at 31 December 2020 compared to Euro
750,832 at 31 December 2019 and refers for Euro 52,736 to the residual credit relating to the deductibility of
the IRAP calculated on staff costs which generated a recovery of IRES, and for Euro 409,428 for the
suspension of costs pertaining to future years after 2021.

Note 7 — Prepaid Taxes

At 31 December 2020, the item "prepaid taxes" amounted to Euro 1,598,106 compared to Euro 1,535,858
at 31 December 2019. The table below provides details of the item, compared with the figures at 31
December 2019:
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31/12/2020 3112/2019
Description t:rr:r::z::::y tax effect Amount_ tax effect
differ temporary differ

Depreciation 285,424 68,502 218,479 52,435
Allowance for doubtful accounts 2,100,944 504,227 2287354 548 965
Fund risks 1,176,341 333,663 1,411,921 399,996
Adjustments for IFRS 785,088 182 161 785,088 182 161
Others 2,274,840 500,553 1,521,195 252,301
TOTAL 6,622,637 1,598,106 6,224,037 1,535,858

The item "Other" refers, for Euro 977,570, to provisions for staff bonuses still not paid at 31 December 2020
(tax effect of Euro 287,047), for Euro 296,102 to fair value changes in FVOCI instruments (tax effect of Euro
12,140), for Euro 40,235 to inventory write-downs (tax effect of Euro 9,656) and for Euro 235,552 to the
effect of the application of IFRS 15 (tax effect of Euro 67,132 and for Euro 725,381 to the effect deriving from
the application of IFRS 16 (tax effect of Euro 142,577).

CURRENT ASSETS

Note 8 — Trade Receivables

The item "Trade receivables” went from Euro 46,132,767 at 31 December 2019 to Euro 45,112,927 at 31
December 2020. It should be noted that at 31 December 2020, receivables from the Italtel Group (amounting
to Euro 1,635,015), which at 31 December 2019 were classified under "Trade Receivables - Subsidiaries",
were reported under "Trade Receivables - Customers" as a result of the deconsolidation of Italtel as from 31
December 2020. The table below provides details on the items.

Description 3112/2020 311212019 Variations
Trade receivables from customers 43,013,340 41,902,739 1,110,601
Trade receivables from subsidiaries 2 067,015 4,204 656 (2,137 6471)
Trade receivables from parent companies 32572 25,372 7,200
TOTAL 45112,927 46,132,767 (1,019,840)

Trade Receivables - Customers

"Trade receivables - Customers" went from Euro 41,902,739 at 31 December 2019 to Euro 43,013,340 at
31 December 2020 and are recorded under assets net of the bad debt provision of Euro 2,100,943 as an
adjustment for the risk of doubtful debts.

The table below provides details on the composition of the year-end balance.
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Description 311272020 3122019 Variation
To ltalian customers 34,138,800 37,028,283 (2,889,433)
To foreign customers 1,577 426 1,767,092 (189,666)
To public bodies 9,393,057 5,497 669 3,900,388
S-total receivables to customers 45,114,283 44,293,044 821,238
Less: provision for bad debts (2,100,943) (2,390,308) 289,363
Total receivables to customers 43,013,340 41,902,739 1,110,601

The change in the bad debt provision, amounting to Euro 289,362, is mainly attributable to the valuation,
according to IFRS 9, of trade receivables, which generated a provision of Euro 215,507 in 2020.

MMNM22020 MM22019 Variation
Credits for invoices / credit notes issued 33,648,599 32,158,504 1,490,005
Credits for invoices / credit notes to be issued 11,465 684 12,134,450 (663, 7ER)
TOTAL 45,114,283 44,293,044 821,238

The value of invoices to be issued reflects the particular type of business in which the Company operates so,
although many contracts can be invoiced on a monthly basis, others must follow an authorisation process,
which does not necessarily end in the month of reference. The figures shown in the financial statements are
the amounts accrued up to 31 December 2020 inclusive and will be invoiced in the following months.

The table below shows a breakdown of receivables by date of maturity, net of invoices/credit notes to be
issued and with an indication of the bad debt provision:
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Trade Receivables - Subsidiaries

The item "Trade receivables - Subsidiaries" at 31 December 2020 amounted to Euro 2,067,015 compared
to Euro 4,204,656 in the previous year. As already described above, the receivables from the Italtel Group at
31 December 2020 were reclassified to the item "Trade Receivables - Customers" due to the
deconsolidation of the Italtel Group.

The table below provides details on this item:
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Description INNM212020 INNM220M9 Variation
Consorzio Exprivia 614,811 1,534,999 (920,188)
Exprivia Messico SA de CV 15,751 - 15,751
Exprivia Projects Srl 581,350 624,122 42772)
Exprivia SLU 642801 634 667 14,134
Spegea S.c_arl 54,312 113,178 (58,866)
ACS DE Gmbh 140,002 140,002 -

HR Coffes 11,988 5,400 6,583
[taltel S.p A - 1,152,288 (1,152,288)
TOTAL 2,067,015 4,204,656 (2,137,641)

Receivables from subsidiaries are all governed by framework agreements and refer, for commercial
receivables, to corporate and logistics services, in addition to special resources provided from one company
to another.

Trade Receivables - Parent Companies

The balance of item "trade receivables - Parent Companies" at 31 December 2020 amounted to Euro
32,572 compared to Euro 25,372 at 31 December 2019 and refers to receivables for administrative services
of Exprivia recharged to the holding company Abaco Innovazione SpA.

Note 9 — Inventories

At 31 December 2020, the item "inventories" amounted to Euro 1,052,244 compared with Euro 706,298 at
31 December 2019 and refers to software and hardware products held for sale.

Note 10 — Work in Progress Contracts

At 31 December 2020, the item "work in progress contracts" amounted to Euro 20,992,341 compared to
Euro 17,894,860 at 31 December 2019 and refers to the value of work in progress contracts valued
according to contractual payments accrued. It should also be noted that the item is shown net of the
provision for contractual penalties of Euro 22,281.

The table below provides details on the items "work in progress contracts" and "advance payments".

Description 311212020 311212019 Variation
Work in progress (gross) 52,277,316 49,913,911 2,363,405
Advances from clients (31,284,975) (32,019,051) 734,076
Works in progress on ordination 20,992,341 17,894,860 3,097,481
Advances from clients (gross) (32,897,879) (27,943 492) (4,954 387)
Work in progress 29,082,847 22213423 6,869,424
Advances on work in progress to order (3,815,032) (5,730,069) 1,915,037
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Note 11 — Other Current Assets

The balance of "Other current assets" at 31 December 2020 amounted to Euro 8,728,954 compared with
Euro 11,668,964 at 31 December 2019.

The table below provides details on the items:

Description 311212020 311212019 Variations
Other receivables from subsidiaries 64,425 213718 (149,293)
Tax credits 1,131,195 1,634,059 (502 864)
Other current assets 7533334 9821187 (2,287 853)
TOTAL 8,728,954 11,668,964 (2,940,010)

Other Receivables from Subsidiaries

At 31 December 2020, "Other receivables from Subsidiaries” amounted to Euro 64,425, compared with
Euro 213,718 at 31 December 2019, and relates to the receivables of Exprivia from its subsidiaries as a
result of participation in tax consolidation.

The table below provides details on the items.

Description 311212020 3112712019 Variations
Receivables from Exprivia Projects for IRES from tax consolidation 53,286 212,000 (148,714)
Receivable fram Spegea for IRES fram tax consalidation 1139 1,718 (579)
TOTAL 64,425 213,718 (149,293)

Tax Receivables

At 31 December 2020, the item "tax receivables" amounted to Euro 1,131,195 compared to Euro 1,634,059
at 31 December 2019. The table below provides a breakdown and a comparison with the previous year:

Description JIH 242020 12X 2019 Warlation
IRES {3 Liedi e:hR3 - 2B BE3
IRAF 13 Cipdn - 171488 [TF14BR}
Cradi for rap Bpplcation on mes &5 806 T8 513 (272 BT}
Tas aulhanly gaguchons on e payrkants 0 0ET 155 M1 B4 B55
Recomatdas mom the 18 authomies for VAT F 13 £33 640 1512 72T}
Recenasios mom the 1ad auhomfias 164 Bk ¥4 T 7D E3G
TOTAL 1,431,198 1534 088 {802,854)

It should be pointed out that the amounts receivable for the IRAP tax on IRES pertain to the amounts
receivable for the deductibility of the IRAP tax calculated on staff costs, which generated a recovery of IRES
tax; the change in these receivables is due to the partial collection in 2020.

Other Current Assets

The balance of "Other current assets" at 31 December 2020 amounted to Euro 7,533,334 compared with
Euro 9,821,187 at 31 December 2019.

The table below provides details on the item and respective changes:
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Description 311212020 311212019 Variation
Receivables for contrib. 5,378,445 8,147,613 (2,769,167)
Advances to suppliers for senvices 6,994 93,566 (86,591)
Sundry credits 104,363 105,772 (1,409)
Receivables to welfare institutes/INAIL 228.299 181,516 46,783
Costs in future years expertise 1,815,233 1,292,700 522,533
TOTAL 7,533,334 9,821,187 (2,287,853)

The amounts receivable in relation to "government grants" refer to grants for research projects, accrued
and/or accounted for at this reporting date, regarding the costs incurred. These entries will be brought to
zero when the balance of the grants is collected following the final assessments made by the respective
Ministries and Local Bodies. The receivables are carried net of the risk provision in the amount of Euro
830,052 for any minor grants that might not be received.

The item "expenses pertaining to future financial years" for Euro 1,815,233 mainly refers to maintenance
costs pertaining to future periods.

Note 12 — Other Current Financial Assets

The item "Other current financial assets" at 31 December 2020 amounted to Euro 3,511,238 compared
with Euro 1,511,228 at 31 December 2019.

The table below provides details on the item.

Description 311212020 311212019 Variation
Receivables from others 249 460 360,930 (111.470)
Receivables from subsidiaries 2,798,483 685,814 2,112,668
Receivables from parent companies 463,295 464 483 (1,187)
TOTAL 3,511,238 1,511,228 2,000,010

Receivables from others

The balance of "Receivables from others" at 31 December 2020 amounted to Euro 249,460 compared to
Euro 360,930 at 31 December 2019; the details are as follows:

Description 311212020 311212019 Variation
Security deposits 23,120 18,920 4,200
Other credits 226,340 342,010 (115.,670)
TOTAL 249,460 360,930 (111,470)

Additionally, the bank balance includes secured deposits for guarantees undertaken in favour of banks.
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Receivables from subsidiaries

At 31 December 2020, the balance of "Receivables from subsidiaries" amounted to Euro 2,798,483,
compared with Euro 685,815 at 31 December 2019, and relates to the financial receivables for loans and the
cash pooling granted by Exprivia to its subsidiaries. The table below indicates the subsidiaries vis-a-vis
which Exprivia has such amounts receivable.

Description 31122020 3112/2019 Variation
Exprivia Projects Srl 674,397 - 674,397
Exprivia Messico Sa de CV 510,163 367,562 122,601
Exprivia Asia Ltd 681,516 291,794 389,722
Exprivia SLU 932,407 6.459 925,948
TOTAL 2,798,483 685,815 2,112 668

Receivables from parent companies

At 31 December 2020, the balance of "Receivables from parent companies" amounted to Euro 463,295
compared to Euro 464,483 at 31 December 2019 and related to the current portion of the Parent Company's
financial receivable due from the holding company Abaco Innovazione SpA, inclusive of interest accrued
during the period (Euro 24,417).

Note 13 — Cash and Cash Equivalents

At 31 December 2020, the item "cash and cash equivalents" amounted to Euro 26,069,253 compared with
Euro 7,101,436 at 31 December 2019 and refers to Euro 26,027,384 held at banks and Euro 41,869 in cash
on hand. To be noted is that the bank balance does not include, at 31 December 2020, secured deposits for
guarantees undertaken in favour of banks.

Note 14 — Other Financial Assets Measured at FVOCI

The item "other financial assets measured at FVOCI" amounted to Euro 205,460 at 31 December 2020,
compared to Euro 178,189 at 31 December 2019. It relates to financial instruments issued by Banca
Popolare di Bari, more specifically:

e 35,998 shares of the above-mentioned bank for a total value of Euro 2,410 at 31 December 2020;

e 200,562 "Banca Popolare di Bari 6.50% 2014/2021 subordinate Tier II" bonds for Euro 6.00 each, for
a total of Euro 203,050 at 31 December 2020.

These financial instruments were booked at fair value (level 2).

SHAREHOLDERS' EQUITY

Note 15 — Share Capital

The "Share Capital", fully paid-up, amounted to Euro 24,615,694 compared to Euro 24,866,060 at 31
December 2019; the change of Euro -250,366 is attributable to the purchase of treasury shares. The share
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capital is represented by 51,883,958 ordinary shares with a par value of Euro 0.52 each for a total of Euro
26,979,658, net of 4,546,084 treasury shares held at 31 December 2020, with a value of Euro 2,363,964.

Exprivia Shares held directly by members of the Board of Directors

At 31 December 2020, Mr Domenico Favuzzi, Chairman and CEO of Exprivia, directly held 316,834 Exprivia
shares. In addition, 8,400 Exprivia shares were held by the Vice-Chairman Dante Altomare and 7,000 shares
by the director Ms Valeria Savelli.

None of the other members of the Board of Directors, their spouses not legally separated, or their underage
children hold, directly or indirectly, any Exprivia shares.

Note 15 — Share Premium Reserve

At 31 December 2020, the "share premium reserve" amounted to Euro 18,081,738 and is the same as 31
December 2019.

Note 15 — Revaluation Reserve

At 31 December 2020, the "revaluation reserve" amounted to Euro 2,907,138 and is the same as at 31
December 2019. It should be noted that this item includes the tax realignment of the statutory values carried
out with reference to the properties in Molfetta, Via A. Olivetti 11 and Rome, Via Bufalotta; opportunity
offered by Decree Law no. 104 of 14 August 2020, art. 110, paragraph 8, by reference to paragraph 1 of art.
14 of Law no. 342/00.

Note 15 — Legal Reserve

At 31 December 2020, the "legal reserve" amounted to Euro 4,170,518 and is the same as at 31 December
2019.

Note 15 — Other Reserves

The balance of the item "other reserves" amounted to Euro 28,968,816 at 31 December 2020 compared to
Euro 29,192,669 at 31 December 2019 and is composed of:

e FEuro 19,317,871 for the "extraordinary reserve", which remained unchanged with respect to 31
December 2019.

e Euro 9,650,945 for the other reserves compared to Euro 9,874,798 at 31 December 2019. Changes in
2020 refer to:

e the negative effect on the shareholders' equity deriving from the share premium paid in 2020 for
the purchase of treasury shares for Euro 44,700;

e the negative effect on the shareholders' equity of the application of IAS 19 with the associated
recognition in the statement of comprehensive income of actuarial losses net of the tax effect of
Euro 206,424;

e the positive effect on the shareholders' equity deriving from the financial assets classified as
FVOCI for Euro 27,271.

Note 15 — Retained Earnings (Loss)

At 31 December 2020, "Retained loss" amounted to Euro 22,864,575 and corresponds to the result for the
year 2019; its allocation will be decided by the Shareholders' Meeting at the time of approval of the 2019
Annual Report.
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NON-CURRENT LIABILITIES

Note 16 — Non-Current Bond Issues

The balance at 31 December 2020 was Euro 13,672,936 compared to 18,163,571 at 31 December 2019 and
relates to the non-current portion of the bond issued entitled "Exprivia - 5.80% 2017 - 2023", which the
Parent Company issued to finance the subscription by Exprivia of 81% of Italtel's share capital.

The unsecured bond is made up of 230 bearer securities with a par value of Euro 100,000.00 each, at a
fixed rate of 5.8% per annum (which may be increased or decreased in relation to the value of the
NFP/EBITDA financial covenant), with deferred six-month coupons reimbursed on par and a non-linear
amortising repayment plan which envisages the repayment of 20% of the principal for each year as from
2020 and the remaining 40% in 2023.

The Bond Regulation envisages customary covenants in accordance with market practices for similar
transactions.

The Bond was subscribed by the following parties:

1) 80 securities by Anthilia Capital Partners SGR SpA;

2) 65 securities by Banca Popolare di Bari S.c.p.a.;

3) 15 securities by Consultinvest Asset Management SGR SpA,;
4) 10 securities by Confidi Systema! S.c.;

5) 60 securities by Mediobanca SGR SpA.

The securities have been placed in the centralised management system of Monte Titoli SpA and have been
admitted for listing in the multilateral trading system managed by Borsa Italiana SpA, ExtraMOT market PRO
segment reserved for professional investors.

The trading Admission Document and the Bond Regulation are available on the Company's website at the
following address www.exprivia.it, "Corporate - Investor Relations - Exprivia Bond" section.

The bond envisages the observance of the financial covenants relating to the NFP/SE and NFP/EBITDA
ratios as listed below, for the entire duration:

Reference Net Financial Net Financial

date Position/Shareholders' Position/EBITDA
Equity

31.12.2020 <1.0 <45

31.12.2021 <1.0 <4.0

31.12.2022 <1.0 <4.0

These financial covenants are calculated on a consolidated basis excluding lItaltel and all of its direct or
indirect subsidiaries, and refer to the 12 months prior to the reference date, using the normal calculation
criteria agreed between the parties.

At 31 December 2020, the covenants had been met.

It should be noted that, on the Calculation Date carried out on 31 December 2019 relating to the financial
year 2019, the NFP/Ebitda Financial Covenant was lower than the limit of 3.0 set forth in art. 7 of the Loan
Regulation, therefore the annual interest rate for the year 2020 decreased from 5.80% to 5.30%.

Note 17 — Non-Current Payables to Banks

At 31 December 2020, the item "non-current payables to banks" amounted to Euro 25,565,877 compared
to Euro 1,538,546 at 31 December 2019, and pertains to medium-term bank debt from major credit and
financial institutions and to low-interest loans for specific investment programmes.
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The table below provides details on the items and breaks down the non-current portion (Euro 25,565,878)
and the current portion (Euro 10,110,832) of the payable.
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It should be noted that at 31 December 2019, the residual debt of the syndicated loan taken out with BNL as
Agent Bank had been reclassified as short-term, due to the occurrence of a Determining Event that had
affected the subsidiary Italtel at that date and that would have entitled the Lenders to withdraw from the loan
agreement. Considering that on 4 November 2020, BNL, also as the agent bank of the pool, granted Exprivia
a waiver to rectify this situation, declaring that, at present, the Lenders believe that they do not avalil
themselves of the express termination clause envisaged by the loan agreement, for the financial statements
at 31 December 2020, the residual debt of the aforementioned loan was reclassified under non-current
liabilities for the instalments falling due after 31 December 2021 equal to Euro 3.8 million.

Medium-term loan agreement

On 1 April 2016, Exprivia stipulated a medium-term loan for a total of Euro 25,000,000 with a pool of banks
comprising BNL and Unicredit, also as lead bank and lead arranger, and Banca Popolare di Bari and Banca
Popolare di Milano, consisting of a single cash credit line to be repaid by 31 December 2022, at an annual
rate equal to the Euribor plus a 2.65% spread, to which one-off fees of 1.40% were also added when the
agreement was executed.

The loan is backed by ordinary guarantees typical of transactions of this type, including the guarantee issued
by SACE SpA in the amount of Euro 6 million, in addition to guarantees issued by the Holding Company
Abaco Innovazione SpA, described in more detail in the Disclosure Document prepared pursuant to Art. 5,
first paragraph, of the CONSOB Regulation, which was published on 8 April 2016 on the company's website
in the "Corporate - Corporate Governance - Corporate Information" section.

The Loan has the standard market conditions for loans of an equal amount and term, such as:
representations and warranties, covenants (pari passu, negative pledge, etc.), limitations on significant
extraordinary transactions (with the exception of inter-company transactions, which are exclusively allowed
within the corporate scope applicable at 1 April 2016, and smaller transactions), the obligation to maintain
adequate insurance coverage, compulsory and optional early repayment clauses, cross defaults, etc.

Lastly, the Loan also includes a limitation on the distribution of dividends, which cannot exceed 25% of the
net profit, in line with what is set forth in the Business Plan approved by the Company.

The Loan also includes several financial covenants - Net borrowing/EBITDA, Net borrowing/Own funds,
EBITDA/Net financial charges - which were amended further to the authorisation to acquire Italtel granted by
the banks in the pool in July 2017, and which will be measured on a half-yearly basis, as well as limitations
on total investments and the acquisition of treasury shares, as described in more detail in the table below:
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Reference Net Net EBITDA/Net Investments
date Borrowing/EBITDA Borrowing/Own financial charges

funds
31.12.2020 <45 <1.0 >4.0 <6.0ml
30.06.2021 <45 <1.0 >4.0 <6.0ml
31.12.2021 <4.0 <1.0 >4.0 <6.0ml
30.06.2022 <4.0 <1.0 >4.0 <6.0ml

These financial covenants calculated on a consolidated basis, excluding the ltaltel Group, must be
communicated by 30 April and 30 September of each year and will refer to the previous 12 months
respectively at 30 June and 31 December of each year, using the normal calculation criteria agreed between
the parties.

The financial covenant "Investments" does not take account of any revaluations, of the acquisitions of equity
investments exempt from authorisation or those subject to a specific written authorisation issued by banks.

At 31 December 2020, the remaining debt amounted to Euro 7,597 thousand, Euro 3,780 thousand of which
is to be repaid within the next twelve months (and therefore recorded under current liabilities) and the
remaining Euro 3,817 thousand to be repaid in 2022 (carried under non-current liabilities).

The Financial Covenants have been observed at 31 December 2020.

Medium-term loan agreement

On 27 November 2020, Exprivia signed with a pool of banks consisting of Banca Popolare di Puglia and
Basilicata S.c.p.a, in the role of arranger and lender, Banca Popolare Pugliese S.c.p.a in the role of lender,
Banca Finanziaria Internazionale S.p.A. in the role of agent bank and SACE Agent, a medium-Term loan for
a total amount of Euro 20,000,000, consisting of a single line of credit to be repaid by 30 September 2026,
with a two-year grace period, at an annual interest rate equal to Euribor plus a spread of 1.60%, to which
agency fees and up-front commissions were added.

The loan was granted with the use of the Liquidity Decree of 9 April 2020, (Decree Law no. 23 of 8 April
2020 converted into Law no. 40 of 5 June 2020) and is backed by a SACE SpA guarantee covering 90% of
the amount of the loan.

The loan provides for contractual conditions, commitments and terms in line with bank credit market
standards for loans of the same amount and duration, such as representations and warranties, commitment
covenants, limitations on significant extraordinary transactions, financial indebtedness and significant
investments, obligation to maintain adequate insurance coverage, mandatory and optional early repayment
clauses, cross default. The loan also provides for the prohibition on the distribution of dividends and/or the
purchase of treasury shares in the 12 months following the date of the Loan Request, as envisaged by the
Liquidity Decree; subsequently, there is a restriction on the distribution of dividends, which may not exceed
25% of the net profit.

The loan also provides for certain financial covenants (Net Borrowing/Ebitda, Net Borrowing/SE), described
in the following table:

Reference Net Borrowing/EBITDA Net Borrowing/Shareholders' Equity
date

31.12.2020 <45 <1.0

31.12.2021 <4.0 <1.0

31.12.2022 <27 <0.7

31.12.2023 <25 <0.7

31.12.2024 <2.0 <0.7

31.12.2025 <2.0 <0.7

31.12.2026 <2.0 <0.7

These financial covenants calculated on a consolidated basis, excluding the Italtel Group, must be
communicated within 15 days from the date of approval of the related financial statements.
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The residual debt at 31 December 2020 amounted to Euro 19,667 thousand, of which Euro 19,713 thousand
to be repaid in the years 2022-2026 (and recorded among non-current liabilities) and Euro 46 thousand
related to the application of the amortised cost for accessory costs accrued in the following year (and
therefore recorded among current liabilities).

The Financial Covenants have been observed at 31 December 2020.

Banca del Mezzogiorno Mediocredito Centrale SpA loan

A loan agreement of Euro 3,500 thousand executed in favour of the Parent Company Exprivia on 23 June
2017; to be repaid in quarterly instalments starting from 23 September 2017 until 23 June 2027. This is
intended in part to fully repay the loan taken out in 2014 from the lending bank early, and in part to meet
working capital requirements. The interest rate applied is the Euribor + a 2.75% spread.

The loan in question is backed by a first mortgage on the property located in via Giovanni Agnelli no. 5 in
Molfetta for a total of Euro 7 million.

It should be pointed out that, by contract, the entire amount of the next two instalments was secured in the
dedicated current account at 31 December 2020.

The residual debt at 31 December 2020 amounted to Euro 2,263 thousand, fully classified under current
liabilities in compliance with international accounting standards, due to Italtel's capital decrease pursuant to
art. 2477 of the Italian Civil Code, which would entitle the bank to terminate the loan agreement. It should be
noted that, until the date of preparation of this Report, the bank has not exercised the right to terminate the
agreement.

CUP 2.0 low-interest loan

A loan agreement of Euro 863 thousand executed in favour of Exprivia (formerly Exprivia Healthcare IT Srl),
of which the full amount approved was disbursed at 31 December 2020. This loan is targeted at financing a
research and development project pursuant to financial law 46/82 F.I.T - PON R & C 2007/2013 - MD 24-09-
2009, Project A01/002043/01/X 17 regarding: Innovative services for booking CUP 2.0 healthcare services.
The loan will expire on 17 November 2025 and bears a below-market fixed rate of interest of 0.3120%.

At 31 December 2020, the remaining debt amounted to Euro 500 thousand, Euro 86 thousand of which is to
be repaid within the next twelve months (and therefore recorded under current liabilities) and the remaining
Euro 414 thousand to be repaid in 2022-2025 (carried under non-current liabilities).

Low-interest loan from the Ministry of Economic Development - Banca del
Mezzogiorno Mediocredito Centrale S.p.A.
Low-interest loan agreement executed in favour of Exprivia (formerly ACS Srl) up to a maximum of Euro 929

thousand and disbursed for Euro 594 thousand at 31 December 2020. The loan requires repayment in six-
month instalments, expires on 30 June 2026 and bears a below-market fixed rate of interest of 0.80%.

Low-interest loan from the Ministry of Economic Development - Banca del
Mezzogiorno Mediocredito Centrale S.p.A.

Low-interest loan approved and disbursed on 27/09/2019 for Euro 455 thousand in favour of Exprivia. The
loan requires repayment in six-month instalments, expires on 30 June 2029 and bears a below-market fixed
rate of interest of 0.16%.

Low-interest loan from the Ministry of Economic Development - Banca del
Mezzogiorno Mediocredito Centrale S.p.A.

Low-interest loan approved and disbursed on 14 October 2019 for Euro 336 thousand in favour of Exprivia.
The loan requires repayment in six-month instalments, expires on 30 June 2029 and bears a below-market
fixed rate of interest of 0.16%.

Low-interest loan from the Ministry of Economic Development - Banca del
Mezzogiorno Mediocredito Centrale S.p.A.
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Subsidized loan approved and disbursed on 5 February 2020 for Euro 504 thousand in favour of Exprivia.
The loan requires repayment in six-month instalments, expires on 31 December 2029 and bears a below-

market fixed rate of interest of 0.17%.

Net financial position

In accordance with the CONSOB notice of 28 July 2006 and CESR recommendation of 10 February 2005
"Recommendations for standard implementation of European Commission regulation on disclosure
schedules", the table below shows the net financial position of Exprivia at 31 December 2020 compared with

figures from the previous year.

31.12.2020 31.12.2019
A. Cash 41,869 25,390
B. Other liquid assets 26,027 384 7,076,046
C1.  Securities held for trading 205,460 178,189
C2. Own shares 3,311,960 3,016,894
D Liquid (A)}+{B}+(C) 29,586,673 10,296,519
E. Current financial receivables 3,511,238 1,511,228
F. Current bank debts (16,793,254) (25,917 351)
G. Current portion of non-current bank debts (8,627 ,365) (4,622 724)
H. Other current financial debts (6,590,231) (5,945,950)
. Current financial debts (F) + (G) + (H) (32,010,849) (36,486,025)
J. Net current financial debts (I) + (E) + (D) 1,087,063 (24,678,277)
K. Mon-current bank debts (25,565,878) (1,538,546)
L. Bond (13,672,936) (18,163.571)
M. Other naon- l:ur.ren.t financial payables net of non-current financial recivables and (1.823.402) (1.285.011)

derivate financial istruments

N. Non-current financial debts (K) + (L) + (M) (41,062,216) (20,987,129)
0. Net financial debits (J) + (N) (39,975,154) (45,665,407)

Treasury shares held by the Company (Euro 3,311,960) are included in the calculation of the net financial

position.

The changes in net liabilities resulting from financing activities is shown below, in accordance with IAS 7 -

Statement of Cash Flows:
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Note 18 — Other Non-Current Financial Liabilities

At 31 December 2020, the item "Other non-current financial liabilities" amounted to Euro 3,906,522
compared to Euro 3,890,546 at 31 December 2019.

Description 3112/2020 311212019 Variation
Mon-current financial payables for leasing 3,881,534 3,865,555 16,979
Debts sold to other lenders 10,000 10,000 -

Mon-current derivative financial instruments 14,988 14,991 (3)
TOTAL 3,906,522 3,890,546 15,976

At 31 December 2020, the item "Non-current financial payables for leases" amounted to Euro 3,881,534
compared with Euro 3,865,555 at 31 December 2019 and refers to the medium/long-term portion of the
amount due to leasing companies.

The balance of "Non-current derivative financial instruments" at 31 December 2020 is equal to Euro
14,988 versus Euro 14,991 at 31 December 2019 and refers to a derivative product subscribed by the Parent
Company Exprivia with Unicredit, initially linked to a loan with a variable interest rate and which, further to
the renegotiation of the loan, no longer satisfies the requirements envisaged for hedge accounting and
therefore the related fair value change has been recognised in the income statement.

The sensitivity analysis conducted on the change in the fair value of the derivative after a shift in the yield
curve shows that:

e with a change of +0.5% and +1%, the fair value would be positive for Euro 2,514 and Euro 19,655,
respectively;

e with a change of -0.5% and -1%, the fair value would be negative for Euro 32,845 and 50,989 Euro.

This is an instrument valued at fair value level 2.
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Note 19 — Other Non-Current Liabilities

At 31 December 2020, the balance of the item "Other non-current liabilities" amounted to Euro 933,430
compared to Euro 1,878,208 at 31 December 2019.

Description 311212020 311212019 Variation
Payables to non-current pension and social security institutions 7,430 113,984 (106,554)
MNon-current tax payables 926,000 1,761,284 (835,284)
MNon-current payables to others - 2,940 (2,940)
TOTAL 933,430 1,878,208 (944,778)

Non-current amounts payable to pension and social security institutions

The balance of the item "Non-current amounts payable to social security institutions" at 31 December
2020 amounted to Euro 7,430 compared to Euro 113,984 at 31 December 2019 and refers to the long-term
portion relating to tax payment slips received and in relation to which instalment payment plans have been
agreed. The change compared to the previous year is attributable to the reclassification of the payable from
the non-current portion to the current portion for instalments due in 2021.

Non-current tax liabilities

The balance of the item "Non-current tax liabilities" at 31 December 2020 amounted to Euro 926,000
compared to Euro 1,761,284 at 31 December 2019 and refers to the long-term portion relating to tax
payment slips received and in relation to which instalment payment plans have been agreed. The change
compared to the previous year is attributable to the reclassification of the payable from the non-current
portion to the current portion for instalments due in 2021.

These payables are mainly due to the contribution of Advanced Computer Systems A.C.S. Srl merged by
incorporation into Exprivia in December 2018.

Non-current amounts payable to others

The balance of the item "Non-current amounts payable to others" at 31 December 2020 was completely
written off; the change is attributable to the reclassification of the payable from the non-current to the current
portion.

Note 20 — Provisions for Risks and Charges

The balance of the item "Provisions for risks and charges" at 31 December 2020 amounted to Euro
324,008 compared to Euro 676,359 at 31 December 2019 and refers for Euro 304,008 to provisions for risks
on loss-making contracts and Euro 20,000 to provisions relating to disputes with former employees. The
change is mainly due to the decrease in the provision for risks on loss-making contracts.

Note 21 — Employee Provisions
Employee severance indemnity fund

The amounts for the employee severance indemnity accrued after 31 December 2006 were paid to the
Pension Fund Treasury and union pension funds. The residual employee severance indemnity at 31
December 2020 amounted to Euro 8,479,090 compared with Euro 9,097,863 at 31 December 2019.

The following table shows changes in the provision in the year.
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Description 31112/2020

Initial existence as of January 1, 2020 9,097,863
Interest Cost 66,3710
Uses / liguidations of the exercise (956,754)
(Profit) actuarial losses 271,611
Final existence as of December 31, 2020 8,479,090

The fund is net of amounts deposited. An actuarial assessment was performed on the liability in accordance
with IAS 19 using the retrospective method, which requires recognition of actuarial gains/losses in the
statement of comprehensive income. The cost regarding service and the interest payable concerning the
time value component in the actuarial calculations are still recognised in the income statement.

The table below shows the primary actuarial and financial assumptions used in the calculation:

Description 31112/2020 3112/2019
Discount rate 0.34% 0.77%
Inflation rate 1.00% 1.00%
Annual rate of wage growth 2.50% 2.50%
Annual rate of TFR growth 2.25% 2.25%
Maortality Tav-RG48 Tav-RG45
Inability Mod. INPS Mod. INPS
Turn-over 550% 5.50%
Probability advance 2.50% 2.50%
Amount% of the severance pay in advance 70.00% 70.00%

Some of the general criteria used for the projections are described below. In order to meet the need to make
assessments based on all the information available, a technical procedure was used known in the actuarial
literature as MAGIS (actuarial method of years in operation on an individual basis and by means of random
drawings).

This method is a Montecarlo-based stochastic simulation that makes it possible to develop projections of
amounts payable for each employee while taking into account the demographic and salary data of each
position without making aggregations and without introducing average values.

To make the procedure possible, draws are made for each employee year by year to determine elimination
by death, invalidity and incapacity, resignation or termination.

Reliability is ensured by replicating the procedure a certain number of times until the results are stable.

The calculations were made by the number of years necessary for all the workers currently employed are no
longer in service.
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The projections were made on a closed group, meaning no new recruits were included.

In accordance with 1AS 19, actuarial valuations were performed on the basis of the accrued benefit method
using the Projected Unit Credit Method. This method makes it possible to calculate employee severance
indemnities accrued at a certain date based on actuarial assumptions, distributing the charge for all
remaining years workers are employed. It is no longer an expense to be paid if the company winds up its
business at the reporting date, but gradually provisioning the charge according to the remaining service
period of employees.

The method makes it possible to calculate certain demographic and financial variables at the reference date
of the assessment, especially charges relating to service already rendered by employees represented by the
DBO - Defined Benefit Obligation (also called Past Service Liability). It is obtained by calculating the present
value of amounts due to the worker (employee severance indemnities) arising from seniority gained at the
date of assessment.

For revaluation purposes, employee severance indemnities increased, with the exclusion of the amount
accrued at the close of the period, through the application of a rate comprised of a fixed 1.50% and 75% of
the inflation rate recorded by ISTAT with respect to December of the previous year.

The legislation also provides the possibility of requesting a partial advance of employee severance
indemnities accrued when the employment relationship is still in progress.

It should be noted that the calculations include the 17% annual tax charged on the revaluation of employee
severance indemnity provisions.

Note 22 — Deferred Tax Liabilities
Provisions for Deferred Taxes

The item "Deferred tax liabilities" at 31 December 2020 amounted to Euro 1,456,338 compared to Euro
2,126,709 at 31 December 2019. The decrease of Euro 670,371 is mainly due to the realignment of the tax
value of the property located in Molfetta (Bari) in via Olivetti and of the one located in Rome, via della
Bufalotta in application of art. 110 of Decree Law no. 104/2020. The table below provides details on the
items.

3111272020 3111272019
Description Amount Amount

temporary Tax effect temporary Tax effect

differences differences
TFR (235,550) (40,732) 36,061 24 454
Goodwill 4781215 1,359,777 4 426 257 1258827
Buildings 382,048 105,063 2,854 933 811,197
Adjustments for IFRS 113,087 32,230 113,087 32,231
TOTAL 5,040,800 1,456,338 7,430,338 2,126,709
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CURRENT LIABILITIES

Note 23 — Current Bond Issues

"Current bond issues" amounted to Euro 4,536,055 at 31 December 2020, compared with Euro 4,522,117
at 31 December 2019 and referred to the current portion of the bond loan issued by Exprivia (for further
details, please refer to note 16).

Note 24 — Current Payables to Banks

At 31 December 2020, the item "current payables to banks" amounted to Euro 20,884,564 compared with
Euro 26,017,958 at 31 December 2019. Euro 10,110,833 refers to the current amount of payables for loans
and mortgages (as already described under the item "non-current payables to banks" in note 17 and Euro
10,773,731 refers to payables to banks due to major credit institutions stemming from current operations
(credit facilities for future advances, credit facilities relating to cash overdrafts).

Note 25 — Trade Payables

The item "Trade payables" amounted to Euro 25,157,940 at 31 December 2020 compared to Euro
24,732,850 at 31 December 2019. It should be noted that at 31 December 2020, payables to the Italtel
Group (amounting to Euro 1,237,342), which at 31 December 2019 were classified under "Trade Payables -
Subsidiaries", were reported under "Trade Payables - Suppliers" as a result of the loss of control of Italtel by
Exprivia pursuant to IFRS 10 as from 31 December 2020.

Description 3111212020 311212019 Variation
Trade payables to suppliers 23,924 872 22124 732 1,800,140
Trade payables to subsidiaries 1,072,737 2,514,605 (1,441.868)
Trade payables to associated companies 160,331 93.513.00 66,618
TOTAL 25,157,940 24,732,850 425,090

Trade Payables - Suppliers

The item "trade payables - suppliers” amounted to Euro 23,924,872 at 31 December 2020 compared to
Euro 22,124,732 at 31 December 2019. The table below provides details on the item:

Description 311212020 3112120019 Variation

Invoices received Italy 14,992,194 13,835,200 1,156,994

Invoices received foreing 1,379,333 862,489 516,844

Invoices to consultants 237,818 444 246 (206,428)

Invoices to be received 7,315,527 6,982,797 332,730

TOTAL 23,924 872 22,124,732 1,800,140
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The table below provides details on the payables by due date, net of invoices to be received:
in days past due
Trade 271-

payables  expire due 1-30 31-60 61-90 91120 121180 181-270 365 beyond

(16,609,345)] (10,154,009)] (6.455,336)] (1.756,159)] (1.886.883)] (336.884)] (969.126) (417.667) (215.222)](232.040)] (636.355)
100.0% 61% 39% 1% 1% 2% 6% 3% 1% 1% 4%

Trade Payables - Subsidiaries

At 31 December 2020, the item "Trade payables - Subsidiaries" amounted to Euro 1,072,737 compared
with Euro 2,514,605 at 31 December 2019 and refers to commercial transactions with the company and its
subsidiaries under normal market conditions regulated by specific agreements. The table below shows its
breakdown:

Description 311212020 311212019 Variation
Exprivia Messico SA De CV 780 360 420
Exprivia Projects Srl 841,453 773,503 67,950
HR COFFEE Srl - 3416 (3.418)
ACS GMBH 171,575 93.725 77.850
Consorzio Exprivia Scarl - 3,000 (3,000)
Exprivia It Solution Shanghai - 4,603 (4,603)
Spegea S.c.arl 55,929 98,727 (42,798)
Exprivia do Brasil 3,000 3,000

ltaltel Spagna - 54 452 (54.452)
[taltel USA - 105,401 (105,401)
ltaltel SpA - 1,374 418 (1.374,418)
TOTAL 1,072,737 2,514,605 (1,441,868)

Trade payables - Associates

At 31 December 2020, the item "Trade payables - associate" amounted to Euro 160,331 compared with
Euro 93,513 at 31 December 2019 and refers to commercial transactions between the Company and its
associate Quest.it Srl at normal market conditions, governed by specific agreements.

Note 26 — Advance Payments on Work in Progress Contracts

At 31 December 2020, the balance of the item "Advance payments on work in progress contracts"
amounted to Euro 3,815,032 compared with Euro 5,730,069 at 31 December 2019 and refers to the negative
differential between payments on account or advances received and the economic development of the work
in progress contracts at year end.
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Note 27 — Other Financial Liabilities

The balance of the item "Other financial liabilities" at 31 December 2020 amounted to Euro 6,590,231
compared with Euro 5,945,950 at 31 December 2019.

Description 311212020 311212019 Variation
Financial payables to subsidiaries 2,812,890 3,064,118 (251,228)
Payables for the purchase of equity investments 980,001 995,875 (15.,674)
Payables to others 941,666 306,300 634,766
Payables to suppliers of leasing goods 1,855,674 1,679,087 276,617
TOTAL 6,590,231 5,945,950 644,281

Financial Payables - Subsidiaries

At 31 December 2020, the item "financial payables - subsidiaries” amounted to Euro 2,812,890 compared
with Euro 3,064,118 at 31 December 2019 and refers to commercial and financial transactions carried out
between the company and its subsidiaries under normal market conditions, governed by specific
agreements. Specifically, the balance at 31 December 2020 refers entirely to cash pooling transactions;
details are provided below.

Description 31122020 3112/2019 Variation
Exprivia Projects Srl 2,651,907 2,619,591 32,3186
Italtel SpA - 170,088 (170,088)
HRCOFFEE - 97,750 (97,750)
Spegea S.c_arl 160,983 176,688 (15,7058)
TOTAL 2,812,890 3,064,118 (251,228)

Payables for equity investments

The balance of "payables for equity investments" at 31 December 2020 amounted to Euro 980,001
compared to Euro 995,875 at 31 December 2019. The change, amounting to Euro 15,874, relates to the
balance of the payable for the purchase of the Esitet-Vas business unit, which took place in July 2017.

Amounts payable to others

The item "amounts payable to others" at 31 December 2020 amounted to Euro 941,666 compared to Euro
306,900 at 31 December 2019. The table below provides details on the items.

238

Annual Report at 31 December 2020



expri(1a

Description 3111212020 31M12/2019 Variation
Payables to Factoring - 2,046 (2.046)
Financial payables to others 941,666 304,855 636.811
TOTAL 941,666 306,900 634,765

The balance of "financial payables to others" at 31 December 2020 amounted to Euro 941,666 compared
to Euro 304,855 at 31 December 2019 and mainly refers to financial advances received from customers. It
should also be noted that, due to the deconsolidation of the Italtel Group, in the item in question, the figures
at 31 December 2020 were reclassified based on the effects of the application of IFRS 16 with respect to
Italtel, amounting to Euro 135,540, previously recognised under "current financial payables to subsidiaries”.

Trade Payables - suppliers of leased assets

The item "trade payables - suppliers of leased assets" at 31 December 2020 amounted to Euro 1,855,674
compared to Euro 1,579,057 at 31 December 2019.

Note 28 — Other Current Liabilities

The balance of "Other current liabilities" at 31 December 2020 amounted to Euro 32,632,301 compared
with Euro 34,316,294 at 31 December 2019. It should be noted that, due to the loss of control of Italtel by
Exprivia pursuant to IFRS 10 as from 31 December 2020, the balance of Exprivia's debt to Italtel deriving
from participation in the Global Tax Consolidation (Euro 2,664,176), was posted under "Payables to others",
while until 31 December 2019 it had been posted under "Payables to Subsidiaries".

The table below provides details on the items:

Description 311212020 31M12/2019 Variation
Payables to social security and welfare institutions 6,777,776 6,384 185 393,501
Tax payables 4935 462 4,745 464 189,993
Payables to subsidiaries 224,019 4,051 487 (3,627 468)
Other debts 20,695,044 19,135,158 1,559,886
TOTAL 32,632,301 34,316,294 (1,683,993)

Payables to Pension and Social Security Institutions

At 31 December 2020, the item "Payables to pension and social security institutions" amounted to Euro
6,777,776 compared with Euro 6,384,185 at 31 December 2019. The table below shows the breakdown and
comparison with 2019.
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Description 311212020 311272019 Variation
INPS with contributions 3,700,030 3,661,212 38.818
Payables to pension funds 294,265 304,306 (10,041)
Enter other social security and welfare 154,473 133,758 20,715
Payables for penalties and interest 2,629,008 2,284 869 344,139
INAIL with contributions 40 (40}
TOTAL 6,777,776 6,384,185 393,591

Tax Liabilities

The item "tax liabilities” amounted to Euro 4,935,462 at 31 December 2020 compared to Euro 4,745,464 at
31 December 2019. The table below provides details on the items.

Dwexcription N2 2030 JIHr2019

Fenratiies [ iaa authanty for VAT i, 584 40,022 420 562
Peyables o (@34 suihanty for IRAP 142 608 14F 608
Fayailes o tax aulbanty tor IRFEF ermplayees 1067170 3.%88.047 [300,&7T}
Payanles to tax adlharity for IRPEF restance warkers 13,708 1,037 6672
Hayables to baw sudbanty for IRPEF colaboratars 39,783 48 380 (8,601
Payabiles to tan authariky [ O70 405 1. 140772 [ Tt
Faabies o lax mibonty for inberest and penabes 3, 156 13,186

TOTAL 4935482 4,745 464 183,828

"Other payables to the tax authorities" include the current portion of the company's accrued tax payments
(Euro 835,283) relating to IRES tax for the year 2013, IRAP for 2014 and IRPEF for 2013 to 2015.

Payables to Subsidiaries

The item "payables to subsidiaries" amounted to Euro 224,019 at 31 December 2020 compared to Euro
4,051,487 at 31 December 2019. The table below provides details on the items.

Description 3111212020 311212019 Variation
Exprivia Projects for VAT 271 4747 (4.476)
ltaltel for consolidated ires - 1,327 119 (1,327,119)
ltaltel for VAT - 2,333,936 (2.333,936)
Consortium for VAT 134,420 340,590 (206,171)
HR Coffee for consaolidated ires 89,328 45,095 44,233
TOTAL 224,019 4,051,487 (3.827,468)
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It should be noted that the decrease in this item is mainly attributable to the exit of Italtel from the scope of
the Group VAT system with effect from 1 January 2020 and to the reclassification under "Payables to others"
of the balance at 31 December 2020 of Exprivia's debt to Italtel deriving from participation in the Global Tax
Consolidation (Euro 2,664,176), due to the loss of control of Italtel by Exprivia pursuant to IFRS 10 as from
31 December 2020.

Other payables

At 31 December 2020, the item "other payables" amounted to Euro 20,695,044 compared with Euro
19,135,158 at 31 December 2019.

The table below provides details on the item:

Description 311212020 311212019 Variation
Directors’ pay for settlement 28,307 28497 (190}
Employees/Collaborators for fees accrued 4,695,025 4,584,055 110,970
Holidays / bonuses / accrued holidays / 13th - 14th 8,017,395 7,161,425 855,970
Payables to associations 266,537 191,977 74,560
Different debts 3,510,903 3,573,826 (62,923)
Contributions to public bodies for future years 1,275,483 1,233,069 42,414
Maintenance/senvices/contributions competence in future years 2,901,394 2,362,309 539,085
TOTAL 20,695,044 19,135,158 1,559,886

The item "Other payables" is mainly attributable to advances on grants for research projects still in progress
at the reporting date and to the debt to Italtel (Euro 2,664,176) following the inclusion in the Global Tax
Consolidation, reclassified under the item "other payables" due to the deconsolidation of the Italtel Group
starting from 31 December 2020.
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Explanatory Notes on the Exprivia's Income Statement
at 31 December 2020

Details are provided below on the entries making up the costs and revenues in the income statement, which
was drawn up in accordance with international accounting standards (IAS/IFRS).

All the figures reported in the tables below are in Euro, unless expressly indicated.

Note 29 — Revenues
Revenues from Sales and Services

"Revenue from sales and services”, also including changes in work in progress, totalled Euro 145,093,101
in 2020 compared to Euro 142,441,761 in 2019, and include inter-company revenues for a net value of Euro
3,533,415.

Description 22020 122019 Varation
B s ees; Tiims conigukancy and o it deslnpieant i36 0@ 560 133 T23 8581 1. 3F6 B8
awcanance 16, 795 BR3 14 SRt GAN E13.873
Trird pay handware and aafvesrs 2 335 251 T A0E BRT (16 406
FPiopnsetary Licensag 1. 793, ThS 1 240 173 553 547
CiFecs F_hR3 T R
TOTAL 145,003,104 142,444, T&1 2,551,340

The table below provides details on the items and inter-company relations:

Description : g HRCOFFEE

Proksibrad b b i &SRR 15751 32137 LE ] 23 258734 J_r) T
d CRinalag Waraiuesn S L 075 153075

oI G S T (16% 5 K o703

TOTAL 1 i3E040 te¥51 22417 5 003 54010 2381 3B TS 1,531 415

It should be noted that as a result of Italtel's loss of control pursuant to IFRS 10, as from 31 December 2020,
revenues from the Italtel Group for the year 2020 are classified under revenues from third parties and
amount to Euro 1,473,735.

Note 30 — Other Income

"Other income" amounted to Euro 6,156,560 in 2020 compared to Euro 6,345,319 in 2019. The table below
provides details on the items.
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Description 311212020 311212019 Variation
Other income 924 210 925,264 (1.054)
Operating grants 3,158,405 3,551,894 (393.489)
Costs for capitalized internal projects 2,073,945 1,868,161 205,784
TOTAL 6,156,560 6,345,319 (188,759)

Other Revenues and Income

The balance of the item "Other revenue and income" in 2020 amounted to Euro 924,210 compared to Euro
925,264 in the previous year. The table below provides details on the items.

Description 3111212020 31M12/12019 Variation
Other income 900,478 569,565 330,913
Other operating income 23,732 24,910 (1,178)
Active rents to subsidiaries - 330,789 (330.789)
TOTAL 924,210 925.264 (1,054)

It should be noted that the item "Amounts receivable for rent from subsidiaries" relating to the fees
charged by Exprivia to Italtel for the Rome offices, was reclassified under item "Other revenues and income"
due to the deconsolidation of the Italtel Group.

Grants for operating expenses

In 2020 "Grants pertaining to the current year" amounted to Euro 3,158,405 compared to Euro 3,551,894
in 2019 and refer to grants and tax credits pertaining to the year or authorised in the period relating to funded
research and development projects.

Costs for Capitalised Internal Projects

The balance of the item "Costs for capitalised internal projects” in 2020 amounted to Euro 2,073,945
compared to Euro 1,868,161 in the previous year and refers to capitalised internal projects attributable to the
Defence & Aerospace, Banking & Finance and Healthcare markets.

Note 31 — Costs for Sundry Consumables and Finished Products

In 2020, "Costs for "sundry consumables and finished products" amounted to Euro 3,389,765 compared
with Euro 6,405,058 in the previous year. The table below provides details on the items.
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Description 31112/2020 31M12/2019 Variation
Purchase of HW-SW products 3,173,456 6,225,030 (3,051,574)
Stationery and consumables 205,964 47,225 168.739
Fuel and oil 10,345 32,273 (21,928)
Other costs - 100,530 (100,530}
TOTAL 3,389,765 6,405,058 (3,015,293)

The change in the item "purchase of hw-sw products” is attributable to the lower purchase of hardware and
software products for resale due to the execution of some agreements.

Note 32 — Staff Costs

The balance of the item "staff costs” in 2020 came to Euro 89,503,850 compared to Euro 88,788,853 in
20109.

The table below provides details on the items.

Description 3111212020 3111212019 Variation
Salaries and wages 64,663,188 63,393,826 1,269,362
Social charges 17,938,078 17,784,473 153,605
Severance Pay 4.500,835 4,399,904 100,931
Other staff costs 2,401,749 3,210,650 (808.901)
TOTAL 89,503,850 88,788,853 714,997

The number of employees at 31 December 2020 amounted to 1,814 workers (1,812 employees and 2
temporary workers), compared to 1,804 at 31 December 2019 (1,802 employees and 2 temporary workers).

The average number of employees at 31 December 2020 was 1,796.

The item "other staff costs" includes the net amount relating to costs and revenues for charge-backs for
seconded staff of the Group companies (Euro 461,910):

e Exprivia Projects Srl revenues for Euro 65,925;
e Exprivia Projects costs for Euro 527,835.

Note 33 — Costs for Services

In 2020, the balance of the item "Costs for services" amounted to Euro 35,811,219 compared with Euro
34,050,446 in the previous year. The table below provides the 2020 figures, compared with those of 2019:
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M0 MHZ201S
Techrical and cormmaniial cansullancy 22 1650 550 18 160 648 4 208511
Adrminstratres'comparndiegal cansutancy 1950 674 {624 523 336,15
Consullancy o assaciated comparies 2 345 [ 3500 743 {1.248.552)
Auicdbars® fmasg 83 420 &3 304 Fli]
Trawal-and ransfer axgsnoos 447 840 1 982 385 i1,532.545)
Laibas 1496 51 TE3 865 31 &G
Adwerilsing and agancy expenses 06,015 470775 110 66
Barix chasges 414 560 A0S 352 4208
HW and SW rnainsanance 4,850,610 4570410 369 509
n=urance s ) £33 285 1 A3T
Costs ol temparary sEal &84 530 RGeS BOT (12, 268)
CHhar coss 491,259 i 10 350 {317 000
TOTAL 5811,219 34,050 446 1,780,773

The change in "technical and commercial consulting" is related to the increase in revenues. It should also
be noted that, due to the deconsolidation of the Italtel Group, for the year 2020, the costs to the Italtel Group
(Euro 1,537,393) previously recorded under the item "inter-company services" were reclassified under
"technical and commercial consulting".

The table below provides details on inter-company services, amounting to Euro 2,345,091, broken down by
company. Please note that the inter-company costs incurred in 2020 are entirely attributable to professional
services performed on the basis of framework agreements and specific contracts entered into by the parties.

wa Exprivia Mesabon

Descripson Ve, Snagsa ve. Projeics vE. Exprivia 8L vs. ACS GMBH B4 da OV vE, QuestT Tobake
Do -y

Frobesgional gandoes ar B i, 0w M7 2t 11 EIGETT 120 imATY 250

TOTAL [ FA L] 1 405 387 84313 A48 877 A8 100ATY 3348084

The statement below is provided in accordance with art. 149-duodecies of CONSOB Issuers' Regulation to
show amounts paid to the independent auditors in 2020 for audit services and for other services provided by
PricewaterhouseCoopers SpA and other entities belonging to its network.

The fees are shown net of the CONSOB contribution and reimbursement for expenses.

. Subject who provided the .
Type of services ] p Recipient
service
Audit senvices PricewaterhouseCoopers SpA Parent company 173,000
Mon audit services * PricewaterhouseCoopers SpA Parent company 33,000
TOTAL 206,000

(*) Non-audit services provided to the Parent Company refer to the performance of agreed audit procedures for Euro 5 thousand and to
the audits of the statement of costs incurred by the Company for research and development in 2019 for Euro 28 thousand.

Note 34 — Costs for Leased Assets

In 2020, the item "Costs for leased assets" amounted to Euro 593,553 compared to Euro 460,482 in 2019
and is broken down in the table below:
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Description 311212020 311212019 Variation
Rental expenses 133.308 27,355 105,953
Car rental/leasing (7.431) 49,709 (67.,138)
Rental of other assets 189.463 135,541 53,922
Royalties - 117,441 (117.441)
Other costs 278,213 130.436 147,777
TOTAL 593,553 460,482 133,071

Note 35 — Sundry Operating Expenses

In 2020, "Sundry operating expenses" amounted to Euro 625,554 compared to Euro 829,920 in the
previous year and is broken down in the table below:

Description 31/12/2020 31112/2019 Variation
Annual subscriptions 101,484 137,623 (36,139)
Taxes 282,544 362.212 (79.668)
Penalties and fines 10,471 7.918 2,553
Charitable donations 13.345 15,914 (5,569)
Contingency liabilities 217,710 159,834 57,876
Write-offs - 122,749 (122,749)
FPenalties and damages - 10 (10)
Capital losses on disposals - 20,659 (20,659)
TOTAL 625,554 829,920 (204,366)

Note 36 — Changes in Inventories

In 2020, the balance of the item "change in inventories" amounted to Euro -445,947 compared with Euro -
85,044 in the previous year. It refers to changes in hardware/software products purchased from the sale by
the various business units.

Note 37 — Provisions and Write-downs of Current Assets

The item "Provisions and write-downs of current assets" in 2020 amounted to Euro -19,160 compared to
Euro 1,474,957 in 2019. The table below provides details on the item:
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Description 311212020 3112/2019 Variation
Provision for lawsuits with employees - 193,680 (193.880)
Provision for risks on loss-making orders (337,351) 508,426 (845,77T)
Provision for bad debts 218,191 672,651 (454 460)
Inventory write-down 100,000 100,000

TOTAL (19,160) 1,474,957 (1,494,117)

The item "Write-down of receivables" includes the provisions for write-downs of receivables considered no
longer fully collectable by the Company and the impact of the application of IFRS 9 (expected credit loss),
which led to a provision in 2020 of Euro 215,507.

The change in the item "Provision for risks on loss-making contracts" is attributable to the release of the
provision following the execution of the contracts.

Note 38 — Amortisation, Depreciation and Write-downs of Non-Current Assets

In 2020, the balance of the item "Amortisation, depreciation and write-downs of non-current assets"
amounted to Euro 6,216,806 compared with Euro 34,111,162 in the previous year and comprises amounts
pertaining to the reporting period for amortisation and depreciation of intangible and tangible assets and
write-downs.

Amortisation and Depreciation

Amortisation of intangible assets amounted to Euro 2,727,361 in 2020 compared to Euro 2,925,806 in
2019 and the change is detailed in Note 3.

Depreciation of tangible assets amounted to Euro 3,236,445 in 2020 compared to Euro 3,051,559 and the
change is detailed in Note 1.

Write-downs

Write-downs in 2020 amounted to Euro 253,000 compared to Euro 28,133,797 in 2019. The amount
allocated in 2020 refers to the write-down of the investment in Exprivia Messico SA de CV; for more
information, please refer to Note 4.

Note 39 — Financial Income and (Charges) and Investments

In 2020, the balance of the item "Financial income and (charges) and investments" was a negative Euro
2,535,926 compared with a negative balance of Euro 3,338,564 in 2019. The breakdown between income
and charges is shown below.
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Description 31212020 3112/2019 Variation
Income from equity investments by subsidiaries 674,397 226,356 445,041
Income from parent companies 40,827 56,024 (15,187)
Income from subsidiaries 76,567 63,522 13,045
Income from other financial assets available for sale 13,036 13,117 (82)
Income other than the above 82,711 96,164 (13.452)
Interest and other financial charges (2,957,095) (3,362,594) 405,500
Charges from parent companies (400,240) (410,560) 10,320
Charges from subsidiaries (69,685) (21,095) (45,590)
Exchange gains / (losses) 3,555 502 3,063
TOTAL (2,535,926) (3,338,564) 802,638

Income from Equity Investments

In 2020, "Income from equity investments" amounted to Euro 674,397 compared to Euro 226,356 in the
previous year and refers to dividends received from the subsidiary Exprivia Projects Srl.

Income from Parent Companies

In 2020, the item "Income from parent companies" amounted to Euro 40,827 compared with Euro 56,024
in the previous year and related to interest accrued on the loan in place with the holding company Abaco
Innovazione SpA.

Income from Subsidiaries

In 2020, "Income from subsidiaries" amounted to Euro 76,567 compared with Euro 63,522 in the previous
year and refers to interest accrued from cash pooling and for loans in place with its subsidiaries.

Income from Other Financial Assets Measured at FVOCI

In 2020, the item "Income from other financial assets measured at FVOCI" amounted to Euro 13,036
compared to Euro 13,117 in 2019; it refers to income received from Banca Popolare di Bari for bonds and
shares subscribed.

Income Other Than the Above

The item "Income other than the above" in 2020 amounted to Euro 82,712 compared to Euro 96,164 in
2019.

Description 311212020 311212019 Variation
Bank interest receivable 723 1,190 (467)
Other interest income 77,040 87,439 (10,399)
Other income 4,949 7,535 (2,586)
TOTAL B2,712 96,164 (13,452)

Interest and Other Financial Charges

In 2020 the item "Interest and other financial charges" amounted to Euro 2,957,095 compared with Euro
3,362,594 in 2019.
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Description 311212020 3111212019 Variation
Bank interest payable 388,778 319,650 69,128
Interest on loans and mortgages 1,635,136 1,874,440 (239,304)
Sundry interest 595 281 1,004,654 (409,373)
Charges on financial products and sundry items 271,530 20195 251,335
Interest cost IAS 19 66,370 143,655 (77.285)
TOTAL 2,957,095 3,362,594 (405,499)

Charges from Parent Companies

The balance of the item "Charges from parent companies" amounted to Euro 400,240 in 2020 compared
with Euro 410,560 at 31 December 2019 and refers to the portion applicable to the period of charges
recognised to the holding company Abaco Innovazione SpA for guarantees issued by the latter.

Charges from Subsidiaries

In 2020 the item "charges from subsidiaries" amounted to Euro 69,685 compared with Euro 21,095 in
2019 and refers to interest for the cash pooling in place with its subsidiaries.

Gains/(Losses) on Currency Exchange

The balance of the item "Gains/(losses) on currency exchange" in the financial year 2020 is positive for
Euro 3,555 compared to Euro 502 in 2019 and is related to foreign currency transactions.

Note 40 — Income Taxes

"Income taxes" in the 2020 financial year amounted to Euro 2,810,533 compared to Euro 2,277,257 in
2019. The table below provides details on the items.

Description 31112/2020 31M12/2019 Variation
IRES 2,834,534 1,514,113 1,320 421
IRAP 643.431 694 557 (51.126)
Taxes from prior years - (383,999) 383,999
Defered tax (605,184) 82,129 (687,313)
Deferred tax assets (62.248) 370,457 (432,708)
TOTAL 2,810,533 2,277,257 533,275

The Parent Company Exprivia acts as the consolidating company and determines a single taxable result for
the companies under National Tax Consolidation in accordance with art. 117 of T.U.I.R.

Each company under Tax Consolidation contributes taxable income or tax loss to Exprivia; Exprivia
recognises a payable/receivable for the subsidiaries, equal to the applicable IRES and tax losses used in the
Tax Consolidation.

The table below shows the reconciliation between the theoretical IRES charge reported in the financial
statements and the actual tax charge:
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31112/2020 3112/2019
Description
AMOUNT % AMOUNT %

RECONCILIATION OF THEORETICAL AND EFFECTIVE RATE

PROFIT BEFORE TAXES 132,038,005 {20,587,218)

TAX THEORY 3,129,143 24.0% 0 24.0%
COSTS AND EXPENSES NOT DEDUCTIBLE 2 369 675 31,242 485
REVENUES MOT TAXABLE (1,787,001 {1,735,408)
DEPRECIATION 94,008 137,717

OTHER DECREASES {1,004,227) (2,748,674)

USE EXISTING TAX LOSSES

TAXABLE INCOME TAX 11,810,560 6,308,804
IRES YEAR 2,834,534 1,514,113
EFFECTIVE RATE 21.7% *)

(*) in 2019, this figure cannot be determined due to the pre-tax loss (loss for the year)

Note 41— Profit (Loss) for the Year

The income statement closed with a profit (after tax) of Euro 10,227,562 and is confirmed in the balance
sheet as well.

Note 42 — Information on the Cash Flow Statement

The cash flows deriving from income management were a positive Euro 15 million, the management of
working capital absorbed cash flows for Euro 4 million, investments absorbed Euro 5.3 million while the cash
flow generated by financing activities was Euro 13.3 million.

Contributions and economic benefits received from public administrations

Pursuant to Art. 1 paragraph 125 of Law no. 124 of 2017, the statement below provides information relating
to contributions and other economic benefits received in cash from the Italian public administrations in the
course of 2020.
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Related parties

Exprivia carries out transactions with the parent company, with subsidiaries and associates and with other
related parties.

Inter-company Relations

Transactions between Exprivia and the parent companies, subsidiaries and associates essentially consist of
services and the exchange of software products. They are part of ordinary operations conducted at market
conditions, meaning at the conditions that would be applied between independent parties. All transactions
are carried out in the interest of the companies involved. The tables below show amounts for commercial
relations, financial relations and those of other kinds with parent companies, subsidiaries and associates.

The tables below show amounts for commercial relations, financial relations and those of other kinds with the
subsidiaries of Exprivia.

It should be noted that as a result of the loss of control of Italtel by Exprivia pursuant to IFRS 10 as from 31
December 2020, all transactions with Italtel were reclassified under third parties.

All values are expressed in Euro units.

Non-Current Financial Receivables

Description 31M12/2020 3111212019 Variations

Exprivia Slu 710,942 610,942 100,000

Exprivia Asia 208,655 312,983 (104,328)

TOTAL 919,597 923925  (4,328)
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Trade Receivables

Description 322020 31122019 Variation
Consorzio Exprivia f14,811 1,534,999 (920,183)
Exprivia Messico SA de CV 15,751 - 15,751
Exprivia Projects Srl 581,350 624 122 42772)
Exprivia SLU 648,801 634,667 14,134
Spegea S.c.arl 54,312 113,178 (58,866)
ACS DE Gmbh 140,002 140,002 -

HR Coffee 11,988 5,400 6,588
ltaltel S p A - 1,152 288 (1,152 288)
TOTAL 2,067,015 4,204,656 (2,137,641)

Other Current Receivables

Description 31M2/2020 3112/2019 Variations
Receivables from Exprivia Projects for IRES from tax consolidation 63,286 212,000 (148,714)
Receivable from Spegea for IRES from tax consolidation 1,139 1,718 (579)
TOTAL 64,425 213,718 (149,293)

Current Financial Receivables

Description 31M2/2020 3112/2019 Variation

Exprivia Projects Srl 674,397 - 674,397

Gruppo ProSap 510,163 387,562 122,601

Exprivia Asya 681,516 291,794 389,722

Exprivia Sl 932,407 6,459 925,948

TOTAL 2,798,483 685,815 2,112,668
252

Annual Report at 31 December 2020



expri(1a

Trade Payables

Description 31M2/2020 31M12/2019 Variations

Exprivia Messico SA De CV 780 360 420
Exprivia Projects Srl 841,453 773.503 67,950
HR COFFEE Sil - 3416 (3.416)
ACS GMBH 171.675 93,725 77.850
Consorzio Exprivia Scarl - 3,000 (3.000)
Exprivia It Solution Shanghai - 4.603 (4.,603)
Spegea Sc.oarl 55,929 98,727 (42,738)
Exprivia do Brasil 3,000 3,000

ltaltel Spagna - 54 452 (54.,452)
ltaltel USA - 105,401 (1056.,401)
ltaltel SpA - 1,374,418 (1,374,418)
TOTAL 1,072,737 2,514,605 (1,441,868)

Current Financial Payables

Description 31M2/2020 3112/2019 Variations

Exprivia Projects Srl 2,651,907 2.619,5M 32,316

ltaltel SpA - 170,088 (170,088)

HRCOFFEE - 897,750 (97.750)

Spegea Sc.oarl 160,983 176,658 (15,705)

TOTAL 2,812,890 3,064,118 (251,228)
253

Annual Report at 31 December 2020



expri(1a

Other Current Payables

Description 31M2/2020 31M12/2019 Variations

Exprivia Projects for VAT 271 4747 (4.,478)
[taltel for consolidated ires - 1,327,119 (1,327,119)
ltaltel for VAT - 2,333,936 (2,333,936)
Consortium for VAT 134.420 340,590 (206,171)
HR Coffee for consolidated ires 89,328 45,095 44 233
TOTAL 224,019 4,051,487 (3,827,468)

Trade Revenues

Description 31M2/2020 3112/2019 Variations
Spegea Scarl 22127 39,112 (16,985)
Exprivia Projects Srl 1,136,010  (4,778,368) 5,914,378
ltaltel Spa - 2026925  (2,026,925)
Gruppo ProSap 2,31 25253 (22,862)
Exprivia Messico SA de CV 15,751 - 15,751
Consorzio Exprivia Scarl 2,346,736 3,407,103 (1,060,367)
HR COFFEE Srl 5,400 5,400

TOTAL 3,528,415 725,424 2,802,990

Trade Costs

Description 31M2/2020 31M12/2019 Variations

Spegea Scarl 67,021 66,031 9490
Exprivia Projects Srl 1,405,367 1,354,671 50,696
Exprivia SLU 254,333 487,923 (233,580)
Exprivia Shanghai - 4 603 (4,603)
ACS Gmbh 516.977 245,845 271,132
Hr Coffee Sri - 2,800 (2.800)
Quest.it Srl - 50,165 (50,165)
ltaltel Spagna 54,452 (54.452)
ltaltel SpA - 1,318,069  (1,318,069)
Exprivia Messico SA De CV 420 9,186 (8,766)
TOTAL 2,244 118 3,593,744 (1,349,6286)
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Personnel Revenues/Costs

Revenues from staff on secondment to Exprivia Projects (65,925) (56,998) (8.927)
Revenues from staff on secondment to the ltaltel Group - (177.573) 177,573
Personnel costs on secondment to Exprivia Projects 527,835 499 493 28,342
Personnel costs on secondment to the ltaltel Group - 150,194 (150.194)
TOTAL 461,910 415,116 46,794

Income from Equity Investments

Description 31M2/2020 3112/2019 Variations
Exprivia Projects Srl 674,397 226,356 445,041
TOTAL 674,397 226,356 448,041

Financial Income (interest income on loans)

Exprivia SLU 32,947 6,459 26,488
Exprivia Asia Ltd 25,395 15,649 9,746
Exprivia Messico SA de CV 13,602 5,917 7,685
TOTAL 71,944 28,025 43,919

Financial Income (guarantees)

Description 31M2/2020 31M12/2019 Variations
Exprivia Projects Srl 4,623 7,500 (2,877)
TOTAL 4,623 7,500 (2,877)

Financial Income (cash pooling interest income)

Description 31M2/2020 3112/2019 Variations
Exprivia Projects Srl - 27997 (27.,997)
TOTAL - 27,997 (27,997)

Financial Charges (cash pooling interest expense)

Description 31M2/2020 31M12/2019 Variations

Spegea Scarl 5,250 4,783 467

Exprivia Projects Srl 87,5490 6,691 50,699

TOTAL 62,840 11,674 51,166
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Relations with Parent Companies

For information concerning relations with the parent company, see the Directors' Report in the sections
"Exprivia Relations with the Parent Company" and "Report on Management and Coordination Activities".

Non-current Financial Receivables

Description 31M12/2020 311212019 Variation
Abaco Innovazione SpA 918,996 1,357,875 (438,879)
TOTAL 918,996 1,357,875 (438,879)

Current Financial Receivables

Description 31M12/2020 311212019 Variation
Abaco Innovazione SpA 463,296 464,484 (1,188)
TOTAL 463,296 464,484 (1,188)

Trade Receivables

Description 311212020 311212019 Variation
Abaco Innovazione SpA 32,572 25372 8,200
TOTAL 32,572 25,372 8,200

Financial Costs (guarantees)

Description 311272020 311212019 Variation
Abaco Innovazione SpA 400,240 410,560 (11,320)
TOTAL 400,240 410,560 (11,320)

Financial Income (interest income on loans)

Description 31M12/2020 311212019 Variation
Abaco Innovazione SpA 40,827 56,024 (15,197)
TOTAL 40,827 56,024 (15,197)

Relations with Associates

Relations with Associates consist primarily of services and the exchange of products. They are part of
ordinary business operations and are settled at market conditions, i.e. on the terms that would have applied
between two independent parties. All transactions are carried out in the interest of the Company involved.

The table below provides information on relations with associates:

Equity Investments in Associates

Description IMM212020 JMNM22019 Variation

QUESTIT SRL 375,000 300,000 75,000

TOTAL 375,000 300,000 75,000
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Receivables from Associates

Description 31/12/2020 3111212019 Variation
QUESTIT SRL 46,369 - 46,369
TOTAL 46,369 ; 46,369

Payables to Associates

Description 311272020 31122019 Variation
QUESTIT SRL 160,331 93,513 66,518
TOTAL 160,331 93,513 66,818
Costs

Description 31/12/2020 31/12/2019 Variation
QUESTIT SRL 100,973 50,165 50,808
TOTAL 100,973 50,165 50,808
Revenues

Description 31/12/2020 31122019 Variation
QUESTIT SRL 38,007 - 38,007
TOTAL 38,007 - 38,007

Relations with other related parties

Transactions with other related parties essentially consist of services and the exchange of products. They
are part of ordinary business operations and are settled at market conditions, i.e. on the terms that would
have applied between two independent parties. All transactions are carried out in the interest of the
Company involved.

The table below provides information on relations with other related parties:

Receivables - Customers

Description 3111212020 3111272019 Variation
Balance SpA - 26,840 (26,840)
Italtel SpA 1.544 861 1,152,288 392,573
ltaltel Brasil Ltda 20,381 - 20,381
[taltel Deutschland GmbH 2,435 - 2,435
ltaltel Frances Sas 28,632 - 28,632
ltaltel S.A. 10,147 - 10,147
ltaltel Argentina S A 6,152 - 6,152
ltaltel Perd Sac 11,575 - 11,575
[taltel Chile SpA 10,834 - 10,834
TOTAL 1,635,015 1,179,128 455,888
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Work in Progress

Description 311212020 3111272019 Variation

ltaltel SpA 14,628 1,303 13,325
TOTAL 14,628 1,303 13,325
Prepayments

Description 3111212020 3111212019 Variation
ltaltel SpA 90,889 57,665 33,224
TOTAL 90,889 57,665 33,224

Payables - Suppliers

Uescription Y Iy A 1M A Warizaticm
Brase Sl 21,350 [2.350)
-Glilhl:.".l‘{.“'E Laterza & Figh Spa 12,200 E 100 6,700
-:.'l.'riﬁlE:'.E'II: OITHE 5.000 {5.000)
-Ea!l.-fi Zph a7 e 410 1. 417,785 (535, 365)
-Eail-f'i Leg Lic 125,851 106 401 20 450
Rallel SA. 233,081 £4 452 17862
TOTAL 1,249,542 1.610.068 360.527)

VAT and IRES Payables

Description 311212020 31112/2019 Variation

Italtel SpA payables for ires 2,655,952 1,327,118 1,328,833
ltaltel Sp&A VAT payables 2,333,935 (2,333,935)
TOTAL 2,655,952 3,661,054 (1,005,102)

Financial Payables

Description 311272020 311212019 Variation

ltaltel Sp& financial payables for IFRS 16 135,540 170,085 (34,545)

TOTAL 135,540 170,085 (34,545)
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Revenues

Description 31212020 3112712019 Variation
Balance SpA - 22,000 (22,000)
Italtel SpA 1,420,228 2,008,925 (588.697)
ltaltel Usa Llc - 18,000 (18.000)
[taltel Brasil Ltda 20,381 - 20,381
Italtel Deutschland GmbH 2,435 - 2,435
ltaltel Frances Sas 163 - 163
ltaltel S.A. 10,147 - 10,147
ltaltel Argentina 5.A. 6,152 - 6,152
Italtel Perd Sac 8,942 - 8,942
Italtel Chile SpA 5,288 - 5.288
TOTAL 1,473,735 2,048,925 (575,190)

Other Revenues

Description 311272020 3122019 VETEL
ltaltel SpA rental income 335,451 330,789 4,661
TOTAL 335,451 330,789 4,661

Revenues/Costs for Seconded Personnel

Description 3111212020 311272019 Variation

ltaltel SpA revenues from seconded personnel 147,083 177,573 (30,490)

ltaltel SpA costs for seconded personnel (168,370) (150,194) (18.176)

ltaltel Usa Llc costs of seconded personnel (20,450) (20,450)

TOTAL (41,737) 27,378 (69,116)
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Costs

Descripton 5 lpackl) MRS Variaticn
Brawu Srl 45 0ad (95 000
Giuseppe Laterza & Figh Spa 247 10,000 12471
nll=l SpA 1,634,634 1497615 137,019
raltel 5.4 175,628 b 462 124,176
TOTAL 1,836,733 1,657,067 178,568

As per the requirements of CONSOB resolution no. 11520 of 1 July 1998, the table below illustrates the
remuneration for Directors, Statutory Auditors and Key Executives. For further information, see the
"Remuneration Report" available on the Company's website (www.exprivia.it) in the section Corporate -
Corporate Governance - Corporate Information.
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Transactions with related parties essentially consist in services and the exchange of products. They are part
of ordinary business operations and are settled at market conditions, i.e. on the terms that would have
applied between two independent parties. All transactions are carried out in the interest of the Company
involved.

There are no advances or loans to directors or statutory auditors and no commitments have been
undertaken on behalf of the management body due to guarantees of any kind having been given.

For information purposes, the table below shows the remuneration paid to Directors, Statutory Auditors and
Executives with strategic responsibilities for carrying out their functions for the Italtel Group.

The table shows the amounts in thousands of Euro.
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Transactions Deriving from Atypical/Unusual Operations

In accordance with Consob Notice no. 6064293 of 28 July 2006, it should be pointed out that in 2018 the
Company did not carry out any atypical and/or unusual operations, as defined in the notice itself.

Contingent liabilities

The investee ltaltel is currently subject to the provisions of art. 2447 of the Italian Civil Code and was
admitted by the Court of Milan on 11 March 2021 to the composition procedure, as per its request submitted
on 5 February 2021.

On the basis of an in-depth analysis carried out with the support of its consultants, the Exprivia directors
believe that, even in the unlikely event of a negative outcome of Italtel's composition with creditors and the
initiation of any extraordinary or bankruptcy administration procedure, a remote possibility, the risk of
contingent liabilities to which Exprivia could be exposed is insignificant and any contingent liabilities would be
immaterial. For a more detailed discussion, see the section "Risk of negative outcome of the Italtel
composition procedure and related impacts on Exprivia".
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Subsequent Events

On 1 January 2021, Exprivia's Board of Directors informed that Italtel's Board of Directors, which met on 31
December 2020, resolved to accept the binding offer of PSC Partecipazioni S.p.A. in support of a proposal
for a composition with creditors.

On 17 March 2021, Exprivia's Board of Directors announced that, on 11 March 2021, the Court of Milan
admitted Italtel to the application for composition with creditors pursuant to articles 160 et seq. and 186-bis of
Royal Decree 267/1942.

On 17 March 2021, the final hearing was held in the criminal trial against the former subsidiary Exprivia
Healthcare IT Srl (merged by incorporation into Exprivia in 2017) and its former legal representative for the
administrative liability of the Entities. The trial related to the termination of the contract with the Motor Vehicle
Department of the Province of Trento was concluded with the acquittal of all parties, in particular, with the
acquittal, requested by the Public Prosecutor itself, of the Legal Representative for not having committed the
fact and with a judgement of exclusion from administrative liability pursuant to Legislative Decree 231/01
towards the discontinued company Exprivia Healthcare IT Srl.

On 30 April 2021, Exprivia's Board of Directors acknowledged, by resolution issued at the same date, that it
had lost control of Italtel as from 31 December 2020.

Molfetta, 30 April 2021

On behalf of the Board of Directors
Chairman and Chief Executive Officer

Mr Domenico Favuzzi
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Board of Directors' Proposal to the Shareholders' Meeting

Dear Shareholders:

We would like to thank you for your trust and we encourage you to approve the year-end financial
statements at 31 December 2020. We propose that the profit of Euro 10,227,561.56 be distributed as
follows:

a. to the "Legal Reserve" for Euro 511,378.08;
b. to the "Extraordinary Reserve" for Euro 9,716,183.48.

Molfetta, 30 April 2021

On behalf of the Board of Directors
Chairman and Chief Executive Officer

Mr Domenico Favuzzi
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Certification of the Financial Statements
pursuant to Art. 154-bis of Italian Legislative
Decree 58/98

The undersigned Domenico Favuzzi, Chairman and CEO, and Valerio Stea, Executive manager responsible
for preparing the corporate accounts of Exprivia, certify the following, taking into account the provisions of
art. 154-bis (3, 4) of Legislative Decree no. 58 of 24 February 1998:

e the adequacy, in relation to the characteristics of the Company and

¢ the effective application of administrative and accounting procedures to draft the financial statements for
the reporting period at 31 December 2020.

Furthermore, it is certified that the financial statements:
¢) correspond to accounting records;

d) were prepared in accordance with International Financial Reporting Standards (IFRS), which were
adopted by the European Commission with regulation 1725/2003 as amended, and are suitable for
giving an accurate and correct representation of the equity, economic and financial situation of the
company;

e) the Directors' Report includes a reliable analysis that is consistent with the financial statements,
operating trends and results, and also the situation of the company, together with the description of
the main risks and uncertainties.

Molfetta, 30 April 2021

Domenico Favuzzi Valerio Stea

Chairman and Chief Executive Officer Executive manager responsible for preparing the
corporate accounts
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Independent auditor’s report
in aceordance with article 1g of Logisiative Decree No 39 of 27 January 2010 and article 10 of
Reypulation (EU) No.557/%014

To the sharcholders of Exprivia SpA

Report on the Audit of the Financial Statements

Opinion

We have audited the linunvial statements of Expeivia SpA (the Company), which coumsprise tse
balance sheet a5 of 31 December 2020, the income statement, statement of comprehensive income,
statement of changes in sharcholders” equity, cash flow statement for the year then ended, und notes
to the financial statements, including a summary of significant accounting policies.

11s our opinton, the financial statoments give o troe ond fair view of the finonciol pasition of the
Company as of 31 December 2020, and of the result of its operations and cash flows for the year then
ended In accordancs with International Financlal Reporting Standards as adopted by the European
Union, as well is with the regulations issued to implement article ¢ of Legislative Decree No, 38/05.

Basis for Opinion

We condueted our sudit in accordance with International Standards on Anditing (1SA Italin),

Our responsibilities under those standards are further deseribed in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of this report, We are independent of Exprivia Spa (the
Company) pursuant to the regalations and standards on ethics and independence applicable to audits
aof finanviad datements under alian law, We believe that the audit evidence we have obtained is
aufficlent und appropriste to provide a basls for our opinion,

Key Awdit Matters

Key audit matters ave thase matters that, in our professional judgment, were of most significsnce in
our audit of the financial statements of the current period. These matters were addressed in the
coptext of our audit of the finnneial statements as 2 whole, and in forming our opinion therean, and
we do not provide a separate opinion on these matters.
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Ky Avdit Mattors

Goodwill

Mate 2 — Goodwill™of the axplanatiory redes i
the fingncied stotements as of 3¢ Decemiber 2o
o Bxprivie Spd

The value of geodwill as of 11 Decsmbar 2oz
amonnted to Eorc b7 millian, eorrespomsdiog to 31
por cent of total assets of the Enancial statenments,

We fooused our pudit an such fimaneinl statemen |

area in eonsideration of;

= the significanes of the amonnt of goodwil]
alse comparsd tothe Compamy's equity as of
a1 Decembier 2oy
the impact of the directors’ estimates
relation to the frture cash flows and the
dizcounting rate applied to them on the
determination of the recoverable amoont,

The recovesability of the value of gomdwill
recognised in the financial statements was
varified by the directers throogh the comparizon
between the carrying value of the Cash
irenerating Unlta C5CGU ) to which goodwill =
allceated anmd the relabed value tn aze, [dentfiahle
an the present value of future cash flows thot are
expected o be penerited from the QG0 using the
Discounted Cash Flow bodel.

The diseonnt rate (WAL ns well as the lang,
term growth mate (g) used by the disectors wers
determined with the suppart af an independensd
expert whao prepared the relevant report.

Audittng prececdures performed in
response bo ey awdit rmatiers

We u.Tllem:L with the snppart of the Pasel
nebwnrk experts in evalnation medels, the
mmpairment test of the OGU to which goodwill
wins allocated.

We anabmsed the mesthodal ey wsed by the
corparate mansgement to develop the
imipairment test in conskleration of the
previiling prodessonal evaluntinn practice
and pursuant bewhat is ervissged by
infernaticnol acconnting standards and
sperifically by 1AS 36 adopted by the
Enrapean Union, We verified the
mathematical arcumcy of the tests.

With reference io the fotere cash flows
expected for the identified CGUL we verified
that these wegresd with data approved by the:
Company's Board of Directors.

We analysad the main asomptions assd by
the Comipamy in the prepacation of the OGL
Tarecast plans. We ewbuated the
tensomatdeness and consisteney of the
prospective data used by the Company with
i grevrvisions ul TAS 36 amd i light of the
rezilte reached fn pelor years

With the swpport of the Pal netwack experts,
wa recabonlated the discoonting nod long-
term growil rate on the Tsasis of the expected
Inflatkon estimates,

We reperformed from o mathematical point
af view the sensitivity analyses prepared by
the Company.

Finally, we considersd the adequacy of the
fimancial statement disclosures related 1o ths
kv matter,

2eig
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Responsibilities of the Directors und the Board of Statutory Auditors for the Financial
Statements

The directors are res ponsible for the preparution of financial statements that give a true and fair view
in accardance with Tnternational Financial Reperting Standands as adopted by the Earopean Union,
as well as with the regulations issued to implement article 9 of Legislative Decree No. 38/05 and. in
the terms preseribed by law, for such intermal contral as they determine is necessary to enable the
prepartion of financial statements that are free from material misstatement, whether due to frausd or
eTror,

The directors are responsible for assessing the Company’s ability to continue as a going concem and,
In preparing the financial statements, for the appropriste application of the going concern basis of
accounting, and for discloalng matters related to going concem. In preparing the financial statements,
the directors use the going concern basis of accounting unless they either intend to liquidste the
Company ot to cease operations, or have no veallstic alternative bot to do so,

The boant of statutory auditors i« responsible for overseeing, in the terms greseribed by law, the
Company’s financial reporting prooess,

Auditor’s Responsibilities for the Audit of the Financial Statements

Our olsjectives are to obtain ressonable assurance about whether the financial statements as & whole
are free from material misstatement, whether due to frand ar error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but 8 not o guarantee
that an audit conducted in aceordance with International Standards on Anditing (ISA Ttalia) will
always detect p material misstatement when it exists. Misstatements can urise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of wsers taken on the basis of the financial statements.

As part of our andit conducted in accordance with International Standards on Auditing (ISA Ttalia),
we exercised our professional judgement and maintained professional scepticism throughout the
audit. Farthermsore;

. We identified and azsessed the rigks of material misstatement of the financial statements,
whether due to fraud or envor; we designed and performed audit procedures responsive to
those risks; we obtained audit evilence that is sufficient and appropriate to provide 2 basis for
vur opinion. The risk of not detecting o matesial mistatement resulting from fraod is higher
than for one resulting from error, as fraud may invalve collusion, fargery, intentional
omissions, misrepresentations, or the override of internal contral;

. We obtained an understanding of internal controd relevant to the audit in order to design

awdit procedures that are appropriate in the circumstances, but not for the purpase of
expressing an opition on the effectiveness of the Company's interal control;

gols
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. We evaluated the appropristeness of aceounting policies used and the reasonableness of
accounting estimates and refated disdosures made by the divectors;

. We concluded on the appropriateness of the directors' use of the golng concern basis of
accounting and, hased an the andit evidence obtained, whether a matesinl uneertainty exists
reluted to events or conditions that may cast significant doubt on the Company’s ability to
continee as a going concern. If we conclude that n material uncertainty exists, we are recquired
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclugions are based on
the nudit evidence abtained up to the date of our auditor’s repost. However, future events or
conditions may cause the Company to cease to continne as a going concemn;

. We evaluated the overall presentation, stracture and content of the financial statements,
Inclnding the dsclesures, and whether the financial statements represent the underlying
transactions and events in « manner that achieves fair presentation.

We communicated with those charged with governance, identified at an appropriate Jevel as required
by ISA Italla, vegarding, among other matters, the planned zoope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identified
during our audit,

We also provided those charged with governance with o statement that we complied with the
regulations and standards on ethics and independence applicable under Ttalian law and communicated
weith them all relationships und other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those matters
that were of mast significance in the audit of the financial statements of the current period and are
therefore the kev nudit matters, We deseribed theze matters in our auditor's report.

Additional Disclosures required by Article 10 of Regulation (EU) No 537/2014

On 23 April 2014, the sharcholders of Exprivia SpA in general meeting engaged as to perform the
statutory audit of the Company’s and consolidated financial statements for the years ending 31
December 2014 to 31 December 2022,

We declare that we did not pravide any prohibited non-audit services referred to in article 5,
paragraph 1, of Regulation (E1T) No. 547/2014 and that we remained independent of the Company in
conducting the statutory audit.

We confirm that the opinion an the financial statements expressed in this report is consistent with

the additional report to the board of statutory auditors, in its capacity as awdit committes, prepared
pursuant to article 11 af the aforementioned Regulation,

4of5
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Report on Compliance with other Laws and Regulations

Opinion in accordance with Article 14, paragraph 2, letter ¢), of Legislative Decree No.
39/10 and Article 123-bis, paragraph 4, of Legislative Decree No. 58/98

The directors of Exprivia SpA are responsible for preparing a report on operations and a report on the
corporate governanee and ownership strocture of Exprivia SpA as of 31 Decomber 2020, including
their consistency with the relevant financial statements and their compliance with the law,

We have performed the procedures required under anditing standard (SA Italia) No. 7208 in order to
express an opinion on the consistency of the report on opemtions and of the specific information
included in the report on corporate governance and ownership structure referred to in article 123-bis,
paragraph 4, of Legislative Decroe No, 58/98, with the financial statements of Exprivia SpA as of 31
December 2020 and on their complianee with the law, as well as to issue a statement on material
misstatements, if any.

In our oplaton, the report on operations and the specific iInformation tneluded n the report on
corparate governance and ownership strocture mentioned above are consistent with the financial
statements of Exprivia SpA as of 31 December 2020 and are prepared bn compliance with the law,
With refevence to the statement referred to in article 14, paragraph 2, Jetter €), of Legislative Decreo
No. 39/10, issued on the basis of our knowledge and understanding of the Company and its
eovironment obtained in the course of the audit, we have nothing w repert.

Bari, 3 Junc zon

PricewaterhouseCoopers SpA
Sigreed by

Corrado Aprico
(Partner)

This report has been translated (nto English from the ftalian eriginal solely for the convenience of
interrational readers, We have not examined the translation of the financial statements referred to

in this report,
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